MODULE  4:  CHALLENGE  AND  CHANGE 


PCU  Distance 
Learning 


Myj 


Atxsna 

EDUCATION 


Social  Studies  33 
Student  Module  Booklet 
Module  4 

Challenge  and  Change 
Alberta  Distance  Learning  Centre 
ISBN  0-7741-1242-5 


This  document  is  intended  for 

Students 

/ 

Teachers  (Social  Studies  33) 

/ 

Administrators 

Parents 

General  Public 

Other 

The  Alberta  Distance  Learning  Centre  has  an  Internet  site 
that  you  may  find  useful.  The  address  is 
http://ednet.edc.gov.ab.ca/level3/adlc/300/adlchome.html. 


The  use  of  the  Internet  is  optional.  Exploring  the  electronic 
information  superhighway  can  be  educational  and  entertaining.  However,  be 
aware  that  these  computer  networks  are  not  censored.  Students  may 
unintentionally  or  purposely  find  articles  on  the  Internet  that  may  be  offensive 
or  inappropriate.  As  well,  the  sources  of  information  are  not  always  cited  and 
the  content  may  not  be  accurate.  Therefore,  students  may  wish  to  confirm 
facts  with  a second  source. 


ALL  RIGHTS  RESERVED  

Copyright  © 1996,  the  Crown  in  Right  of  Alberta,  as  represented  by  the  Minister  of  Education,  Alberta  Education,  11160  Jasper  Avenue, 
Edmonton,  Alberta  T5K  0L2.  All  rights  reserved.  Additional  copies  may  be  obtained  from  the  Learning  Resources  Distributing  Centre. 

No  part  of  this  courseware  may  be  reproduced  in  any  form,  including  photocopying  (unless  otherwise  indicated),  without  the  written 
permission  of  Alberta  Education. 

Every  effort  has  been  made  both  to  provide  proper  acknowledgement  of  the  original  source  and  to  comply  with  copyright  law.  If  cases 
are  identified  where  this  effort  has  been  unsuccessful,  please  notify  Alberta  Education  so  that  appropriate  corrective  action  can  be  taken. 

IT  IS  STRICTLY  PROHIBITED  TO  COPY  ANY  PART  OF  THESE  MATERIALS  UNDER  THE  TERMS  OF 
A LICENCE  FROM  A COLLECTIVE  OR  A LICENSING  BODY. 


UNIVERSITY  LIBRARY 
UNIVERSITY  OF  ALBERTA 


COURSE  OVERVIEW 


This  course  contains  eight  modules.  The  module  you  are  working  on  is  highlighted  in  a deeper  colour. 


Social  Studies  33:  Module  4 


Digitized  by  the  Internet  Archive 
in  2016  with  funding  from 
University  of  Alberta  Libraries 


https://archive.org/details/socialstudies3304albe 


Contents 


MODULE  OVERVIEW  1 

Evaluation  2 

SECTION  1 : A SUMMARY  OF  ECONOMIC  AND 

POLITICAL  PERSPECTIVES  3 

Activity  1 : Government  Power  4 

Activity  2:  Principles  of  Democracy  5 

Activity  3:  Process  of  Government  9 

Activity  4:  Totalitarianism  16 

Activity  5:  Adaptation  22 

Activity  6:  Beliefs  28 

Activity  7:  Characteristics  32 

Activity  8:  Values  35 

Follow-up  Activities  37 

Extra  Help  37 

Enrichment  39 

Conclusion  44 

Assignment  44 

SECTION  2:  CHANGE  IN  CANADA’S  POLITICAL 

AND  ECONOMIC  SYSTEMS  45 

Activity  1:  Regulation  46 

Activity  2:  Ideologies  50 

Activity  3:  Inequalities  57 

Activity  4:  Political  Change:  Canada’s  Constitution  63 

Follow-up  Activities  68 

Extra  Help  68 

Enrichment  73 

Conclusion  78 

Assignment  78 


PHOTO  SEARCH  LTD. 


Social  Studies  33:  Module  4 


SECTION  3:  CHANGE  IN  OTHER  POLITICAL 
AND  ECONOMIC  SYSTEMS 

Activity  1 : A Review  

Activity  2:  Change  

Activity  3:  Economic  Reaction  to  Problems  

Activity  4:  Winds  of  Change  

Activity  5:  Gorbachev’s  Troika  

Follow-up  Activities  

Extra  Help  

Enrichment  

Conclusion  

Assignment  


79 

80 
83 
87 
92 

100 

106 

106 

107 

112 

112 


SECTION  4:  MAKING  DECISIONS  1 13 

Activity  1:  A Decision-Making  Model  114 

Activity  2:  Identify  an  Issue  116 

Activity  3:  Identify  Possible  Alternatives  123 

Activity  4:  Devise  a Plan  for  Research  127 

Activity  5:  Evaluate  the  Alternatives  130 

Activity  6:  Make  a Decision  143 

Activity  7 : Evaluate  the  Action  Plan  and  Decision- 

Making  Process  146 

Follow-up  Activities  148 

Extra  Help  148 

Enrichment  150 

Conclusion 151 

Assignment  151 


PHOTO  SEARCH  LTD. 


MODULE  SUMMARY 


151 


APPENDIX 


153 


Social  Studies  33:  Module  4 


1 


MODULE  OVERVIEW 

as  times  change,  circumstances  change...” 

How  do  we  meet  the  challenge  of  change? 

Your  study  of  political  and  economic  systems  has  shown  you  a variety  of 
methods  and  strategies  used  by  nations  to  pursue  their  political  and  economic 
goals  and  interests.  All  of  these  systems  have  developed  from  a unique  set  of 
ideas  and  beliefs  about  human  nature.  In  practice,  some  of  these  systems  have 
worked  quite  successfully,  but  all  have  had  to  modify  their  original  beliefs  and 
methods.  Canadian  citizens  play  an  important  role  in  determining  the  direction 
and  nature  of  change  in  society.  In  other  societies,  citizens  do  not  enjoy  that 
opportunity.  Major  decisions  are  made  by  some  authority  such  as  one  may  find 
in  China  or  the  former  Soviet  Union. 

In  this  module  you  will 

• look  at  some  changes  that  are  occurring  in  the  world’s  economic  and 
political  systems 

• look  at  the  impact  that  some  of  these  changes  may  have  on  people  and 
societies 


Section  1 
A Summary  of 
Economic  and 
Political 
Perspectives 


Section  2 

Change  in  Canada's 
Political  and  Economic 
Systems 


MODULE  4 
Challenge 
and  Change 


Section  3 
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Evaluation 

Your  mark  in  this  module  will  be  determined  by  how  well  you  complete  your 
work  in  the  Assignment  Booklet.  In  this  module  you  must  complete  four  section 
assignments.  The  mark  distribution  is  as  follows: 


Section  1 Assignment 
Section  2 Assignment 
Section  3 Assignment 
Section  4 Assignment 

20  marks 
30  marks 
25  marks 
25  marks 

TOTAL 

100  marks 
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A Summary  of 
Economic  and 
Political  Perspectives 


In  most  places  in  Canada  adult  residents  of  an  area  are  able  to  vote  in  local, 
provincial,  and  federal  elections.  When  was  the  last  election  in  your  area?  Who 
won?  Have  you  ever  wondered  why  there  are  several  candidates  that  run  for  the 
same  position?  What  different  political  and  economic  beliefs  and  attitudes  do  the 
different  candidates  have?  If  you  were  eligible  to  vote,  how  would  you  decide 
which  candidate  to  vote  for? 

P olitical  and  economic  systems  develop  because  of  differing  attitudes  and 
beliefs  about  the  goals  of  the  individual  and  the  goals  of  society.  Various 
viewpoints  exist  in  the  different  systems,  but  each  system  attempts  to  resolve 
specific  problems  in  society. 

In  this  section  you  will  examine  the  range  of  beliefs  and  practices  related  to 
each  political  and  economic  system  to  help  you  to 

• summarize  the  essential  beliefs  about  the  individual  and  society  held  by 
each  of  the  political  and  economic  systems 

• summarize  the  essential  practices  related  to  each  of  the  political  and 
economic  systems 

• determine  whether  these  practices  create  benefits  for  the  individual  or  for 
society  as  a whole 

• understand  that  changes  occur  in  order  for  political  and  economic  systems 
to  continue  to  meet  the  needs  of  the  individual  and  society  as  a whole 
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Inalienable:  that  which  cannot 
be  taken  away 


Activity  1 : Government  Power 


CANAPRESS  PHOTO  SERVICE 

Queen  Elizabeth  II  and  Prime  Minister  Trudeau  sign  the  Constitution  Act,  1982. 


What  is  important  to  different  people  in  separate  societies  differs  according  to 
time  and  the  type  of  political  system  that  exists.  This  helps  explain  why  various 
political  systems  have  arisen.  What  is  important  today  may  not  be  tomorrow, 
and  what  is  important  to  one  group  may  not  be  important  to  another. 

At  one  time  political  rights  were  the  focus  of  attention,  as  seen  in  the  American 
and  French  Revolutions  and  even  the  Russian  Revolution.  People  were  seeking 
political  rights:  being  involved  in  making  decisions,  making  laws,  and  having 
basic  freedoms  guaranteed  in  constitutions. 

The  American  Declaration  of  Independence  said  that  all  men  were  created  equal 
and  that  they  were  given  certain  inalienable  rights,  such  as  life,  liberty,  and  the 
pursuit  of  happiness.  The  French  Declaration  of  the  Rights  of  Man  pointed  out 
the  need  to  protect  liberty  and  property,  to  prevent  arbitrary  arrest,  and  to  limit 
excessive  taxation. 

Constitutions  were  created  by  people  to  guarantee  certain  rights  and  protect 
people  from  governments.  In  effect,  this  means  that  governments  in  a democracy 
become  agents  for  the  people.  As  a result,  government  is  by  the  people.  This 
means  that  people  have  the  ultimate  power  because  it  is  they  who  choose, 
remove,  or  keep  politicians  in  political  office.  This  makes  elected  politicians 
answerable  to  the  people  who  have  elected  them.  If  the  majority  of  people  do  not 
like  what  has  gone  on,  they  can,  at  the  next  election,  vote  for  someone  else. 
Competition  for  power  keeps  politics  free  and  open,  and  helps  to  keep 
government  from  becoming  dictatorial. 


Social  Studies  33 


Module  4:  Section  1 


5 


1 .  What  developed  to  ensure  that  the  rights  of  citizens  would  be  guaranteed? 


2.  What  is  a possible  reason  for  different  political  systems  developing? 


3.  What  happens  in  a democracy  to  ensure  that  the  people  have  power  and  that 
government  remains  free? 


Check  your  answers  by  turning  to  the  Appendix,  Section  1 : Activity  1 . 


Democracies  uphold  certain  human  rights  as  essential  to  the  full  development  of 
a person’s  potential.  These  are  usually  guaranteed  in  what  we  call  constitutions. 


Activity  2:  Principles  of  Democracy 


In  time  changes  will  occur  within  a particular  society.  These  changes  and  factors 
lead  to  certain  principles  that  guide  and  affect  the  way  people  live,  whether  it  be 
in  a democracy  or  a dictatorship.  Not  everyone  agrees  with  the  same  principles, 
but  this  is  what  makes  a democratic  system  valuable. 
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Differences  that  exist  about  principles  of  democracy  are  what  allows  the  political 
system  to  change  as  conditions  and  events  change.  Some  believe  that  the  rights 
and  freedoms  of  people  are  better  protected  where  disagreement  exists.  This  may 
lead  to  discussions;  and  as  a result,  a solution  may  be  found  that  is  best  for 
society. 

Three  principles  are  generally  accepted  as  being  most  important  to  a democracy: 
equality,  freedom,  and  fraternity.  These  principles  can  be  used  to  evaluate  the 
differences  between  democracy  and  dictatorship  as  political  systems. 

It  is  through  equality  that  democracy  builds  on  the  ideals  of  humanity.  All 
people  are  equal  and  ought  to  be  treated  as  equals.  People  realize,  of  course,  that 
everybody  has  different  abilities,  education,  wealth,  and  position;  but  this  does 
not  make  them  different  as  human  beings.  If  this  belief  is  accepted,  then  the 
same  legal,  political,  economic,  and  social  rights  must  be  extended  to  each  and 
every  person,  no  matter  what  his  or  her  race,  national  origin,  colour,  religion,  or 
sex.  Everyone  must  have  the  opportunity  to  develop  his  or  her  potential  as  a 
human  being. 


Freedom  is  something  so  basic  to  democracy  that  it  is  usually  guaranteed  by  the 
legal  system  through  such  things  as  a bill  of  rights,  a constitution,  or  a 
combination  of  these.  In  Canada,  the  Constitution  Act  of  1982  includes  the 
Canadian  Charter  of  Rights  and  Freedoms  (1982). 


Social  Studies  33 


Module  4:  Section  1 


7 


Compromise:  a settlement  in 
which  each  side  gives  in  a little 
to  come  to  some  agreement 


What  has  to  be  understood  is  that  freedom  cannot  be  unlimited.  At  times  society 
limits  lesser  freedoms  to  see  to  it  that  basic  freedom  is  guaranteed.  This  is 
probably  one  of  the  most  difficult  things  to  deal  with  in  a democracy.  What 
balance  must  be  developed  in  restricting  freedom  in  order  to  ensure  that  the 
greatest  freedom  prevails?  This  really  is  what  laws  attempt  to  do. 

There  are  obvious  examples  of  restricted  freedom  everywhere:  anti-smoking 
laws,  speed  limits,  or  anti-noise  laws.  These  examples  show  that  it  would 
probably  be  difficult  to  please  everyone.  Democracies  attempt  to  solve  their 
problems  by  compromise,  because  most  would  agree  that  it  would  be  nearly 
impossible  to  have  complete  freedom  or  equality. 


MAXIMUM 


LIGHTS 

FLASHING 


Equality  and  freedom  emphasize  the  individual.  To  live  together  in  a society 
requires  that  every  individual  consider  the  rights  of  others.  Each  person  must 
have  a sense  of  responsibility  toward  others.  This  trait  makes  people  more 
willing  to  work  and  cooperate  with  one  another  in  order  to  achieve  political  and 
social  goals.  This  is  also  the  idea  of  “fraternity,”  or  brotherhood — a sense  of 
sharing  and  having  a common  interest.  In  a democracy  people  must  join  together 
in  a common  purpose,  for  they  cannot  remain  totally  isolated.  This  does  not 
mean  that  everybody  must  do  or  seek  the  same  things.  All  have  different  likes 
and  dislikes.  People  tend  to  group  around  common  interests  and,  as  a result, 
pursue  goals  they  think  are  important. 
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1 .  What  influences  change  in  a political  system? 


2.  What  are  three  important  principles  of  democracy? 


3.  In  your  own  words,  explain  the  key  idea  of  each  principle. 


4.  Elected  representatives  have  more  political  influence  than  most  other 
citizens.  Their  opinions  are  heard  on  radio  and  television,  quoted  in 
newspapers  and  magazines.  Large  audiences  hear  what  they  have  to  say;  and 
they  can  influence  government  decisions  directly.  Does  this  violate  the 
principle  of  political  equality?  Explain  your  answer. 


Check  your  answers  by  turning  to  the  Appendix,  Section  1 : Activity  2. 
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Activity  3:  Process  of  Government 

A problem  exists  for  politics.  A way  must  exist  for  sorting  out  different  wants 
and  opinions  as  a society  and  for  making  societal  decisions.  Having  a 
government  means  people  are  willing  to  compromise  their  own  interests,  so  that 
they  can  achieve  common  goals  as  a society.  Politics  then  becomes  the  process 
of  societal  decision-making.  How  these  decisions  are  made  determines  the  type 
of  political  system  that  develops. 

If  the  three  principles  of  equality,  freedom,  and  fraternity  are  fundamental  to 
democracy,  then  the  following  processes  can  be  seen  as  making  it  work: 

• government  by  consent  • majority  rule  • government  by  law 

In  Module  2 you  learned  that  the  people  reign  supreme  and  that  Canada  has 
responsible  government.  This  really  is  what  is  called  government  by  consent. 
Political  power  is  held  by  the  people  who  elect  representatives  to  act  on  their 
behalf.  These  representatives  are  chosen  in  free  elections,  and  they  are 
answerable  to  the  people  who  elect  them,  because  the  people  can  replace  them 
with  more  suitable  candidates.  A question  of  control  centres  on  the  role  of 
elected  representatives.  Should  they  make  decisions  according  to  their  own 
independent  judgements  or  according  to  the  wishes  of  the  people  who  elected 
them? 

1 .  What  will  help  determine  the  type  of  political  system? 


2.  What  three  processes  help  make  a democracy  work? 


3.  What  are  two  views  as  to  how  representatives  can  best  fill  their  role  as 
representatives  of  the  people? 


Check  your  answers  by  turning  to  the  Appendix,  Section  1 : Activity  3 
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Note:  39  (15.1%)  did  not  vote. 


Capital  Punishment  and  the  Representative  Issue 

There  has  always  been  disagreement  in 
Canada  over  capital  punishment.  Prior  to 
1973,  anyone  in  Canada  found  guilty  of 
murder  could  be  sentenced  to  death  (the  last 
execution  occurred  in  1962).  In  1973, 

Canadian  members  of  parliament  voted  on 
whether  or  not  to  keep  the  death  penalty.  At 
the  same  time,  an  opinion  poll  was  taken 
asking  Canadians  for  their  views.  Of  those 
polled,  63  percent  were  in  favor  of  capital 
punishment  while  30  percent  were  opposed 
(7  percent  had  no  opinion). 

The  results  of  the  parliamentary  vote  were  as  follows: 

• for  capital  punishment:  106  votes  (40.2%) 

• against  capital  punishment:  119  votes  (44.7%) 

4.  a.  What  percentage  of  people  voted  against  capital  punishment? 


b.  What  percentage  of  representatives  voted  against  capital  punishment? 


As  a result  of  the  1973  vote  in  Parliament,  capital  punishment  in  Canada  was 
abolished.  In  light  of  what  you  have  studied  to  this  point,  consider  the  following 
question. 

5.  Imagine  you  are  a representative  dealing  with  the  issue  of  capital 

punishment.  Would  you  have  voted  for  or  against  capital  punishment? 
Explain  your  answer. 
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Consider  the  fictional  public  opinion  survey  results  below  and  answer  the 
question  that  follows. 


For  Against  No  Opinion 


71  % 23  % 6 % 

Car  insurance  rates  for  young  males  and  females  should  not  vary. 

For  Against  No  Opinion 

28  % 61  % 1 1 % 

People  from  other  provinces  should  not  be  allowed  to  seek  work 
in  Alberta  without  getting  a work  permit  from  our  government. 

For  Against  No  Opinion 

63  % 35  % 2 % 


6.  Imagine  you  are  an  elected  representative  and  you  are  familiar  with  these 
opinion  poll  results.  How  would  you  vote  on  these  issues?  Explain  your 
answer. 


In  a democracy,  people  are  seldom  in  complete  agreement  on  any  issue  or 
question.  A basic  feature  of  democracy  is  that  choices  do  exist.  However,  many 
choices  means  many  decisions,  and  making  decisions  can  lead  to  problems. 
When  people  disagree  on  issues,  the  deciding  factor  becomes  majority  rule. 
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What  must  be  realized,  however,  is  that  a majority  must  be  restrained  to  protect 
minority  and  individual  freedoms.  Majorities  must  not  destroy  the  freedoms 
guaranteed  to  individuals,  or  give  certain  people  special  political  privileges  that 
are  not  available  to  all  people.  These  are  guaranteed  by  a constitution  and  what 
is  called  the  supremacy  of  law  which  means  that  no  person  is  above  the  law,  not 
even  the  government. 

7.  a.  If  majority  rules,  why  must  a majority  be  restrained? 


b.  How  do  we  guarantee  that  this  is  carried  out? 


You  see  that  in  any  game,  the  rules  of  the 
game  are  what  make  it  work.  What  would 
happen  if  everyone  chose  to  ignore  the 
rules?  Most  games  have  an  official 
(referee  or  umpire)  to  control  and  enforce 
the  rules. 

This  is  true  of  a democracy  too.  As  you 
learned  in  Module  2,  Section  2,  a balance 
is  attempted  with  regard  to  power.  In  a 
democracy,  balance  is  insured  by  the  judiciary  (the  legal  system),  which  is  our 
ultimate  protection  against  abuse  of  power.  This  institution  safeguards  the  rights 
of  citizens  through  the  interpretation  of  the  constitution.  Thus,  the  prime 
responsibility  of  the  courts  and  legal  system  is  to  ensure  that  neither  private 
citizens  nor  government  representatives  can  act  outside  the  boundaries  of  the  law. 
In  short,  the  rules  exist  for  all,  and  must  be  adhered  to  by  all. 
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8.  What  is  the  prime  responsibility  of  the  courts  and  legal  system? 


9.  In  your  own  words,  explain  the  key  idea  of  what  helps  to  make  a democracy 
work  as  outlined  in  question  2. 


In  Alberta  there  are  laws  on  using  seatbelts  and  laws  on  using  helmets.  Some 
people  believe  these  laws  should  exist,  while  other  people  think  that  these  laws 
infringe  upon  the  freedom  of  individuals.  Who  should  decide  whether  laws  are 
unjust?  Who  should  determine  whether  or  not  laws  are  needed  or  required? 

How  should  decisions  such  as  these  be  made? 

Are  people  justified  in  breaking  the  law  to  remove  a law  that  is  in  place?  Is  the 
use  of  violence  to  change  laws  ever  justified? 

Read  the  account  of  “Gandhi  and  Civil  Disobedience”  that  follows.  Answer  the 
questions  that  come  after  the  reading.  As  you  read,  keep  in  mind  that  the  article 
is  talking  about  someone  who  went  against  the  authority  of  his  time;  note  how  he 
did  this. 
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Mohandas  Gandhi 

Indian  political  leader 

Born  October  2,  1869,  Porbandar,  India 

Died  January  30,  1948,  New  Delhi, 
India 

Gandhi’s  peaceful  approach  and  ideas 
helped  gain  independence  for  India  and 
have  influenced  activists  around  the 
world. 


Gandhi  and  Civil  Disobedience1 


After  World  War  I,  there  was  a 
growing  movement  for  full  responsible 
government  and  eventual  independence 
in  India,  which  was  then  a British  colony. 
Gandhi,  a young  Indian  trained  in  law 
in  England,  decided,  in  the  face  of  British 
indifference  to  Indian  hopes  for  self- 
rule,  to  challenge  what  he  considered  to 
be  unjust  British  laws.  Gandhi 
employed  a strategy  of  passive 
resistance.  As  a devout  Hindu,  he 
believed  in  non-violent  refusal  to  obey 
morally  intolerable  laws.  In  1930,  he 
launched  a campaign  that  gained 
widespread  public  support.  Indians 
resigned  from  their  government  jobs, 
stopped  buying  British  goods,  picketed 
shops  and  courts,  and  refused  to  pay 
their  taxes.  His  most  dramatic  effort 
was  to  lead  thousands  of  his  followers 
on  a march  to  the  ocean  where  they 
filled  pans  with  sea  water  and  let  it 
evaporate  to  make  salt,  thereby  breaking 
the  law  by  evading  the  government 
monopoly  control  over  the  manufacture 
and  sale  of  salt. 

Gandhi  was  jailed,  as  were  many  of 
his  followers.  In  fact,  the  court  systems 


and  jails  could  not  cope  with  the  numbers 
facing  them.  The  British  government 
was  forced  to  take  the  Indian  nationalist 
movement  more  seriously,  and  when 
Gandhi  was  released  from  jail,  he  was 
invited  to  London  for  negotiations. 
Between  this  time  and  1947,  when 
Britain  granted  India  its  independence, 
Gandhi  conducted  one  more  non-violent 
campaign  against  British  authority. 
There  is  little  doubt  that  he  played  a 
central  role  in  gaining  freedom  from 
British  rule  for  his  country. 

Gandhi  was  a lawyer  who  purposely 
broke  laws.  He  was  a man  who  believed 
that  spiritual  and  moral  values  were 
more  important  than  any  political  rules 
or  laws.  He  lived  humbly  with  virtually 
no  material  possessions,  and  he 
dedicated  the  later  years  of  his  life  to 
helping  the  downtrodden  peasants  of 
India.  This  man  who  so  firmly  believed 
in  the  sacredness  of  life  and  the  need  for 
non-violence  was  shot  to  death  on  his 
way  to  evening  prayers  in  1948.  The 
world  mourned  the  death  of  a person 
who  has  been  called  “the  most  Christ- 
like  man  since  Christ.” 


1 Nelson  Canada  for  the  excerpt  taken  from  Challenge  of  Democracy,  p.  23.  Reprinted  by  permission  of  Nelson 
Canada,  A Division  of  Thomson  Canada  Limited. 
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10.  What  did  Gandhi  use  as  a method  to  challenge  what  he  considered  to  be 
unjust  British  laws? 


1 1 .  How  was  this  done? 


12.  What  did  Gandhi  believe  were  more  important  than  any  laws? 


13.  a.  Can  exceptional  circumstances  exist  where  breaking  the  law  may  be 
justifiable  today? 


b.  Can  you  give  one  example  of  an  issue  today  where  people  break  the  law 
because  of  a moral  or  spiritual  belief?  Of  course, you  may  think  of 
more. 
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In  talking  about  a political  system,  you  should  realize  that  it  is  made  up  of  many 
parts  that  interrelate.  Up  to  this  point  in  this  module,  you  have  focused  on 
democracy  as  a political  system.  In  Module  2,  you  have  seen  how  some  of  the 
parts  of  our  system  operate.  Decision  makers  are  influenced  by  many  things  and 
usually  will  respond  to  demands  placed  on  them  to  bring  in  new  laws. 

Simply,  an  idea  originates  and  the  cabinet  and  civil  service  design  the  potential 
legislation.  These  are  introduced  to  the  House  of  Commons  (in  Canada),  or  some 
other  legislative  process  in  another  country,  and  then  are  debated,  refined,  and 
approved  by  the  government.  The  judiciary  is  an  important  part  of  this  process. 

It  becomes  the  watchdog  of  the  government  and  may  determine  the  legality  of 
government  laws.  It  checks  whether  these  laws  fit  into  the  framework  of  society 
according  to  the  constitution  and  laws  already  in  place. 

Democracy  as  a political  system  is  a method  of  conducting  government  and 
making  laws.  As  a decision-making  process,  democracy  is  a way  of  reaching 
policy  decisions  in  which  all  adult  citizens  are  entitled  to  participate.  Democracy 
as  a social  system  exists  to  promote  and  protect  individual  freedom  and  equality. 

Domestic  affairs:  the  affairs  of 
one ’s  own  country  as  compared 
to  foreign  affairs 

Activity  4:  Totalitarianism 

The  way  decisions  are  made  and  carried  out  is  what  helps  determine  the  type  of 
political  system  that  is  in  existence.  This  module  has  reviewed  democratic 
systems.  In  the  next  part,  you  will  review  dictatorships  as  a system  of 
government.  You  will  study  the  principles  and  characteristics  of  dictatorship  to 
see  how  it  compares  to  democracy. 

In  Module  2,  Section  1,  you  studied  dictatorships.  You  learned  some  of  the 
characteristics  as  well  as  advantages  and  disadvantages  of  dictatorships. 
Dictatorships  and  totalitarianism  are  terms  that  have  similarities  as  well  as 
differences: 

• A dictatorship  is  a government  in  which  a single  individual  (or  a very  small 
group  of  individuals)  has  absolute  power  and  rules  without  the  free  consent 
of  the  people. 

• A totalitarian  state  is  a dictatorship  which  controls  every  phase  of  the  life 
of  the  people,  including  work,  arts,  education,  and  all  other  domestic 
affairs. 

Totalitarian  governments  are  dictatorships,  but  not  all  dictatorships  are 
totalitarian.  To  understand  the  difference  between  the  two  you  must  understand 
the  degree  of  control  over  individual  citizens.  The  more  overriding  the  control, 
the  more  totalitarian  is  a state. 
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1 . In  your  own  words,  explain  how  dictatorships  and  totalitarianism  are  similar 
and  how  they  are  different. 


Check  your  answers  by  t 


" to  the  Appendix,  Section  1 : Activity  4. 





Totalitarian  government  has  a definite  view  of  the  person  and  the  state  which 
affects  the  relationship  of  the  person  to  the  state.  As  you  read  how  the 
totalitarian  state  views  the  person,  keep  in  mind  the  following: 


• principles 

- equality 

- freedom 

- fraternity 


• processes 

- government  by  consent 

- majority  rule 

- government  by  the  law 


The  totalitarian  state  sees  people  as  not  being  reasonable.  Therefore,  in  the 
government’s  view,  citizens  must  be  forced  to  do  what  is  right — taught  to  follow 
orders.  People,  in  the  government’s  view,  are  not  capable  of  making  decisions 
that  are  rational  and,  therefore,  would  go  against  the  best  interests  of  society. 

The  totalitarian  state,  then,  does  not  grant  people  inalienable  rights,  such  as  life, 
liberty,  happiness,  and  the  right  to  property.  What  is  important  is  the  state;  and 
as  a result,  a balance  between  the  individual’s  rights  and  those  of  the  society  do 
not  exist.  Only  the  state  has  rights.  The  individual  does  not  have  rights,  only 
obligations. 

People  must  be  taught  to  cooperate  to  ensure  that  the  state  will  have  order. 
Disorder  occurs  when  people  compete  with  each  other,  and  this  then  weakens  the 
state.  To  totalitarian  governments,  equality  exists  before  the  power  of  the  state. 
This  is  as  it  should  be  because  all  rights  are  fixed  in  the  state. 


Social  Studies  33 


Module  4:  Section  1 


18 


Most  decisions  are  made  by  an  elite.  This  elite  is  a minority  of  the  population, 
and  as  a result  would  not  follow  the  democratic  process  of  majority  rule.  The 
belief  is  that  only  members  of  the  elite  have  anything  useful  to  contribute.  It 
would,  therefore,  be  wrong  and  wasteful  to  allow  the  majority  a say  in  the  affairs 
of  the  country. 

Totalitarian  states  do  not  allow  for  criticism  of  their  ideas,  nor  do  they  allow  any 
competing  ideologies  to  exist.  This,  then,  leads  to  one-party  rule.  Loyalty  to  the 
state  is  then  loyalty  to  the  ruling  party,  and  loyalty  to  the  party  is  loyalty  to  the 
state.  Competition  for  the  people’s  loyalty  is  not  allowed  to  exist  and  in  order  to 
ensure  that  it  does  not,  totalitarian  governments  develop  ways  of  controlling  the 
citizens  who  are  not  members  of  the  elite. 

2.  What  view  of  humanity  and  decision  making  does  the  totalitarian  state  take? 


3.  a.  Who  has  rights? 


b.  What  is  the  only  thing  the  citizen  has? 


4.  Who  makes  decisions  in  a totalitarian  state? 


5.  What  is  not  allowed  to  exist  in  this  society? 


Force  is  used  to  secure  obedience.  This  may  take  the  form  of  actual  or  threatened 
physical  force.  As  a result,  most  totalitarian  governments  have  a secret  political 
police  force  to  carry  out  the  suppression  of  political  opposition.  The  main 
technique  for  silencing  opposition  is  terror — arrest,  detain,  punish,  and 
sometimes  kill  without  a trial.  Through  terror,  fear  is  generated  in  the 
population.  People  have  second  thoughts  about  opposing  the  rulers. 
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Indoctrination:  the  instruction 
and  learning  of  political 
attitudes,  beliefs,  and  values  that 
are  important  to  a country — 
usually  one-sided 


Through  indoctrination  the  dictatorship  hopes  to  be  able  to  maintain  voluntary 
control  of  the  people.  This  is  one  reason  why  mass  communication  (radio, 
newspapers,  television,  magazines,  and  books)  is  controlled  by  the  state. 
Education  is  very  important  in  this  process  as  well.  It  is  felt  that  through 
education,  the  young  can  be  guided  in  the  virtues  and  wisdom  of  the  leadership. 


Dictators  focus  people  in  a certain 
direction  to  distract  them  from 
dissatisfactions  of  the  elite  which 
could  become  potential  opposition.  If 
you  channel  people  in  one  direction, 
they  then  develop  some  sense  of 
purpose  or  direction  and  are  distracted 
from  blaming  their  own  rulers.  This  is 
what  Hitler  and  the  Nazis  did  when 
they  blamed  the  problems  of  Germany 
after  World  War  I on  the  Jewish 
people.  It  was  easy  to  blame  a 
specific  group — Jewish  people — and 
direct  complaints  and  accusations 
toward  that  group.  This  becomes  a 
rallying  point  for  people:  something 
to  focus  their  irritations  on.  This 
redirects  any  possible  dissatisfaction 
away  from  the  ruling  elite. 


Tr/egsansnfter 
' riegsver/dnger 


Translation:  Behind  the  Enemy  Powers:  the  Jew 
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Illusion:  a false  or  misleading 
idea  about  something 


People  who  do  not  belong  to  the  ruling  elite  usually  wish  to  feel  that  they  have 
some  say  in  government.  The  ruling  elite,  in  order  to  maintain  control,  must  give 
them  this  illusion.  Therefore,  totalitarian  governments  may  have  elections,  but 
only  candidates  that  belong  to  the  elite  are  placed  on  the  ballot. 

Another,  and  probably  more  common,  way  to  elude  the  populace  while 
maintaining  control  is  through  one-party  monopoly.  In  most  dictatorships  only 
one  party  is  allowed  to  exist.  This  was  evident  in  Germany  where  the  Nazi  Party 
was  the  only  legal  party,  and  in  the  Soviet  Union  where  only  the  Communist 
Party  existed. 

This  means  that  only  members  of  the  one  party  secure  all  positions  of  power  in 
the  government.  The  only  way  to  obtain  power  is  through  the  party,  and 
members  of  the  elite  decide  who  may  join,  and  how  high  up  in  the  party  they 
may  rise.  This  was  seen  in  the  Soviet  Union  until  the  late  1980s.  Only  about 
five  percent  of  the  total  population  belonged  to  the  Communist  Party,  and  only 
members  of  the  Party  could  appear  on  the  election  ballots. 

6.  What  methods  are  used  to  control  the  citizens  of  a state  who  do  not  belong  to 
the  ruling  elite? 


7.  What  is  the  only  way  to  power  in  totalitarian  governments? 


Check  your  answers  by  turning  to  the  Appendix,  Section  1 : Activity  4. 

J 

As  you  have  seen  in  all  modules  to  this  point,  political  and  economic  systems  are 
concerned  with  the  question  of  survival.  This  is  one  reason  why  people  create 
systems.  Whether  considering  a democracy,  dictatorship,  free  enterprise,  or 
command  system,  all  want  to  survive  and  continue. 
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In  past  modules,  you  have  studied  institutions,  participation,  and  decision 
making.  Through  institutions,  you  saw  how  government  is  set  up  and  run.  This 
shows  the  workings  of  government,  whether  it  be  a democracy  or  dictatorship, 
and  whether  it  focuses  on  the  importance  of  the  individual  or  the  collective  good 
of  the  state. 

In  understanding  political  processes,  participation  is  important  in  seeing  the  role 
of  individuals  and  groups  in  politics.  Voters,  parties,  interest  groups,  and  elite 
groups  all  influence  the  system.  You  have  dealt  with  questions  such  as 

• Who  are  these  individuals  and  groups? 

• How  are  they  chosen? 

• What  do  they  believe? 

• Why  they  do  behave  as  they  do? 

• Do  people  in  the  society  have  choices  as  to  what  may  affect  them? 

Decision  making  provides  us  with  a means  of  determining  who  in  the  society  is 
favoured  and  who  is  neglected.  Both  the  process  by  which  they  are  made  and  the 
substance  of  the  decisions  themselves  are  included  in  the  term  decision  making. 
These  decisions,  as  they  affect  people,  generally  focus  on  the  questions  of 
scarcity  and  who  shall  govern  (make  the  decisions  regarding  scarcity). 

All  of  these  factors  are  important,  for  they  all  influence  the  values  and  ideology 
of  a society,  and  therefore  affect  the  kind  of  political  and  economic  system  that 
develops.  A political  system  always  includes  a government  which  directs,  or 
controls  decision  making.  It  includes  all  of  the  institutions  and  individuals 
involved  in  decision  making. 

Every  political  system  is  affected  by  the  beliefs  and  values  that  exist  in  a society. 
The  beliefs  which  take  hold  in  a society  are  often  institutionalized.  That  is,  they 
take  the  form  of  laws  or  institutions.  Consequently,  these  laws  or  institutions 
influence  later  generations. 

8.  What  three  things  allow  you  to  evaluate  a political  system? 


9.  What  affects  every  political  system? 
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Activity  5:  Adaptation 


In  Module  3 of  this  course,  you  studied  economic  systems.  You  studied  market 
economies  and  saw  how  things  such  as  consumer  sovereignty  act  on  the  market. 
You  then  studied  a planned  economy  and  saw  how  the  economy  was  controlled 
by  some  central  economic  planning  authority  ( Gosplan  in  the  USSR).  You  then 
looked  at  a hybrid  of  these  two  systems  and  saw  how  a mixed  economy  deals 
with  things. 

You  should  realize  that  political  and  economic  systems  are  not  separate  entities 
but  in  fact  are  intertwined  with  one  another.  The  political  system  that  develops 
will  have  an  influence  on  the  economic  system.  The  economic  system  that 
develops  will  also  have  an  impact  on  the  political  system  that  develops.  The 
values  of  a society  will  influence  the  type  of  economic  and  political  system  that 
will  develop. 

What  is  common  to  every  human  society  is  how  to  solve  the  economic  problem 
of  survival.  A society  must  decide  how  to  use  its  physical  environment  to  satisfy 
the  needs  and  wants  of  its  people.  No  matter  how  a society  uses  its  resources,  the 
result  is  an  economic  system  of  production  and  distribution  of  goods.  As  a result, 
societies  must  answer  the  three  questions:  what  goods  are  to  be  produced,  how 
are  these  goods  to  be  produced,  and  for  whom  or  how  much  is  to  be  produced? 


What  Will  Be  Produced? 
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Who  Will  Produce  Them? 


How  Will  They  Be  Distributed? 


Technology  Makes  a Difference 

In  keeping  with  the  question  of  survival,  how  the  three  production  and 
distribution  questions  are  answered  in  part  describes  the  economic  system  that 
develops.  The  culture,  or  more  exactly,  the  values  of  its  culture  will  help  to 
determine  a society’s  answer  to  these  three  questions.  The  human  and  natural 
resources  available  along  with  the  level  of  a society’s  technological  knowledge 
also  determines  how  a society  will  answer  the  three  questions. 


Social  Studies  33 


Module  4:  Section  1 


24 


Resources  are  very  important  in  influencing  the  economy  of  a country  and  are  of 
three  main  types: 

• Land  includes  such  things  as  farmland,  mines,  forests,  and  fisheries. 

• Labour  refers  to  all  the  things  people  do  to  produce  goods  and  services, 
from  growing  crops  to  making  bolts  in  a bolt  factory  to  selling  books. 

• Capital  includes  all  human-made  things  useful  in  production  and  may  be 
of  two  kinds:  physical  and  financial.  Physical  capital  can  be  referred  to 
as  capital  goods  and  are  used  to  make,  or  at  least  to  help  make,  other 
goods.  Financial  capital  refers  to  things  like  money,  bonds,  and 
certificates  that  are  not  themselves  productive,  but  which  act  as  evidence 
of  ownership  rights  and/or  bring  about  the  development  of  resources. 

1 .  What  is  a feature  of  political  and  economic  systems? 


2.  What  determines  the  type  of  economic  system  that  will  develop  in  a society? 


3.  What  are  three  main  types  of  resources? 


4.  What  will  influence  how  a society  answers  the  three  questions  of  survival? 


Check  your  answers  by  turning  to  the  Appendix,  Section  1 : Activity  5. 


As  you  can  see,  many  factors  are  involved  when  deciding  how  to  answer  the 
questions  of  survival. 


Social  Studies  33 


Module  4:  Section  1 


25 


Case  Study 


Japan  provides  a good  illustration  of  a country  that  makes  use  of  what  it  has. 
Historically,  Japan  has  been  a country  short  on  natural  resources.  As  a result,  it 
went  seeking  these  resources;  but,  unfortunately,  it  did  so  aggressively.  Through 
military  conquest  Japan  acquired  Formosa  (Taiwan)  and  Korea.  Later,  it  went 
into  Manchuria  (northern  China)  and  then  invaded  China  itself.  As  Japan 
continued  to  look  for  resources,  it  created  an  empire.  With  this  aggressive 
conquest  came  World  War  II.  After  the  war  Japan’s  need  for  resources  was  not 
over,  but  Japan  certainly  was  not  in  a position  to  go  to  war  again  to  replenish 
them. 

Japan  then  chose  to  answer  the  survival  questions  in  a new  way.  During  the  post 
World  War  II  period  Japan  had  one  major  resource — labour.  With  this  resource 
Japan  developed  its  technology  and  applied  it  to  the  development  of  the 
economy.  The  Japanese  developed  their  resources  so  successfully  that  they  have 
one  of  the  strongest  economies  in  the  world  today. 


Cultural  influences  such  as  hard  work  and  dedication  have  helped  develop 
extremely  large  corporations.  You  are  probably  familiar  with  many  of  these 
corporations  such  as 


• Sony 

• JVC 

• Hitachi 


• Sanyo 

• Daishowa 

• Nissan 


• Mazda 

• Toyota 

• Mitzubishi 


Companies  like  these  certainly  demonstrate  what  can  happen  when  certain 
choices  are  made  and  answers  to  questions  of  survival  take  a particular  direction. 

5.  Tell  what  allowed  Japan  to  become  such  a successful  country? 
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Look  at  the  following  list  of  the  twenty  largest  industrial  corporations  in  the 
world. 


World’s  Twenty  Largest  Industrial  Corporations 


Company 

Country 

Revenue/Sales,  1993 
(millions  U.S.$) 

General  Motors 

United  States 

133  621.9 

Ford 

United  States 

108  521.0 

Exxon 

United  States 

97  825.0 

Shell 

Netherlands/Britain 

95  134.4 

Toyota 

Japan 

85  283.2 

Hitachi 

Japan 

65  581.8 

IBM 

United  States 

62  716.0 

Matsushita  Electric 

Japan 

61  384.5 

General  Electric 

United  States 

60  823.0 

Daimler-Benz 

Germany 

59  102.0 

Mobil  Oil 

United  States 

56  576.0 

Nissan 

Japan 

53  579.8 

British  Petroleum 

Britain 

52  485.4 

Samsung 

South  Korea 

51  345.2 

Philip  Morris 

United  States 

50  621.0 

IRI  Group 

Italy 

50  488.1 

Siemens 

Germany 

50  381.3 

Volkswagen 

Germany 

46  311.9 

Chrysler 

United  States 

43  600.0 

Toshiba 

Japan 

42  917.2 

6.  a.  Where  are  most  of  the  corporations  based? 


Social  Studies  33 


Module  4:  Section  1 


27 


b.  Where  is  the  second  largest  concentration  of  corporations? 


c.  What  does  this  indicate  about  the  concentration  of  corporate  power? 


7.  Of  the  top  ten  corporations,  how  many  are  Japanese? 


8.  If  you  have  access  to  a computer  linked  to  the  Internet,  do  some  net  surfing 
to  learn  more  about  large  corporations  in  Japan  and  elsewhere  in  the  world. 
Use  your  search  tools  to  check  for  sites  on  Japan  and  on  large  corporations. 
Write  up  your  findings  in  a short  report. 

How  you  answer  the  three  questions  of  survival  (What  will  be  produced?  Who 
will  produce  them?  How  will  they  be  distributed?)  will  then  be  dependent  upon 
the  methods  in  your  economic  system. 


Method 

• Tradition  (which  allows  for  the  three  questions  to  be  answered  by  custom 
and  belief)  is  doing  what  was  always  done. 

• In  a purely  private  system,  decisions  are  made  by  different  people 
everywhere  in  the  system.  It  is  a highly  decentralized  system  with 
consumers  and  business  people  all  making  independent  decisions.  You 
studied  this  in  Module  3 when  you  looked  at  things  like  consumer 
sovereignty  and  the  forces  of  supply  and  demand. 

• In  a purely  public  enterprise  system,  highly  centralized  decision-making 
goes  on  at  least  for  major  decisions.  The  government  comes  up  with  a plan 
and  sees  that  it  is  fulfilled.  This  all  occurs  as  a result  of  some  central 
authority,  an  economic  commander-in-chief. 

The  difficult  question  to  answer  is:  which  system  is  best?  In  Module  3 you 
studied  the  market  system  and  the  planned  economy.  Each  has  its  advantages 
and  disadvantages  and  therefore  would  probably  help  explain  why  no  pure 
system  exists  anywhere.  All  have  adapted  to  take  into  account  circumstances 
that  are  particular  to  a place  and  group  of  people. 
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9.  How  does  a traditional,  a private  enterprise,  and  a public  enterprise  system 
answer  the  questions  of  survival? 


c 


Check  your  answers  by  turning  to  the  Appendix,  Section  1 : Activity  5. 


Activity  6:  Beliefs 

From  what  you  have  studied  thus  far,  you  should  understand  that  the  structure 
and  functioning  of  society  are  based  on  some  basic  beliefs  and  attitudes  of  the 
individual  and  society.  It  is  from  a certain  set  of  beliefs  that  society  has 
developed  the  major  economic  and  political  systems  that  help  make  decisions  for 
the  individual  and  society. 


WESTFILE  INC. 


From  the  previous  three  modules,  you  should  be  able  to  complete  the  following 
concept  map  to  help  you  summarize  the  key  features  of  the  political  and 
economic  systems  studied.  Complete  the  concept  map  by  identifying  key 
characteristics  under  each  heading  for  each  major  political/economic  system. 
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5.  Read  each  group  of  characteristics  and  determine  which  major  concept  is 
being  described.  Then  list  two  other  characteristics  that  describe  the  concept 
you  have  identified. 


a.  b.  

• profit  motive  • rule  by  the  people 

• consumer  sovereignty  • individual  freedom 


c. 


d. 


• belief  in  order,  discipline  • central  decision  making 

• limit  personal  freedom  • collective  welfare 


• majority  rule 

• benefits  of  profit 


f. 


• control  participation 

• unquestioned  authority 


g- 


h. 


Egalitarian:  the  belief  in  human 
equality  with  respect  to  the  equal 
rights  and  privileges  in  political, 
social,  and  economic  affairs 


• ruling  elite  • public  ownership 

• collective  welfare  • egalitarian  society 


Check  your  answers  by  turning  to  the  Appendix,  Section  1 : Activity  6. 
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Activity  7:  Characteristics 

Each  political  and  economic  system  you  have  studied  demonstrates  certain 
characteristics  that  allow  you  to  form  judgements  as  to  which  system  it  reflects. 
Read  the  following  cases  and  answer  the  questions  that  follow. 

Case  1 

W is  a country  with  a history  of  much  political  unrest.  But  for  the  past  thirty-five 
years,  there  has  been  a strong  iron-fisted  military  government  that  has  managed 
to  maintain  a stable  system  with  rigid  rules  and  limited  freedom  for  its  citizens. 
These  rules,  made  by  the  leader,  stress  the  importance  of  a strong  country  and  the 
need  for  people  to  sacrifice  for  the  good  of  the  nation.  Economically,  the 
government  encourages  people  to  open  their  own  businesses  and  try  to  improve 
themselves  and  their  families.  They  allow  most  forms  of  business  to  develop  as 
long  as  people  feel  the  need.  But  many  businesses  do  not  survive  and  go 
bankrupt,  putting  many  people  out  of  work.  Economically,  this  puts  a strain  on 
the  country  as  it  would  appear  little  economic  leadership  exists. 


Case  2 


X has  one  of  the  highest  standards  of  living  in  the  world  and  has  a great  deal  of 
individual  freedom.  Here  the  government  is  chosen  by  the  people  and  will  only 
stay  in  office  as  long  as  the  citizens  desire  it.  The  citizens  are  very  involved  with 
decisions  made  on  issues  and  make  sure  the  government  is  complying  to  their 
wishes.  The  government  has  the  responsibility  of  managing  the  economic  affairs 
of  the  country.  It  decides  what  goods  and  services  are  needed  and  makes  all 
important  decisions  on  production  and  distribution  of  goods.  It  is  able  to  provide 
all  essential  services  for  its  citizens,  making  sure  that  everyone  has  a very  high 
quality  of  life.  Unfortunately,  high  taxation  of  the  people  is  necessary  to  pay  for 
these  services. 
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Case  3 

Y has  a very  large  people’s  army  and  secret  police.  The  government  strongly 
believes  in  order  and  discipline  and  the  need  to  protect  the  state  from  all  threats, 
internal  or  external.  The  will  of  government  is  to  concentrate  all  of  the  energy  of 
the  state  for  a common  purpose,  sometimes  at  the  expense  of  the  individual.  It  is 
felt  that  the  role  of  government  is  to  examine  the  conditions  in  society  and 
develop  plans  to  best  solve  those  problems.  Because  the  average  citizen  does  not 
have  the  expertise  to  make  such  decisions,  the  government  does  it  for  them.  But 
because  of  the  strong-handed  methods  used  to  control  the  people  and  the 
inefficient  methods  of  administering  the  system,  many  wonder  how  effectively 
the  needs  of  the  people  are  being  met. 

Case  4 

Citizens  of  Z feel  they  live  in  the  best  nation  in  the  world.  They  are  able  to  speak 
freely  about  concerns  they  have  of  the  government  without  fear  of  retaliation. 
Citizen  involvement  in  decision  making  is  encouraged  and  they  actively  respond 
to  government  actions  through  voting,  petitions,  media,  and  any  other  forms  of 
criticism.  All  citizens  have  the  same  opportunity  to  become  prosperous  and 
successful,  as  the  government  allows  for  a great  deal  of  personal  choice.  Success 
is  based  upon  the  individual’s  ambition  and  creativity.  Unfortunately,  many 
people  in  the  country  are  not  as  prosperous  as  they  could  be  because  they  are  not 
capable  of  competing  in  this  type  of  environment. 

1 . Which  case  study  best  reflects  the  following  political/economic  systems? 
Place  the  number  of  the  case  study  in  the  space  provided. 

democratic/free  market  system 

democratic/planned  system 

dictatorial/planned  system 

dictatorial/free  market  system 

2.  Use  the  following  responses  to  indicate  to  what  extent  each  case  study 
reflects  the  characteristics  presented  in  the  chart  that  follows. 

A.  strongly  reflects 

B.  moderately  reflects 

C.  little  reflection 

D.  not  at  all 
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Ec 

onomic  Comparison 

Characteristics 

Case  Study 

#1 

#2 

#3 

#4 

individual  security 

consumer  choice 

economic  freedom 

economic  stability 

availability  of  basic  services 

efficiency 

| s Jl  jj  |j§ 

equal  distribution  of  income 

quality  of  production 

self-growth 

economic  growth 

Political  Comparison 

Characteristics 

Case  Study 

#1 

#2 

#3 

#4 

freedom  of  choice,  belief 

responsive  to  the  needs  of  citizens 

concern  for  the  welfare  of  society 

peaceful/orderly  system  of  change 

political  stability 

allows  for  individual  growth  and  development 

political  equality 

discipline  and  order 

political  elitism 

political  rights 
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3.  Using  the  information  provided  in  the  case  studies  and  your  understanding  of 
political/economic  systems,  determine  which  case  scenario  would  fit  best  in 
each  section  of  the  pie;  then  place  each  case  scenario  in  the  best-fitting  pie 
section. 


Check  your  answers  by  turning  to  the  Appendix,  Section  1 : Activity  7. 

V 


Activity  8:  Values 

Following  is  a list  of  social  characteristics 
that  could  exist  in  any  society.  These  are 
characteristics  that  different  people  find 
important  and  feel  should  exist  in  a 
society.  Every  society  will  emphasize 
different  values,  thereby  allowing  each  to 
develop  a different  society.  This  is 
illustrated  in  your  previous  modules, 
where  people  make  decisions  in  different 
ways,  which  establishes  different  political 
and  economic  systems. 

Read  the  list  of  characteristics  and  answer 
the  questions  that  follow.  The  questions 
explain  how  the  chart  works. 
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Characteristics 

R 
' A 
N 

K 

D 

F 

E 



D 

s 

C 

P 

D 

All  individuals  guaranteed  the  right  to  work 

Free  medical  care  for  all  people 

Each  person  receives  goods  and  services 
according  to  his  or  her  needs 

Free  education  for  all 

Material  rewards  are  given  to  people  based  on  their 
talent  and  hard  work 

Freedom  for  individuals  to  do  as  they  wish,  so  long 
as  they  do  not  harm  others 

The  needs  of  others  are  as  important  as  the  needs 
of  themselves 

A tax  system  that  takes  wealth  from  the  rich  and 
distributes  it  to  the  poor 

Equal  opportunities  for  all  individuals  to  pursue  their 
interests  and  acquire  wealth 

Government  rules  requiring  everyone  to  work 
according  to  their  abilities 

Freedom  of  expression  for  all 

The  right  to  protect  private  property  from  outside 
interference 

The  right  to  privacy 

Government  rules  requiring  that  private  property  be 
used  to  serve  the  needs  of  society 

1 

Distribution  of  wealth  to  reduce  or  eliminate 
differences  between  rich  and  poor 

Ownership  and  control  of  the  means  of  production 
by  workers 

A system  that  gives  rewards  (profits)  to  those 
individuals  who  have  the  drive,  initiative,  competitive 
strength  and  intelligence  to  succeed 

Government  planning  of  the  economy  is  important 
for  the  survival  of  society 

The  role  of  criticism  does  not  have  a place  in  politics 

The  rights  of  the  minority  must  be  protected  from  the 
domination  of  the  majority 

1.  Rank  each  of  the  characteristics  above  in  order  of  importance;  from  1 (most 
important)  to  20  (least  important). 
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2.  For  each  of  the  twenty  statements,  indicate  which  statement  represents  the 
ideals  of 

• a democratic  free  enterprise  (DFE) 

• a democratic  socialist  system  (DS) 

• a centrally  planned  dictatorship  (CPD) 


Some  statements  may  apply  to  all  three  systems. 

Question  1 showed  you  what  you  consider  to  be  important  in  a society.  Question 
2 allowed  you  to  see  how  values  affect  what  is  or  is  not  important  to  different 
systems.  This  should  help  you  see  what  kinds  of  things  will  affect  the  nature  of  a 
political  and  economic  system. 


Check  your  answei 


mm 


turning  to  the  Appendix,  Section  1 : Activity  8. 


Follow-up  Activities 

If  you  had  difficulties  understanding  the  concepts  in  the  activities,  it  is 
recommended  that  you  do  the  Extra  Help.  If  you  have  a clear  understanding  of 
the  concepts,  it  is  recommended  that  you  do  the  Enrichment. 

Extra  Help 

In  studying  the  topic  of  political  and  economic  systems  separately,  it  would 
appear  that  each  is  separate  from  the  other  system.  This,  of  course,  is  not  true.  It 
would  be  impossible  to  separate  politics  from  economics. 

In  many  cases  democracy  has  existed  with  the  rise  of  capitalism,  but  this  does  not 
mean  that  capitalism  depends  only  on  democracy,  nor  that  democracy  depends 
only  on  capitalism.  Capitalism  can  exist  with  dictatorships  and  totalitarianism  as 
in  the  case  of  Nazi  Germany.  Also,  planned  economies  can  exist  in  democratic 
nations,  and  not  just  in  nondemocratic  nations.  For  example,  Sweden  has 
planning  and  a high  degree  of  government  involvement  in  the  economy.  Canada 
does  not  involve  much  direct  government  planning  but  it  certainly  has  significant 
government  involvement  in  the  economy. 

You  have  studied  continuums  and  know  that  absolutes  are  rare.  This  is  true  with 
regard  to  political  and  economic  systems.  In  reality,  systems  usually  exist 
somewhere  between  the  pure  absolutes. 
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Below  is  a political  continuum.  Systems  based  on  freedom  are  called  democracy. 
Dictatorship  is  based  on  government  control. 

Political  Freedom 

(democracy) 

A 


V 

Political  Control 

(dictatorship) 

Below  is  an  economic  continuum.  Systems  based  on  individual  freedom  are 
called  private  enterprise.  Public  enterprise  is  based  on  government  control. 

Economic  Control  Economic  Freedom 

(public  enterprise)  — (private  enterprise) 

(socialism)  (capitalism) 

Societies  have  both  a government  and  an  economy.  By  combining  the  two 
continuums,  you  get  a grid  that  can  classify  any  combination  of  political  and 
economic  system. 

Political  Freedom 


When  you  examine  this  grid,  please  take  careful  note  that  democracy  and 
dictatorship  are  political  systems,  but  capitalism  and  socialism  are  economic 
systems.  They  can  be  combined  in  four  different  ways.  What  becomes 
important  is  that  a nation  must  make  choices  and  these  choices  will  affect  the 
nature  of  its  society.  The  choice  that  each  country  must  make  is  how  much 
democracy  should  be  mixed  in  with  what  degree  of  economic  planning. 
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1 .  In  your  own  words,  explain  what  the  preceding  grid  illustrates  about  political 
and  economic  systems. 


2.  On  the  diagram  below,  plot  the  approximate  position  of  the  following 
countries:  former  USSR,  U.S.,  Canada,  Nazi  Germany,  and  Sweden. 

Democratic 


Private 

Enterprise 


Nondemocratic 

3.  If  you  have  access  to  a computer  linked  to  the  Internet,  do  some  net  surfing 
to  learn  more  about  Mohandas  K.  Gandhi  and  his  principles  of  nonviolence. 
Use  your  search  tools  to  check  for  sites  with  this  information.  Write  up  a 
report  based  on  your  findings. 


Planned 

Economy 


Enrichment 

Following  you  will  find  two  articles  describing  the  advantages  and  disadvantages 
of  different  political  and  economic  ideologies.  Read  the  two  articles,  “Consumer 
Sovereignty:  USSR  and  U.S.A.”  and  “Priorities,”  and  then  answer  the  questions 
that  follow. 
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Consumer  Sovereignty:  USSR  and  U.S.A. 

Consumer  sovereignty  means  that  the  customer  is  in  charge,  and  that  whatever 
the  customer  wants,  the  producer  must  produce.  It  is  a term  that  could  be  applied 
to  the  United  States,  but  not  to  the  Soviet  Union. 

The  Soviet  government  controlled  what  was  to  be  produced  and  paid  little 
attention  to  the  desires  of  the  general  population.  Because  the  goals  of  the  USSR 
were  rapid  industrialization,  military  preparedness,  and  the  space  race,  more 
emphasis  was  placed  on  producing  heavy  equipment,  nuclear  weapons,  and  space 
equipment.  The  consumer  had  to  take  second  place.  This  meant  that  few 
consumer  goods  were  produced.  Long  line-ups  for  the  few  available  goods 
showed  that  the  demand  for  the  goods  was  certainly  there.  Another  result  of 
government  policy  was  that  private  homes  were  also  not  available  to  the  people, 
only  apartment  buildings  crammed  tightly  together. 


To  follow  the  logic  of  the  central  planners,  single-family  homes  would  be  an 
unnecessary  waste  of  space  and  resources,  as  are  most  other  consumer  goods  a 
majority  of  people  in  Canada  and  the  U.S.A.  take  for  granted.  Even  things 
considered  necessities  in  the  U.S.,  such  as  well-paved  roads,  indoor  toilets,  and 
running  water,  were  absent  in  most  cases,  once  one  left  the  major  Soviet  cities. 

Wages  were  low  by  western  standards.  If  purchasing  power  was  used  as  the 
yardstick,  the  average  Soviet  citizen  had  to  work  ten  times  as  long  as  a citizen  in 
the  West  to  buy  an  automobile  and  four  times  as  long  to  get  a package  of 
cigarettes  or  a package  of  hamburger. 

Many  of  the  things  they  wanted  to  purchase  were  not  readily  available.  They 
may  have  had  to  wait  several  months  to  buy  some  items  because  the  items  simply 
had  not  yet  been  produced. 
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In  all  of  these  respects  the  average  American  is  certainly  better  off.  The 
consumer  is  king  in  the  U.S.A.  Anything  he  or  she  wants  to  buy  is  as  close  as  the 
nearest  store.  Most  people  have  running  water  and  indoor  toilets  as  well.  They 
can  drive  to  nearby  centres  on  well-maintained  roads.  The  consumer  is  sovereign 
in  the  U.S.A.  That  is  part  of  the  free  enterprise  system.  But  with  the  freedom  in 
that  system  comes  the  situation  that  consumers  must  also  provide  for  all  their 
own  needs:  vacations,  health  care,  maternity  leave,  day  care,  and  other  social 
services.  An  American  would  say  those  are  the  individual’s  responsibility.  Yet 
in  the  USSR  all  of  those  things  were  provided  free  by  the  government. 

No  system  is  all  good,  nor  all  bad.  There  are  trade-offs  and  choices  to  be  made 
about  what  is  important.  Every  society  and  individual  must  make  these  choices 
for  themselves. 

1 . What  major  point  is  being  given  by  the  author  of  this  article? 


2.  What  does  the  author  believe  are  the  most  important  things  of  an  economy? 


Check  your  ansv 




;rs  by  turning  to  the  Appendix,  Section  1 : 


Priorities 


Americans  criticized  the  Soviet  Union  for  its  long  line-ups  and  lack  of  consumer 
goods,  but  were  they  justified?  It’s  all  a matter  of  priorities. 

Is  it  really  necessary  to  employ  people  and  use  up  the  dwindling  resources  to 
produce  fifteen  or  twenty  different  brands  of  toothpaste?  Many  of  these  people 
could  be  trained  to  provide  better  education,  or  health  care,  or  some  other 
socially  useful  occupation.  Why  toothpaste? 
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The  Soviet  Union  steered  a different  course  economically.  Rather  than 
producing  many  brands  of  consumer  goods,  the  government  channelled  the 
people  and  resources  into  goods  and  services  to  serve  the  needs  of  all  society. 

For  example,  instead  of  making  millions  of  automobiles,  money  was  spent  on 
better  bus,  subway,  and  taxi  services.  A side  benefit  of  this  was  fewer  traffic 
jams  and  less  pollution. 

Money  could  be  spent  on  high-quality  consumer  goods,  but  why?  Very  few 
people  could  afford  to  buy  them  anyway.  For  example,  is  it  not  better  to  use  the 
necessary  workers  to  produce  apartment  buildings  to  house  everyone,  than  spend 
more  money  and  workers  to  build  private  family  homes  to  house  only  some? 

It’s  unfair  to  judge  an  economy  solely  on  the  basis  of  how  many  consumer  goods 
it  produces.  What  is  sacrificed  to  produce  them?  What  are  the  trade-offs? 

The  U.S.A.  had  two  major  advantages  over  the  USSR.  First,  they  had  not  fought 
two  very  destructive  wars  on  their  soil  in  this  century.  Second,  they  started  the 
process  of  industrialization  much  sooner  than  did  the  Soviet  Union.  The  USSR 
had  to  expend  its  energy  and  people  to  protect  itself  and  thus  it  had  concentrated 
more  on  the  production  of  military  goods  than  on  consumer  goods.  Only  after 
1960  was  it  really  able  to  give  more  of  its  energy  to  producing  consumer  goods 
with  remarkable  results,  as  the  following  table  indicates. 


Production  of  Consumer  Goods  in  USSR 

(in  millions) 

Item 

1960 

1971 

1990 

Television  sets 

2 

6 

10.5 

Radios 

4 

8 

9.1 

Automobiles 

0.1 

0.5 

1.2 

Refrigerators 

0.5 

5 

6.5 

Washing  Machines 

1 

4 

7.8 

Data  taken  from  1992  Industrial  Commodity  Statistics  Yearbook.  United  Nations. 


How  you  judge  a nation’s  economy  depends  on  your  priorities.  From  a 
consumer’s  standpoint,  the  USSR  certainly  came  a long  way.  In  the  area  of 
social  needs  of  its  people  the  Soviet  Union  outshone  the  United  States.  The 
USSR  had  the  largest  medical  training  facility  in  the  world.  This  accounted  for 
the  fact  that  they  had  over  twelve  percent  more  medical  doctors  per  100  000 
population  than  did  the  U.S.A.  In  the  field  of  education  they  were  also  superior. 
Their  schools  were  first-class  facilities  with  lower  student-teacher  ratios.  Their 
students  also  emerged  from  them  trained  to  fill  specific  needs  in  the  economy, 
rather  than  being  left  to  fend  for  themselves  after  twelve  or  more  years  of 
schooling. 


Social  Studies  33 


Module  4:  Section  1 


43 


Which  system  is  the  best? 

3.  What  major  point  is  being  given  by  the  author  of  “Priorities?” 


4.  What  evidence  does  the  author  provide  to  support  this  point  of  view? 


5.  What  does  the  author  believe  the  USSR  saw  as  the  most  important  things  of 
an  economy? 


6.  Why  do  the  two  articles  show  differences  in  their  descriptions  of  the  USSR? 


f 

^ Check  your 


.nswers 


appendix.  Section  1 : Enrichment. 


Social  Studies  33 


Module  4:  Section  1 


44 


Conclusion 

Different  political  and  economic  systems  develop  because  of  different  attitudes 
and  beliefs  that  people  hold,  both  individually  and  as  a society.  In  this  section 
you  have  reviewed  some  of  the  essential  points  about  different  political  and 
economic  systems. 

In  a democratic  free-enterprise  system,  the  individual 
is  stressed,  whereas  in  totalitarian  systems  the 
individual  is  secondary  to  the  collective  importance 
of  the  state.  You  have  seen  that  decision  making  is 
important  in  reflecting  the  nature  and  type  of  system 
that  is  in  existence  in  a society.  A democracy 
believes  in  the  principle  of  majority  rule,  whereas  in 
totalitarian  systems,  decisions  are  made  by  a ruling 
elite. 

Extremes  of  the  political  systems  usually  do  not  exist.  Some  form  of  blending 
takes  place;  the  outcome  is  that  the  political  system  will  better  meet  the  needs  of 
its  citizens.  You  have  seen  through  your  study  the  following: 

• Different  systems  have  different  characteristics. 

• These  systems  reflect  different  values  and  beliefs. 

• These  values  and  beliefs  are  derived  from  people  who  implement  them  in 
the  establishment  of  their  particular  system. 


G 


ASSIGNMENT 


Turn  to  your  Assignment  Booklet  and  do  the  assignment  for  this  section. 
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Change  in  Canada's 
Political  and 
Economic  Systems 


PHOTO  SEARCH  LTD. 


When  you  read  the  newspaper  or  listen  to  a newscast,  political  and  economic 
issues  are  often  in  the  headlines.  You  no  doubt  have  heard  about  provincial  and 
federal  deficits,  government  debt,  privatization  of  government  services,  reduction 
of  the  number  of  government  employees,  interest  rates  set  by  the  Bank  of 
Canada,  and  the  value  of  the  Canadian  dollar  against  the  American  dollar.  These 
are  just  a few  of  the  political  and  economic  concerns  that  the  news  follows. 
Political  and  economic  systems  like  all  other  things  in  life  change  over  time. 

Such  changes  affect  the  lives  of  individuals  and  society  in  general. 

T he  role  of  government  in  our  society  is  changing  and  the  activities  in  this 
section  are  designed  to  help  you 

• understand  the  changes  in  the  ways  that  government  is  involved  in  the  lives 
of  individuals 

• understand  the  reasons  why  these  changes  take  place 

• assess  whether  the  changes  in  the  role  of  governments  are  beneficial  to  the 
lives  of  individuals  and  to  society  as  a whole 

• interpret  and  analyse  various  points  of  view  about  how  individuals  should 
react  to  the  changing  role  of  government 
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Antitrust:  government 
legislation  which  prohibits 
business  practices  that  restrict 
competition 

Social  legislation:  laws  that  are 
passed  by  government  to  improve 
the  conditions  of  citizens  in  a 
society,  for  example,  UIC  or 
Workers’  Compensation 


Activity  1 : Regulation 

Adam  Smith 

Adam  Smith  in  his  book  The  Wealth  of 
Nations  presented  the  basis  of  free 
enterprise.  He  believed  that  a free  market 
economy  regulated  itself  through  the 
forces  of  competition  and  self-interest. 
People  would  want  things  and  others 
would  want  to  supply  these  things.  These 
two,  constantly  pushing  and  pulling  in 
society,  would  see  to  it  that  business 
people  would  produce  and  distribute  the 
goods  that  were  desired.  Smith  argued 
that  self-interest  would  cause  business 
people  to  produce  what  they  could  sell — that  is,  what  society  wanted. 
Competition  among  various  sellers  would  then  keep  prices  at  a level  at  which  the 
consumer  could  afford  to  buy.  This  all  would  work  fine  as  long  as  these  two 
forces  existed. 

However,  as  the  nineteenth  century  came  to  a close  and  the  twentieth  century 
began,  problems  started  to  emerge.  As  industrialization  developed  and  escalated, 
corporations  developed  and  started  to  threaten  one  of  the  regulating  forces  of 
capitalism — competition.  The  high  cost  of  factories  and  machinery  also  made  it 
difficult  for  competitors  to  enter  the  market  and  ensure  lower  prices.  To  preserve 
capitalism,  governments  entered  the  field.  By  means  of  antitrust  legislation, 
they  took  steps  to  make  sure  competition  would  continue.  Through  social 
legislation,  they  protected  the  economic  and  social  welfare  of  society. 

1 .  Explain  how,  according  to  Adam  Smith,  the  forces  of  competition  and  self- 
interest  would  make  the  free  enterprise  system  work. 


2.  What  threatened  competition? 


3.  What  two  things  did  government  do  to  preserve  capitalism? 
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Inflation:  an  increase  in  the 
general  level  of  prices  and 
incomes 


Monetary  policy:  the  way 
governments  regulate  amount  of 
money  circulated  and  the  speed 
in  which  it  is  circulated 

Fiscal  policy:  the  way 
governments  tax  people  and 
spend  money 


Bank  of  Canada:  the  agency  set 
up  by  the  federal  government  to 
supervise  all  banking  within 
Canada  and  banking  business 
between  Canada  and  other 
countries 


John  Maynard  Keynes 


The  English  economist  John  Maynard 
Keynes  had  a tremendous  impact  on  the 
economies  of  various  countries,  especially 
countries  like  Canada  and  Sweden.  Keynes 
became  known  for  his  revolutionary 
economic  theories.  He  advocated  direct 
government  action  in  economic  affairs, 
primarily  to  attain  certain  social  and 
economic  goals.  He  suggested  that  the 
overall  goal  of  the  economic  policies  of 
government  is  the  improvement  of  the 
general  welfare  of  the  population. 

In  order  to  reach  this  goal,  Keynes  felt  that  three  related  goals  had  to  be  achieved: 

• Full  employment,  which  is  generally  considered  to  exist  when  not  more 
than  3 percent  of  the  labour  force  is  without  jobs. 

• Economic  stability  should  exist  without  extreme  ups  and  downs  such  as 
high  inflation  or  depression. 

• Economic  growth  should  be  such  that  full  employment  and  economic 
stability  would  exist  in  the  future. 

Instruments  that  the  government  uses  when  it  strives  for  stability  and  growth  in 
the  economy  are  monetary  policy  and  fiscal  policy.  In  Canada,  these  are 
usually  outlined  every  time  the  government  has  a budget,  and  then  are  modified 
as  the  need  or  circumstance  changes. 

Monetary  policy  is  the  way  the  government  regulates  the  amount  of  money  in 
circulation  and  the  speed  with  which  it  circulates.  Remember,  it  is  government 
that  controls  money  both  physically  (printing)  and  economically  (circulation 
rate).  It  does  this  through  the  Bank  of  Canada  which  sets  interest  rates.  For 
example,  if  business  activity  is  slow  and  money  is  scarce,  the  government  would 
try  to  make  money  easier  to  obtain.  Therefore,  it  would  lower  interest  rates.  If 
the  government  wanted  to  reduce  spending  because  of  inflation,  it  would  raise 
interest  rates  which  then  means  people  will  have  to  pay  more  to  borrow  money. 
This  then  will  slow  down  the  economy. 

The  government’s  fiscal  policy  refers  to  its  taxation  and  spending  policy.  If 
business  activity  is  slow,  the  government  cuts  taxes  and  spends  more  money  to 
increase  the  amount  of  money  in  circulation.  It  does  the  reverse  if  it  wants  to 
slow  down  business  activity. 
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If  you  have  access  to  a computer  linked  to  the  Internet,  do  some  net  surfing  to 
learn  more  about  the  Bank  of  Canada.  Use  the  search  features  to  check  for  sites 
with  information  on  the  Bank  of  Canada. 


4.  a.  According  to  Keynes,  what  should  the  goal  of  government  economic 
policies  be? 


b.  List  three  related  goals  that  have  to  be  achieved  in  order  to  reach  this 
overall  goal? 


5.  In  your  own  words,  explain  how  a government’s  monetary  and  fiscal  policies 
influence  the  economy. 
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This  control  of  the  economy  by  the 
government  through  its  monetary 
and  fiscal  policies  is  what 
controls  the  amount  of  money 
in  circulation.  Money  to  the 
economy  is  like  gasoline  to  an 
automobile.  The  faster  you 
want  the  car  to  go,  the  more 
gasoline  you  give  it.  Similarly,  the  faster  you  want  the  economy  to  grow,  the 
more  money  you  require  to  circulate  to  stimulate  activity. 


6.  What  is  the  key  role  of  the  government’s  monetary  and  fiscal  policy? 


Competition  must  exist  in  a positive  way  if  society  is  to  progress.  It  should  not 
tear  down  society,  but  should  make  it  a better  place.  By  competing  in  the 
marketplace,  in  politics,  and  in  ideas,  people  produce  better  ways  of  living.  This 
competition  should  be  eased  by  cooperation  and  a sense  of  what  is  best  for  the 
society.  People  have  to  agree  on  certain  ground  rules  that  prevent  competition 
from  getting  out  of  hand  and  violating  the  rights  of  individuals  and  the  interests 
of  society  as  a whole.  It  is  this  balance  between  competition  and  cooperation 
that  a free  society  tries  to  maintain.  No  place  is  this  more  true  than  in  the  area  of 
economic  activity: 

• How  much  control? 

• Does  government  have  a role  to  play? 

• How  much  is  enough? 

7.  What  would  be  a key  role  for  government  to  play  as  it  affects  the  market 

place? 


im| 


Check  your  answers  by  turning  to  the  Appendix,  Section  2:  Activity  1 
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Activity  2:  Ideologies 

In  previous  modules,  you  have  been  studying  the  role  and  action  of  government 
in  the  lives  of  individuals  and  society.  In  Modules  2 and  3,  you  looked  at 
political  and  economic  systems  as  they  affect  the  lives  of  people  in  society.  If  the 
government  passes  a law,  most  people  generally  accept  and  obey  that  law.  They 
do  this  because  the  ideology  (political  beliefs  and  practices  exhibited)  is  a part  of 
the  Canadian  culture.  Every  society  has  a set  of  beliefs  and  practices  that  guide 
people  in  their  day-to-day  lives.  These  help  them  to  satisfy  the  needs  of  society 
and  to  maximize  the  chance  of  achieving  group  objectives  or  goals. 

Political  ideology  affects  how  people  view  authority.  Most  Canadians  will 
accept  the  right  of  the  police  to  arrest  people  who  break  laws,  but  will  not  tolerate 
them  deciding  what  should  be  law.  Canadians  believe  people  are  innocent  until 
proven  guilty,  and  that  preserving  law  and  order  is  the  job  of  our  court  system. 

Canadians  also  believe  in  the  rights  of  the  individual.  All  Canadians  have 
freedom  of  speech,  religion,  and  movement,  and  the  right  to  own,  buy,  and  sell 
property. 


Canadians  believe  that  they  should  have  both  equality  of  opportunity  and 
equality  before  the  law.  These  have  been  granted  and  guaranteed  by  the 
Canadian  Charter  of  Rights  and  Freedoms  as  you  have  studied  in  Module  2. 

It  is  understood  that  all  human  beings  face  the  question  of  survival:  food, 
clothing  and  shelter.  What  is  not  universally  accepted  is  how  society  answers  the 
questions  of  survival:  that  is,  what  political  and  economic  system  is  used  by  a 
society  to  answer  these  questions.  Should  the  state  dominate,  or  should  the 
individual  decide  the  answers  to  these  questions? 
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How  Does  Society  Answer  Survival  Questions? 


Housing? 


Food? 


Clothing' 


Who  Answers  Them? 


t 

The  individual? 

Society  or  the  elite? 

Systems  Change 


All  political  and  economic  systems  have  been  developed;  they  didn’t  just  happen. 
They  were  made  by  people  and  can,  therefore,  be  changed  by  people.  No  system 
is  perfect,  and  as  a result  people  try  to  change  and  improve  the  system  in  the 
hope  that  they  will  have  a better  place  in  which  to  live.  Citizens  see  this  in 
democracies,  such  as  Canada,  and  in  dictatorships,  such  as  China  or  Cuba.  In 
Canada  our  system  is  based  on  freedom.  Politically,  we  are  guaranteed  this  by 
the  Constitution  Act  of  1982  along  with  the  Charter  of  Rights  and  Freedoms. 

In  Module  3 you  learned  that  people  attempt  to  achieve  certain  goals  both  as 
individuals  and  as  a society.  Desirable  outcomes  of  our  political  and  economic 
systems  include  such  things  as  individual  security,  individual  freedom,  economic 
growth  and  stability,  equality,  and  protection.  In  short,  we  all  seek  the  good  life. 
The  Canadian  way  of  life  is  changing.  Canadian  culture  today  differs  from  what 
it  was,  say,  thirty  years  ago.  Values  change  as  seen  in  such  issues  as  the  abortion 
debate,  the  role  and  status  of  women,  and  the  emphasis  on  minority  rights. 
Economic  changes  have  occurred  as  well.  Should  Canadians  go  without  food, 
shelter,  and  health  care  if  they  cannot  pay?  Are  all  people  entitled  to  a basic 
quality  of  life?  Is  it  the  role  of  government  to  see  that  basic  services  are  available 
to  all  Canadians? 
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WESTFILE  INC. 


Today,  the  government  in  Canada  supplies  people  with  most  public  or  social 
services  and  goods.  These  include  things  like  parks,  hospitals,  roads,  schools, 
and  defence.  What  has  come  to  pass  is  that  as  society  changes,  government  must 
change  to  meet  new  needs.  And  if  society  demands  that  government  do 
something,  it  usually  will — at  a cost.  In  Module  2 you  studied  ways  that 
government  is  influenced.  Nothing  stays  the  same,  population  has  increased  and 
changed.  Has  this  affected  decision  making?  Should  schools  and  hospitals  be 
built?  Where? 

It  would  appear  that  people  want  governments  to  do  more  for  them  in  the  form  of 
being  a watchdog.  People  want  safer  appliances,  toys,  and  cars  to  name  but  a 
few.  The  governments  have  responded  by  setting  up  various  departments 
concerned  with  consumer  affairs  to  act  on  behalf  of  the  consumer’s  interests. 

This  means  that  basic  standards  are  set  by  the  government  which  industry  must 
meet.  Would  you  argue  against  this  type  of  government  involvement?  These, 
however,  all  cost  money. 

1 . What  is  our  system  based  on  in  Canada? 


2.  Why  will  economic  changes  occur? 
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3.  How  have  governments  responded  to  demands  of  the  people? 


People  demand  more  and  more  services  from  the  government.  Citizens  may 
demand  action  to  make  sure  the  environment  is  protected.  The  government  then 
responds  with  new  and  tougher  conservation  and  pollution  laws. 

Citizens  want  security.  Most  people  want  to  know  that  their  basic  needs  will  be 
met.  If  we  cannot  fill  basic  needs,  Canadians  have  come  to  expect  government  to 
take  action.  Government  services  such  as  health  care,  aid  to  older  people, 
unemployment  insurance,  old-age  pensions,  and  Canada  Pension,  all  help  to  give 
this  security. 

Leisure  time  has  increased  as  people  work  fewer  hours  per  week  than  they  used 
to  work.  Today,  thirty-five  to  forty  hours  per  week  seems  to  be  the  norm  for 
work.  Holidays  ranging  from  two  to  eight  weeks  allows  for  much  more  leisure 
time  than  once  was  available.  To  help  Canadians  spend  this  leisure  time, 
governments  provide  parks,  activities  and  events  such  as  the  Olympics  and 
winter  and  summer  games. 

This  is  all  fine.  Many  people  would  agree  that  all  of  these  services  are  desirable. 
But  one  problem  exists.  These  services  are  all  costly.  Who  is  to  pay  for  them? 

In  1939,  the  federal  government’s  budget  was  $404  million  and  provincial 
budgets  were  $436  million.  In  1975,  these  budgets  increased  to  $28  billion  and 
$20  billion  respectively.  In  1992-93  federal  government  expenditures  were 
$170  billion  and  the  combined  provincial  expenditures  were  $171  billion. 

4.  In  what  ways  are  governments  involved  in  the  lives  of  people? 


5.  What  is  the  consequence  of  these  services? 


c 


Check  your  answers  by  turning  to  the  Appendix,  Section  2:  Activity  2. 


am 
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Attitudes  Vary 

Tradition,  authority,  and  custom  are  always  being  challenged.  Today,  people 
place  a greater  emphasis  on  immediate  satisfaction  of  wants,  and,  as  a result,  the 
demands  placed  on  governments  have  increased. 

Questions  arise  which  societies  answer  according  to  the  beliefs  they  hold: 

• Does  government  need  to  be  changed  to  help  this  society  achieve  its  wants? 

• What  is  the  best  way  to  achieve  these  changes? 

• Are  people  willing  to  change  or  are  there  some  who  will  resist  it? 

Each  society  answers  these  questions  in  its  own  unique  way;  Canadians  answer 
them  differently  than  Americans,  Russians,  or  Poles  do.  Much  of  how  people 
answer  questions  about  their  political  and  economic  system  can  be  understood  by 
using  a political  spectrum. 


^ Left 

Centre 

Right  w 

• People  on  the  left  are  very  definite  about  their  political  beliefs  and  tend  to 
be  more  radical  towards  change,  and  sometimes  even  revolutionary. 

• People  in  the  centre  may  vary  a great  deal  and  tend  to  like  the  political  and 
economic  systems  as  they  are. 

• Those  seeking  more  change  may  fall  left  of  centre. 

• Those  wishing  to  see  things  remain  stable  and  who  are  cautious  of  change, 
may  fall  right  of  centre. 

• People  on  the  right  tend  to  be  strong  in  their  views  and  would  like  to  keep 
things  much  the  way  they  are  or  go  back  to  the  way  things  were  in  the  past. 

Do  not  attempt  to  place  people  (including  yourself)  on  an  exact  spot;  but  use  a 
general  position.  You  should  become  aware  of  the  range  of  political  beliefs  and 
practices  that  exist. 

All  people  are  affected  by  different  things  and  these  then  in  turn  affect  how  they 
view  things  around  them.  Ask  people  a question  like,  “Should  the  government 
tax  lottery  winnings?”  and  you  would  probably  have  as  many  answers  as  the 
number  of  people  you  asked.  What  and  how  individuals  think,  when  combined 
with  the  opinions  of  thousands  and  thousands  of  other  Canadians,  affects  the 
direction  that  society  takes.  The  viewpoints  of  people  affect  things  such  as 
minority  rights,  the  economy,  and  even  the  political  decisions  governments  make. 
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6.  In  the  first  three  modules,  you  have  been  studying  political  and  economic 
systems  in  relationship  to  leadership,  security,  order,  and  decision  making. 
Following  is  a list  of  some  issues  that  may  be  of  interest  to  groups, 
individuals,  or  government.  For  each  issue  three  possible  reactions  are 
given.  Choose  a reaction  for  each  issue  according  to  your  own  beliefs.  Mark 
your  choice  with  a /;  your  responses  will  indicate  where  you  stand  on  each 
issue. 


Issue 

Responses 

Should 

increase 

Should  remain 
the  same 

Should 

decrease 

Welfare  payments 

Government  regulation  of 
business 

Control  of  labour  unions 

Government  control  over 
natural  resources 

Enforcement  of  laws  against 
the  use  of  illegal  drugs 

Canadian  opposition  to 
American  business  interests 

Canadian  opposition  to 
Quebec  separatism 

Canada’s  relationships  with 
communist  countries 

Respect  for  Canadian 
institutions  and  symbols 

Censorship  of  printed 
materials,  films,  and 
television  shows 

7.  Based  on  the  type  of  responses  you  had,  where  would  you  place  yourself  on 
the  political  spectrum — right  of  centre,  centre,  or  left  of  centre? 
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How  Much  Government  Is  Too  Much  Government? 

Some  societies  place  great  emphasis  on  government  involvement,  whereas  others 
believe  that  government  involvement  should  be  kept  at  a minimum.  The 
following  two  questions  will  help  you  determine  your  values  and  beliefs  on  the 
amount  of  government  involvement  there  should  be.  Complete  the  questions  that 
follow  according  to  your  beliefs. 

8.  For  each  of  the  following,  label  (P)  a private  enterprise  activity;  (G)  a 
government  run  activity;  or  (PG)  a shared  government-private  enterprise 
responsibility. 

a.  maintaining  highways 

b.  education 

c.  military  weapons  manufacturing 

d.  oil  and  steel  production 

e.  operation  of  railroads  and  airlines 

f.  medical  care 

g.  automobile  manufacturing 

h.  agricultural  production 

i.  operating  parks 

j.  TV  and  radio  programming 

9.  For  each  of  the  following,  label  (TM)  too  much  government  regulation;  (TL) 
too  little  government  regulation;  or  (RA)  the  right  amount  of  government 
economic  regulation. 

a.  Cigarette  companies  warn  smokers  of  cancer  dangers. 

b.  Food  manufactures  print  complete  contents  and  nutritional 

information  on  labels. 

c.  Companies  bargain  with  unions. 

d.  Corporations  can  not  enter  agreements  to  fix  (set)  prices  on 

products. 
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e.  Automobile  companies  include  safety  air  bags  in  their  cars. 

f.  Large  oil  companies  must  be  broken  into  smaller  companies. 

g.  All  working  people  contribute  to  a government  retirement  fund 
that  can  be  used  by  all  retirees. 

h.  Liquor  control  boards  regulate  the  licensing  of  lounges. 

i.  The  quality  of  products  sold  is  checked  (CSA  approved). 

j.  Companies  are  controlled  in  their  take-over  bids  of  other 
corporations. 


Check  your  answers  by  turning  to  the  Appendix,  Section  2:  Activity  2. 


Economic  disparity:  the 
financial  differences  and 
inequalities  that  point  out  how 
well  off  people  are 


Activity  3:  Inequalities 


At  the  beginning  of  this  section,  you  read  about  some  reasons  why  governments 
got  involved  in  the  economy.  Certainly  some  reasons  are  to  ensure  all  people 
have  the  opportunity  to  achieve  all  that  they  can.  To  do  this,  people  sometimes 
require  help.  Government  attempts  to  equalize  that  which  is  unequal,  to  protect 
those  unable  to  protect  themselves;  and  as  a result,  the  Canadian  political  and 
economic  system  has  changed  with  time  in  order  to  meet  the  needs  of  people. 
Government,  through  various  processes,  attempts  to  see  to  it  that  all  Canadians 
share  in  the  wealth  of  this  vast  land. 

Not  all  areas  of  our  country  are  the  same.  There  is  economic  disparity  among 
the  regions  and  provinces  of  Canada.  Canadians  have  different  economic 
opportunities,  depending  on  the  area  of  Canada  in  which  they  live.  The  federal 
government  tries  to  equalize  these  differences  to  assure  a basic  quality  of  life  for 
all  Canadians. 
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Factors  resulting  in  economic  disparity  include  the  following: 

• Lower  wages  and  higher  unemployment 

- are  usually  found  in  areas  that  suffer  economically 

- means  there  are  fewer  jobs  available 

- means  it  takes  a longer  period  of  time  to  find  a job 

• Standard  of  living 

- measures  how  people’s  needs  are  being  met 

- measures  how  well  off  people  are 

- includes,  not  only  money,  but  these  as  well: 

• housing 

• food 

• roads 

• sewers 

• sidewalks 

• Migration 

- is  the  movement  of  people  from  one  place  to  another 

- results  from  people’s  desire  to  move  from  an  area  of  poor  economic 
activity  to  a more  economically  active  community 

1 .  What  are  two  reasons  for  government  involvement  in  the  lives  of  Canadians? 


2.  What  does  government  attempt  to  do  with  disparities  in  Canada? 


3.  What  factors  indicate  that  an  area  is  suffering  economically? 


Check  your  answers  by  turning  to  the  Appendix,  Section  2:  Activity  3. 
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Transfer  Payments 

Government  in  Canada  works  to  achieve  a quality  of  life  for  all  Canadians.  To 
do  this,  programs  have  been  developed  and  fall  into  two  groups:  personal 
transfers  and  government  transfers. 

Both  attempt  to  raise  income  and  improve  living  standards. 

Personal  transfers  are  funds  that  go  directly  from  the  federal  government  to  the 
individual.  They  include 

• old  age  security  benefits 

• child  tax  credit 

• unemployment  insurance  benefits 

Government  transfers  are  monies  that  are  given  to  other  levels  of  government  or 
to  business  by  the  federal  government.  Three  kinds  of  government  transfers 
exist. 

Regional  Programs 

The  Department  of  Regional  Industrial  Expansion  (DRIE)  coordinates  aid  and 
programs  designed  to  improve  regional  economies.  Its  responsibilities  include 

• helping  industry  to  relocate 

• helping  rural  governments  build  public  works 


Federal-Provincial  Programs 

The  third  kind  of  government  transfers  are  the  federal-provincial  tax 
arrangements  which  transfer  tax  money  to  the  provincial  governments.  Of  these 
there  are  two  kinds: 

• shared-cost  programs 

- The  costs  of  such  services  as  highway  construction,  medicare, 
universities,  and  public  transportation  are  shared  between  the  two  levels 
of  government. 

• equalization  programs 

- This  means  sharing  tax  dollars;  some  provinces  have  more  tax  revenue 
than  others,  so  the  federal  government  gives  some  money  to  provinces 
which  have  less  tax  revenue. 


Public  works:  various 
government  services  run  to  help 
and/or  serve  people,  for  example, 
transportation 


• helping  retrain  workers 
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Subsidy:  monetary  support  for 
something,  usually  by  the 
government 


Other  Government  Programs 

Other  government  programs  are  aimed  at  the  whole  country,  such  as  various 
government  departments  giving  assistance  to  industry,  agriculture,  exporters,  and 
the  unemployed.  What  the  government  may  do  is  provide  a subsidy  to  help  an 
industry  carry  on  its  business. 

4.  What  do  transfer  payments  attempt  to  do? 


5.  What  is  the  difference  between  personal  transfers  and  government  transfers? 


6.  What  are  the  three  government  transfer  programs? 


7.  What  are  the  two  kinds  of  federal-provincial  tax  arrangements?  Give  one 
example  for  each. 


c 


Check  your  answers  by  turning  to  the  Appendix,  Section  2:  Activity  3. 
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Study  the  following  graph  and  answer  the  questions  that  come  after. 


Federal  Transfer  Payments  (1991-92) 


Total  (Millions  of  Dollars) 
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8.  a.  Which  four  provinces  receive  the  greatest  amount  of  transfer  payments? 


b.  Which  four  provinces  receive  the  greatest  amount  of  per  capita  transfer 
payments? 
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Examine  the  following  chart  and  then  answer  the  questions  that  come  after  it. 


Unemployment  Rates,  March  1993 

Canada 

. 11.2% 

Newfoundland 

..20.2 

Prince  Edward  Island 

..17.7 

Nova  Scotia 

..14.6 

New  Brunswick 

..12.6 

Quebec 

..  13.1 

Ontario 

..  10.6 

Manitoba 

....9.2 

Saskatchewan 

....8.0 

Alberta 

....9.6 

British  Columbia 

....9.7 

Territories not  available 

Statistics  Canada 


9.  a.  Which  four  provinces  have  the  highest  unemployment  rates? 


b.  Of  these  four,  how  many  are  above  the  national  level? 


10.  What  conclusion  could  you  make  about  the  data  from  the  graph  and  the 

chart  when  you  consider  what  you  know  of  disparity  and  transfer  payments? 
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Patriate:  bring  under  the  direct 
control  of  the  people  of  a given 
region  or  nation 


Activity  4:  Political  Change:  Canada’s  Constitution 

You  have  been  learning  about  changes  within  Canadian  society  and  the  economy. 
What  about  political  change  though?  Naturally  after  each  election  there  is  a 
certain  amount  of  change  depending  on  the  election  results.  But,  what  about  the 
government  system  in  general?  How  has  it  changed  since  Canada  was  first 
formed? 

In  1867  Canada  was  created  from  four  British  colonies:  Nova  Scotia,  New 
Brunswick,  Canada  West  (Ontario),  and  Canada  East  (Quebec).  A British  law 
was  enacted  outlining  the  structure  of  the  Canadian  government  and  the 
responsibilities  and  powers  of  each  level  of  government.  This  act,  the  British 
North  America  Act  (or  BNA  Act),  formed  part  of  the  constitution  of  the  new 
nation  of  Canada.  The  remainder  of  the  constitution  consisted  of  a collection  of 
customs  and  political  traditions;  understood  but  never  formally  written  down. 


NAC/C-7299.  The  Fathers  of  Confederation 


Over  the  years  many  changes,  or  amendments,  were  made  to  the  BNA  Act.  Each 
time,  however,  Canada  had  to  request  that  the  British  parliament  make  the 
change  because  the  Act  was  British  and  only  the  British  government  could 
change  it.  Many  times  in  the  years  between  1867  and  1982  Canada  had  wished 
that  it  could  amend  its  own  constitution.  Then,  after  nearly  eighteen  months  of 
parliamentary  debate,  difficult  federal-provincial  meetings,  and  much  media 
coverage,  Prime  Minister  Pierre  Trudeau  succeeded  in  getting  an  agreement 
between  all  provinces  except  Quebec  on  patriating  the  Canadian  constitution. 

In  1982  with  an  amending  formula  agreed  upon,  Britain  was  asked,  one  last  time, 
to  amend  the  BNA  Act.  This  new  amendment  included  the  amending  formula 
and  gave  the  Canadian  federal  and  provincial  governments  the  power  to  change 
Canada’s  constitution.  Patriation  officially  took  place  on  April  17,  1982,  in 
Ottawa  when  Queen  Elizabeth  II  proclaimed  the  new  Constitution  Act. 
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The  Charter  of  Rights  and  Freedoms  was  also  proclaimed  entrenching 
bilingualism  in  the  federal  jurisdiction  and  providing  for  minority  language 
education  rights  across  Canada. 

The  1982  Constitution  Act  retained  the  form  of  government  and  powers  and 
responsibilities  as  they  had  existed  to  that  time.  Namely  that 

• Canada  is  a constitutional  monarchy 

• there  is  a federal  parliament  for  the  whole  country 

• there  is  a legislature  for  each  province  and  territory 

• the  parliament  of  Canada  consists  of  the  Queen  (represented  by  the 
Governor  General),  the  Senate  (a  nonelected  body)  and  the  House  of 
Commons  (an  elected  body) 

• the  powers  and  responsibilities  are  divided  between  the  federal  government 
and  the  provincial  governments 

• the  powers  and  responsibilities  of  each  level  of  government  are  listed 

In  the  1984  general  election,  the  Conservatives  under  Brian  Mulroney  won  211 
of  the  282  seats  in  the  House  of  Commons.  One  of  the  goals  of  the  Mulroney 
government  was  to  amend  the  Constitution  Act  of  1982  to  obtain  the  support  of 
Quebec.  In  1987  after  much  negotiation  and  compromise  Prime  Minister 
Mulroney  and  the  ten  provincial  premiers  reached  an  agreement  that  became 
known  as  the  Meech  Lake  Accord.  Some  of  the  main  issues  included  in  this 
agreement  were  that  Quebec  was  to  be  considered  a distinct  society  within 
Canada  and  that  any  changes  to  the  federal  structure  (for  example  an  elected 
senate)  would  require  the  approval  of  the  federal  government  and  all  the 
provincial  governments.  The  Meech  Lake  Accord  was  to  be  taken  to  the 
provincial  legislatures  and  to  parliament  for  approval  by  June  23,  1990.  As  the 
deadline  for  the  ratification  of  the  Meech  Lake  Accord  neared,  its  confirmation 
became  more  uncertain.  Provincial  governments  had  changed  in  the  interim  and 
both  Newfoundland  and  Manitoba  indicated  that  they  had  reservations  about  the 
agreement.  Despite  a last-minute  first  ministers’  conference  and  a great  deal  of 
political  pressure,  the  Manitoba  legislature  failed  to  ratify  the  accord  and 
Newfoundland  withdrew  its  consent.  The  deal  collapsed  on  June  23,  1990.  This 
was  followed  by  numerous  federal-provincial  conferences,  a variety  of  proposals, 
and  pressure  from  Quebec  to  include  recognition  of  its  distinct  society.  In 
August  1992  a new  federal-provincial  agreement,  the  Charlottetown  Accord,  was 
reached  in  time  to  be  considered  in  a referendum  that  Quebec  premier  Robert 
Bourassa  had  pledged  to  hold  concerning  the  future  of  Quebec.  The  other  nine 
provinces  took  part  in  a national  referendum  on  the  terms  of  this  accord. 
Canadians  considered  the  issues  raised  by  the  terms  of  the  accord  and  rejected 
the  deal  in  the  October  26,  1992,  referendum. 
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The  Charlottetown  Accord  had  proposed  major  changes  to  the  Canadian 
constitution  including  senate  reform,  aboriginal  self-government,  and  a new 
division  of  federal-provincial  powers.  It  proposed  a statement  of  principles  that 
included  the  recognition  of  Quebec  as  a “distinct  society.”  With  the  collapse  of 
this  accord  came  concerns  about  economic  uncertainty  as  to  how  foreign 
investors  would  react  to  a lack  of  Canadian  unity.  Some  economists  predicted  a 
drop  in  the  dollar  and  soaring  interest  rates  but  the  effects  turned  out  to  be  less 
severe  than  predicted.  Concern  arose  as  to  what  options  Quebec  would  follow  as 
it  faced  continuing  to  operate  under  a constitution  it  had  never  signed.  Another 
important  issue  following  the  collapse  of  the  Charlottetown  Accord  was  to  see 
how  Native  communities  would  respond  to  losing  the  right  to  self-government. 
The  two  attempts  to  reshape  the  Canadian  constitution  are  compared  in  the 
following  chart. 


Topics 

Meech  Lake  Accord 

Charlottetown  Accord 

Distinct  Society 
Clause 

guaranteed  Quebec  the 
right  to  preserve  and 
promote  its  distinct 
society 

the  Canada  Clause 
would  recognize 
Quebec’s  responsibility 
to  preserve  its  distinct 
society 

Canada  Clause 

no  such  clause 

outlined  the  values  and 
characteristics  that 
define  Canadians 

Native  Rights 

not  addressed 

guaranteed  self- 
government  within  ten 
years 

Senate  Reform 

federal  government 
would  appoint  senators 
from  lists  of  candidates 
submitted  by  provinces 

senate  reform  a priority 
to  create  an  elected 
senate  with  better 
regional  representation 

Representatives  of  the  Parti  Quebecois,  the  Bloc  Quebecois,  and  the  Action 
Democratique  du  Quebec  joined  forces  and  coordinated  efforts  for  the 
October  1995  sovereignty  referendum.  Had  the  “Yes”  side  won,  the  National 
Assembly  in  Quebec  would  have  proclaimed  the  sovereignty  of  Quebec  and 
begun  to  negotiate  a new  economic  and  political  partnership  with  the  rest  of 
Canada.  The  “Yes”  side  lost  by  a slim  margin  with  the  vote  being  49.4  percent 
for  “Yes”  and  50.6  percent  for  “No.”  Quebec  Premier  Jacques  Parizeau  resigned 
following  the  defeat  of  the  sovereignty  referendum  opening  the  door  for  Lucien 
Bouchard,  the  leader  of  the  Bloc  Quebecois,  to  become  Quebec’s  leader. 

Another  referendum  will  likely  follow  in  the  near  future.  Quebec’s  Native 
people  held  their  own  referendum  in  October  1995  with  over  96  percent  of  them 
voting  to  retain  their  ties  with  Canada  should  Quebec  become  sovereign. 
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Use  the  information  provided  in  the  previous  readings  to  complete  the  following 
questions. 

1 .  What  are  changes  to  the  constitution  called? 


2.  Before  1982  who  held  the  power  to  change  the  Canadian  constitution? 


3.  Who  holds  the  power  to  amend  Canada’s  constitution  since  1982? 


4.  The  1982  Constitution  Act  restates  the  form  of  government  and  powers  and 
responsibilities  as  provided  in  the  BNA  Act.  What  two  new  items  were 
added  to  the  Canadian  constitution  in  1982? 


5.  What  provinces  were  behind  the  collapse  of  the  Meech  Lake  Accord? 


6.  On  October  26,  1992,  Canadian  voters  rejected  the  Charlottetown  Accord. 

a.  What  were  some  of  the  immediate  concerns  regarding  the  collapse  of  the 
Charlottetown  Accord? 
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b.  If  you  have  access  to  a computer  linked  to  the  Internet,  do  some  net 
surfing  to  learn  more  about  Canadian  constitutional  issues  by  using  your 
search  tools  to  check  for  sites  with  information  on  the  Canadian 
Constitution,  the  Bloc  Quebecois  mission,  Quebec,  and  other  related 
topics.  If  you  have  no  access  to  the  Internet,  research  other  media 
(newspapers,  television)  to  update  the  current  situation  regarding 
Canadian  constitutional  reform.  Write  down  in  point  form  some  of  the 
important  changes  that  have  taken  place. 


Follow-up  Activities 

If  you  had  difficulties  understanding  the  concepts  in  the  activities,  it  is 
recommended  that  you  do  the  Extra  Help.  If  you  have  a clear  understanding  of 
the  concepts,  it  is  recommended  that  you  do  the  Enrichment. 

Extra  Help 

In  Module  3,  you  evaluated  the  market  and  planned  economic  systems.  You 
learned  that  societies  attempt  to  achieve  certain  goals.  They  differ  only  in  the 
way  they  achieve  these  goals.  In  this  section,  you  studied  the  role  of  the  Canadian 
government  in  society  and  have  evaluated  how  you  feel  about  certain  things, 
whether  they  be  political  or  economic. 
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Government  works  to  regulate  the  economy — to  see  to  it  that  goods  are  produced 
and  services  are  provided.  Government  also  controls  the  flow  of  money.  It 
attempts  to  balance  the  economy  to  enable  people  to  have  the  best  of  all  possible 
things.  This  is,  of  course,  very  difficult  to  do  as  problems  exist  that  prevent 
people  from  having  a perfect  society.  The  economy  has  up  and  down  (boom  and 
bust)  cycles  that  are  affected  by  many  different  things.  What  government  tries  to 
do  is  to  control  these  cycles.  If  these  economic  ups  and  downs  were  left 
unattended,  they  could  become  much  worse  and  really  have  an  adverse  effect  on 
society.  It’s  much  like  having  a cold,  and  choosing  totally  to  ignore  it.  A 
person’s  sickness  could  develop  into  pneumonia,  which  would  then  be  life 
threatening.  The  government  tries  to  treat  its  economic  colds  before  they  become 
serious  threats. 

Read  the  following  cases  and  then  answer  the  questions  that  come  after. 

Case  1 : Inflation 

Following  World  War  I prices  in  Canada  were  60  percent  higher  than  they  had 
been  before  the  war.  Prices  plummeted  during  the  Depression  of  the  1930s,  but 
again  soared  following  World  War  II.  The  1960s  were  another  period  of  price 
stability,  but  were  followed  by  another  wave  of  1 1 and  12  percent  inflation  in  the 
mid-1970s  and  early  1980s.  From  the  mid-1980s  inflation  was  relatively  under 
control  and  was  very  low  in  the  early  1990s  being  at  1.8  percent  in  1993. 

Whenever  inflation  strikes,  the  main  victims  are  those  living  on  fixed  incomes, 
old-age  pensioners,  single-income  families,  non-union  workers,  and  young 
people.  Problems  arise  when  the  cost  of  everything  is  rapidly  rising  but  incomes 
are  staying  constant  or  rising  slowly.  Inflation  forces  the  whole  fixed  income 
segment  of  the  population  to  lower  its  standard  of  living. 

Unless  rising  energy  costs  and  ever-increasing  government  and  consumer 
spending  are  kept  in  check,  inflation  in  Canada  could  again  become  Public 
Enemy  Number  One. 

Case  2:  Poor  Trade  Record 

Canada  does  not  produce  everything  its  consumers  need  and  desire,  so  the 
country  imports  large  quantities  of  fresh  foods  and  manufactured  items. 
Throughout  the  90s,  however,  this  has  not  been  a problem,  because  with  efficient 
production  and  abundant  natural  resources,  Canada’s  exports  have  exceeded  her 
imports,  resulting  in  an  advantageous  merchandise  trade  balance.  The  problem, 
though,  is  that  trade  in  goods  accounts  for  only  part  of  Canada’s  commercial 
dealings  with  other  countries.  Trade  in  services,  such  as  tourism,  interest 
payments  on  our  large  national  debt,  and  dividend  payments  to  parent  companies 
outside  of  the  country  have  resulted  in  massive  flows  of  money  out  of  Canada’s 
economy.  Thus,  Canada  suffers  from  a large  overall  trade  deficit,  which 
overshadows  the  surplus  in  goods  trade.  From  an  economic  point  of  view,  the 
challenge  is  to  work  to  balance  the  flow  of  money  in  and  out  of  Canada. 
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This  trade  deficit  is  a problem  for  Canada.  It  has  caused  the  value  of  the 
Canadian  dollar  to  fall  when  compared  to  the  U.S.  dollar.  Since  most  of 
Canada’s  imports  come  from  the  U.S.,  Canadians  are  forced  to  pay  more  for  their 
imported  goods.  As  Canadians  become  poorer  by  paying  the  higher  prices,  fewer 
Canadian  goods  will  be  purchased;  and  jobs  will  be  lost;  and  Canadian 
companies  will  be  closed. 

Unless  this  problem  is  corrected,  Canada’s  economy  will  continue  to  decline;  and 
Canadians  will  be  forced  to  turn  increasingly  to  foreign  producers  for  their  needs. 
If  the  downward  spiral  is  left  unchecked,  it  could  eventually  lead  to  the  complete 
collapse  of  the  Canadian  economy,  and  a worthless  Canadian  dollar. 

Canada’s  poor  trade  record  ranks  as  one  of  the  five  worst  problems  facing 
Canada  in  the  1990s. 

Case  3:  Unemployment 

When  most  people  think  of  unemployment,  they  think  of  the  Depression  of  the 
1930s.  However,  since  the  1960s  it  has  again  emerged  as  a major  problem  in 
Canada.  Although  not  nearly  as  bad  as  in  the  1930s,  in  1978  unemployment 
reached  levels  of  30  percent  in  some  parts  of  Atlantic  Canada  and  Quebec.  Since 
then,  it  has  fallen  some;  but  it  is  still  well  above  the  6 percent  level,  which  is 
considered  to  be  full  employment.  Unemployment  is  lowest  in  Saskatchewan 
and  highest  in  Quebec  and  the  Mari  times. 

Unemployment  is  a very  serious  problem  that  attacks  mainly  those  too  old  to 
work  and  those  just  entering  the  work  force.  The  other  main  victims  are 
low-income,  low-educated  workers.  Those  least  able  to  cope  are  those  hardest 
hit.  The  less  obvious  victims  are  the  merchants  and  business  owners.  They  are 
robbed  of  potential  sales  because  the  unemployed  do  not  have  the  money  to  buy 
their  products. 

Unemployment  is  another  leading  candidate  for  Public  Enemy  Number  One. 

Case  4:  Regional  Disparity 

One  unfortunate  fact  of  life  in  Canada  is  that  job  opportunities,  education  level, 
and  income  are  all  dependent  on  where  you  live.  Some  people  in  Canada  are  not 
as  well-off  as  others.  The  main  reason  for  this  seemingly  unfair  situation  is  that 
some  regions  are  resource-  or  industry-rich,  while  others  are  resource-  or 
industry-poor. 

Even  within  regions,  some  parts  are  rich  while  other  parts  are  poor.  Even 
Ontario,  one  of  Canada’s  richer  regions,  has  areas  in  the  north  and  east  that  are 
not  as  well-off.  This  leads  to  discouragement  and  anger  for  those  living  in  poorer 
areas.  They  feel  they  are  being  treated  as  second-class  citizens. 

This  problem  must  be  solved  to  prevent  it  from  tearing  Canada  apart. 
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WESTFILE  INC. 


Case  5:  Inefficiency 

Canada  used  to  be  able  to  compete  in  the  world  trade  markets  and  win.  This  was 
due  mainly  to  the  efficiency  of  the  workers  and  production  facilities.  This 
allowed  Canadian  products  to  be  sold  on  foreign  markets  at  very  competitive 
prices.  Over  the  years  Canada’s  manufacturing  industry  has  not  continued  to 
keep  pace  with  foreign  competition.  Today  Canadian  factories  do  not  produce  as 
much  per  worker  as  they  once  did.  Canada  has  lost  its  competitive  edge. 

If  Canada  hopes  to  regain  the  markets  it  has  lost  and  maintain  the  ones  it  still  has, 
efficiency  of  production  will  have  to  be  improved.  Improved  efficiency  can 
mean  more  jobs  for  Canadians;  thus,  less  unemployment,  a better  balance  of 
trade,  more  goods  and  services  produced  in  Canada,  leading  to  less  need  to 
import.  Over  all,  it  will  mean  a higher  standard  of  living  for  every  Canadian. 

This  is  one  problem  that  can  be  solved  if  all  Canadians  do  their  best,  rather  than 
their  second  best. 

Case  6:  Poverty 

A family  is  said  to  be  living  in  poverty  if  it  must  spend  more  than  54.7  percent  of 
its  pre-tax  income  for  food,  clothing,  and  shelter.  This  was  the  case  for  some 
4 227  000  Canadians  in  1992.  The  aged,  the  sick,  the  poorly  educated,  and 
single-family  homes  are  the  main  poverty  victims. 

Something  must  be  done  to  help  the  poor  and  to  alleviate  this  problem.  What 
form  that  help  will  take  is  the  question.  One  suggestion  often  raised  is  a 
guaranteed  income  supplement  to  bring  everyone  above  the  poverty  line.  This 
should  solve  the  problem,  but  until  now  no  Canadian  government  has  tried  it. 
Only  the  future  will  tell. 
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For  each  entry  in  Column  B,  place  the  letter  of  the  choice  from  Column  A that 
best  answers  it. 

Column  A 

a.  increased  energy  costs 

b.  poor 

c.  Canada’s  poor  overall  trade  record 

d.  leaves  the  old  and  poorly  educated  without  work 

e.  strips  potential  buyers  of  income 

f.  inflation 

g.  Canada’s  exports  may  become  more  expensive. 

h.  inefficiency 

i.  regional  disparity 

j.  Canadians  will  be  forced  to  turn  increasingly  to  foreign  producers. 

Column  B 

1 . the  main  economic  problem  in  Canada 

2.  reached  1 1 percent  to  12  percent  between  the  mid-1970s  and 

mid-1980s 

3.  one  cause  of  inflation 

4.  how  unemployment  costs  merchants  sales 

5.  those  who  spend  more  than  54.7  percent  of  their  income  on  food, 

clothing,  and  shelter  are  said  to  be 

6.  the  problem  that  some  Canadians  are  not  as  well-off  as  others 

because  of  where  they  live  is  called 

7.  a major  cause  of  the  decline  in  value  of  Canada’s  dollar 

8.  the  main  problem  in  unemployment 

9.  what  may  happen  if  Canada’s  poor  balance  of  trade  continues 

10.  one  result  of  inefficiency 

r Check  your  answers  by  turning  to  the  Appendix,  Section  2:  Extra  Help. 
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Enrichment 


Government  is  concerned  and  involved  in  the  lives  of  people  in  a number  of 
ways.  To  safeguard  freedom,  Canada  has  the  Constitution  Act  of  1982  and  the 
Charter  of  Rights  and  Freedoms. 

It  is  in  the  area  of  economics  that  government  has  a great  influence  on 
Canadians.  Canada  has  a democratic  system  based  on  free  enterprise.  This 
system  has  been  modified  and  made  to  suit  the  Canadian  scene.  The  free  market 
system  played  a major  role  in  Canada’s  early  days.  As  time  went  on,  the  belief 
was  that  free  enterprise  could  not  work  by  itself.  Government  had  a role  to  play 
which  gave  rise  to  a mixed  economy.  John  Maynard  Keynes  was  an  English 
economist  who  influenced  both  the  course  of  economics  and  the  direction 
governments  would  take  in  the  economy. 

Read  the  following  fictional  account  in  which  Keynes  is  accused  of  destroying 
free  enterprise.  Answer  the  questions  that  follow. 


The  Case  of  Capitalism  versus  Keynes1 


John  Maynard  Keynes  is  on  trial. 
Keynes  (1883-1946)  was  the  British 
economist  credited  with  rescuing 
Capitalism  from  disaster  during  the 
Depression  of  the  1930s.  One  of  his 
ideas  was  that  governments  should 
spend  more  than  their  income  to 


stimulate  growth  during  hard  times. 
This  idea  has  dominated  economic 
planning  for  several  decades;  now  it  is 
coming  in  for  heavy  cross-examination. 
Have  politicians  carried  Keynesian 
theory  too  far?  Read  the  mock  trial 
below  and  judge  for  yourself. 


Prosecutor:  Mr.  Keynes,  you  stand  charged  with  creating  this  mixed-up  economy 
of  ours. 

Keynes:  You  mean  mixed  economy.  All  Capitalist  countries  have  mixed 

economies  to  varying  degrees,  combining  free  enterprise  with 
government  controls.  And  this  is  as  it  should  be. 

Prosecutor:  Is  it  really? 

Keynes:  Precisely.  During  high  unemployment  and  slow  growth,  governments 

should  increase  spending  to  get  the  economy  moving.  When  the 
economy  recovers,  governments  should  step  aside;  keeping  an  eye  on 
things  from  afar. 

Prosecutor:  But  governments  haven’t  done  that,  Mr.  Keynes.  Instead,  they  have 
created  bloated  bureaucracies  and  red  tape  for  business — all  because 
of  your  ideas. 

Keynes:  I’m  afraid  you  give  undue  credit  to  my  theory  on  employment,  interest 

and  money.  Since  the  late  19th  century,  government  involvement  in 
Capitalist  economies  has  grown  steadily.  Britain  in  19 10,  for  example, 
introduced  a social  insurance  scheme  funded  by  taxes.  This  was  done 
to  aid  people  who  needed  help  when  Capitalism  wasn’t  doing  its  job. 


Canada  and  the  World  for  the  excerpt  from  Canada  and  the  World,  “The  Case  of  Capitalism  versus  Keynes,' 
by  Bruce  Gates,  November  1983,  p.  16-17.  Reprinted  by  permission  of  Canada  and  the  World,  Waterloo, 
Ontario. 
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■ 

Prosecutor:  You  have  broken  Adam  Smith’ s cardinal  rule.  He  stated  in  the  Wealth 
of  Nations  in  1776  that  free  enterprise  is  the  best  way  to  protect  the 
people.  He  stated  clearly  that  governments  only  waste  money. 

Keynes:  True.  But  you  conveniently  forget  two  things.  First,  Adam  Smith  was 

writing  for  simpler  economic  times.  Second,  Smith’s  theory  of 
Capitalism  saw  consumers  gaining  the  most  benefits,  not  business.  In 
fact,  Smith  didn’t  trust  businessmen,  believing  them  to  be  greedy  and 
interested  in  only  one  thing — profits  through  monopolies.  To  work 
properly,  free  enterprise  has  to  be  totally  flexible  to  allow  the  supply 
of  goods  to  create  its  own  demand.  This,  of  course,  means  that  prices, 
wages  and  interest  rates  must  all  be  free  to  rise,  or  fall,  in  order  to 
encourage  businesses  to  create  jobs  for  everyone.  This  only  works  as 
long  as  any  one  group  does  not  grow  large  enough  to  play  around  with 
the  natural  law  of  supply  and  demand.  Unfortunately,  prior  to  the 
Stock  Market  collapse  of  1929,  greed  got  in  the  way.  The  whole 
Capitalist  system  came  crashing  down  around  everyone’s  ears. 

Prosecutor:  So,  you  sold  politicians  on  your  theory. 

Keynes:  Politicians  liked  my  theory  because  it  worked  for  them,  and  they  have 

employed  it  to  varying  degrees.  President  Franklin  Roosevelt  in  the 
United  States  used  massive  public  spending  on  public  works  projects 
during  the  1930s.  He  also  slapped  credit  regulations  on  the  banks  and 
stock  markets.  His  actions  restored  peoples’  faith  in  Capitalism. 

Prosecutor:  And  today  we  have  a welfare  state.  We  have  governments  running 
health  care  and  pension  plans,  providing  subsidized  education, 
distributing  unemployment  insurance  and  propping  up  industries  that 
should  have  died  years  ago.  This  is  no  longer  1929,  Mr.  Keynes. 
These  devices  have  no  place  in  a Capitalist  economy. 

Keynes:  You  are  right.  This  is  not  1929.  But  1929  changed  a lot  of  minds  about 

Capitalism  as  it  was  then.  However,  my  theory  really  didn’t  take  hold 
until  after  World  War  II,  when  politicians  used  it  to  restart  economies 
stalled  by  the  war  effort. 

Prosecutor:  Y our  theory  has  created  an  economic  monster,  and  politicians  should 
abandon  it. 

Keynes:  That,  sir,  would  be  political  suicide.  Even  British  Prime  Minister 

Margaret  Thatcher,  for  all  her  bluster  about  cutting  the  size  of 
Britain’s  welfare  state,  wouldn’t  dare  dismantle  it  totally.  There 
would  be  riots  in  the  streets  if  she  did.  Most  politicians  today — even 
Thatcher  and  America’ s Ronald  Reagan — realize  that  you  need  some 
kind  of  economic  planning  by  government,  which  is  as  I advised. 

Prosecutor:  Don’t  you  think  Capitalists  can  resolve  our  economic  mess? 

Keynes:  No.  Not  by  themselves.  I have  always  believed  in  free  enterprise,  but 

Capitalists  are  concerned  with  long-term  economic  planning  only  as 
it  benefits  their  businesses.  Planning  for  an  entire  country  can  only  be 
done  through  a democratic  public  service. 

Prosecutor:  This  has  led  to  Socialist  takeovers  in  countries  such  as  France. 
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Keynes:  No  it  has  not!  France  in  particular  has  had  a long  tradition  of 

government-directed  economic  planning.  Even  before  the  current 
President,  Francois  Mitterrand,  nationalized  the  banks  and  private 
companies,  the  French  government  has  had  its  finger  in  the  economic 
pie.  Former  President  Charles  de  Gualle  imposed  the  largest  program 
of  nationalization  in  France’ s history  after  the  second  war.  As  a result, 
the  French  government  owns  Renault,  the  car  maker;  the  aerospace 
and  steel  industries,  and  telecommunications. 


Prosecutor:  And  you  don’t  think  Capitalism  could  have  done  it  better? 

Keynes:  No.  Not  when  big  risks  are  involved.  That’s  Mitterrand’s  concern 

now.  He  wants  France  to  develop  a strong  high-technology  sector 
because  he  knows  this  is  where  the  future  is.  But  to  do  this,  the  French 
government  will  have  to  put  up  the  risk  money,  through  loans  to 
companies  from  the  nationalized  banks. 

Prosecutor:  It  will  never  work. 

Keynes:  Perhaps  it  won’t.  But  it  did  in  Japan — now  there ’s  a good  example  of 

economic  planning.  The  Japanese  have  built  the  mightiest  economic 
machine  on  earth  outside  the  United  States,  partly  because  they  have 
economic  planning  built  right  into  their  political  system. 

Prosecutor:  Explain  yourself,  Mr.  Keynes. 

Keynes:  They  use  the  consensus  approach.  Before  drawing  up  an  economic 

blueprint,  they  consult  with  industry,  labour,  the  banks,  universities, 
even  the  media.  So,  when  they  plan  a major  economic  policy,  it 
already  has  widespread  support  among  the  key  people. 

Prosecutor:  I see  little  evidence  in  what  you  say  of  government  involvement  in 
Japan’s  economy. 

Keynes:  But  there’ s plenty.  As  I have  said,  government  has  a key  role  to  play 

in  support  of  business.  And  this  is  what  Japan  does.  It  takes  the  risk 
for  all  expensive  or  long-term  research  and  development.  It  provides 
private  companies  with  up  to  50%  of  the  R [research]  and  D 
[development]  costs,  with  low-interest  loans  from  the  government- 
owned  Japan  Development  Bank.  In  return,  the  industry  turns  over 
the  patent  rights  to  the  government-run  Ministry  of  International 
Trade  and  Industry,  which  sells  the  technology  to  other  private 
Japanese  companies  for  a small  royalty. 

Prosecutor:  That’s  socialism! 

Keynes:  No,  that’s  the  mixed  economy. 


If  you  have  access  to  a computer  linked  to  the  Internet,  do  some  net  surfing  to 
learn  more  about  John  Maynard  Keynes  and  Keynesian  economic  views.  Use 
your  search  tools  to  check  for  sites  with  information  that  may  add  to  that  given  in 
the  preceding  article. 
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1 .  When  does  Keynes  believe  that  government  should  be  involved  in  the 
economy? 


2.  What  criticism  is  leveled  at  governments? 


3.  According  to  Keynes,  what  has  to  occur  for  free  enterprise  to  work  properly? 
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4.  What  programs  are  provided  in  a welfare  state? 


5.  What  role  does  government  serve  in  financing  certain  ventures? 


6.  Explain  how  the  Japanese  government  has  economic  planning  built  into  their 
political  system? 


Check  your  answers  by  turning  to  the  Appendix,  Section  2:  Enrichment. 
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Conclusion 

Canada  is  a democratic  free-enterprise  system.  Here  you  are  free  to  pursue 
anything  you  wish.  You  can  go  into  politics  and  become  a politician,  or  you  can 
go  into  any  business  you  want.  You  have  freedom  of  choice. 

In  this  section,  you  have  studied  ways  the  Canadian  system  has  changed. 
Politically,  the  Canadian  Charter  of  Rights  and  Freedoms  now  guarantees 
political  and  human  rights  to  citizens.  You  have  seen  that  attitudes  and  values 
vary;  and  as  a result,  people  have  different  viewpoints.  With  these  different 
viewpoints,  changes  occur;  and,  as  a result,  government  ultimately  becomes 
involved. 

Government  has  seen  changing  needs  and 
circumstances.  Therefore,  it  has  become 
increasingly  involved  in  the  lives  of 
Canadians.  It  has  worked  to  ensure  that  rights 
are  maintained  and  that  people  have  the 
opportunity  to  achieve  all  that  they  can. 

Government  attempts  to  equalize  that  which  is 
unequal  and  to  protect  those  unable  to  protect 
themselves.  To  do  this,  a political  and 
economic  system  has  been  developed  which 
has  changed  with  time  in  order  to  meet  the 
needs  of  the  people  and  continues  to  change 
to  meet  changing  circumstances. 


ASSIGNMENT 


Turn  to  your  Assignment  Booklet  and  do  the  assignment  for  this  section. 
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Change  in  Other 
Political  and 
Economic  Systems 


you  aware  of  some  of  the  major  political  and  economic  changes  that  are 
occurring  in  Russia  and  other  countries  of  the  Commonwealth  of  Independent 
States?  What  has  been  happening  in  Poland,  Hungary,  and  other  Eastern 
European  countries  that  used  to  be  part  of  the  Soviet  bloc?  These  nations,  and 
others,  face  a variety  of  political  and  economic  challenges.  Media  sources  can 
help  you  stay  informed  about  the  changing  situations  that  affect  the  way  people 
live  in  an  increasingly  connected  and  shrinking  world. 

T his  section  will  help  you  understand  developments  affecting  the  direction  of 
the  world’s  political  and  economic  systems.  The  activities  in  this  section  are 
designed  to  help  you 

• develop  skills  related  to  interpreting,  analysing,  and  evaluating  data 

• understand  the  nature  of  developments  presently  taking  place  in  the 
countries  that  belonged  to  the  former  Soviet  Union  or  were  part  of  the 
Soviet  bloc 

• understand  the  nature  of  developments  taking  place  in  democratic  capitalist 
nations 
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Activity  1 : A Review 

To  review  some  characteristics  of  the  free-enterprise  and  planned  economies, 
complete  the  following  exercises.  These  will  provide  you  with  a view  that  shows 
the  high  points  of  each  system  and  why  each  has  its  good  and  bad  points. 

1 . For  each  of  the  characteristics  of  the  market  system  listed  in  Part  A,  place 
the  corresponding  number  of  its  description  from  Part  B. 

Part  A 

a. 

b. 

c. 

Part  B 

(1)  Workers  are  free  to  work  for  whomever  they  choose. 

(2)  Consumers  and  producers  compete  to  try  to  get  the  best  price  they  can. 

(3)  People  are  free  to  run  their  own  businesses  without  government 
competition  or  regulation. 

(4)  Producers’  main  goal  is  to  make  as  much  money  as  they  can  selling  their 
goods  while  consumers  try  to  get  the  most  for  their  money. 

(5)  You  do  your  best  on  your  own  without  help  from  others. 

(6)  People  are  free  to  own  whatever  they  can  afford  and  use  it  as  they 
choose. 

2.  Part  A contains  the  characteristics  of  a planned  economy.  Part  B contains 
descriptions  of  those  characteristics.  For  each  characteristic  in  Part  A,  place 
the  number  of  the  description  from  Part  B that  corresponds  to  it. 

Part  A 

a.  government  ownership 

b.  government  control  of  production 

c.  government  control  over  wages  and  career  choices 


competition 
private  property 
private  business 


d.  the  desire  for  profits 

e.  self-reliance 

f.  freedom  of  contract 
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d.  government  control  of  distribution  of  goods  produced 

e.  cooperation  and  security 

Part  B 

(1)  Citizens  work  together  and  share  the  goods  produced. 

(2)  All  property  is  owned  by  the  state. 

(3)  Government  decides  on  the  distribution  of  goods  produced. 

(4)  Managers  in  government-run  factories  decide  how  much  of  each  item  to 
produce. 

(5)  Individuals  are  not  free  to  decide  on  their  occupation  or  the  level  of  their 
wages. 

3.  In  the  blank  provided,  place  an  F if  the  idea  belongs  to  the  free  enterprise 
system  and  a G if  it  belongs  to  a planned  system. 

a.  Producers  try  to  make  the  most  profit  while  consumers  try  to 

get  the  most  for  their  money. 

b.  Individuals  must  look  after  themselves. 

c.  Prices  are  set  or  controlled  by  the  government. 

d.  Prices  are  determined  by  interaction  between  consumers  and 

producers. 

e.  Individuals  get  only  as  much  as  they  can  afford  to  pay  for. 

f.  All  property  is  government-owned. 

g.  Individuals  may  not  decide  their  job  nor  their  salary  level. 

h.  Citizens  work  together  and  share  the  goods  they  produce. 

i.  Individuals  are  free  to  win  or  lose  without  interference. 

j.  Production  levels  are  controlled  by  the  state. 
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4.  Following  are  some  situations  in  the  everyday  lives  of  Canadians.  Place  an  F 
beside  the  situations  related  to  the  free-enterprise  system.  Place  a G beside 
the  ones  related  to  the  planned  system. 

a.  You  have  to  pay  for  a holiday  to  Disneyland. 

b.  You  lose  your  job  and  have  to  look  elsewhere  for  work. 

c.  You  are  hurt  at  work  and  the  government  pays  you  until  you 

are  able  to  go  back. 

d.  The  government  sets  standards  in  the  construction  industry. 

e.  You  get  angry  at  the  federal  government  about  not  doing 

something  about  high  prices. 

5.  You  have  studied  various  examples  of  everyday  situations  and  their 
relationship  to  economic  systems.  List  ten  examples  of  how  or  what  the 
government  does  that  has  an  impact  on  your  life.  You  should  give  five 
political  and  five  economic  examples. 

a.  Political 


b.  Economic 


Check  your  answers  by  turning  to  the  Appendix,  Section  3:  Activity  1 


D 


You  can  probably  think  of  others,  but  you  should  realize  that  government  touches 
you  in  a lot  of  different  ways. 
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Activity  2:  Change 

As  you  work  through  the  modules  and  learn  about  the 
different  political  and  economic  systems  that  exist, 
you  should  realize  that  nothing  will  remain  the 
same.  Neither  pure  political  systems  nor  pure 
economic  systems  exist.  Values,  needs,  and 
wants  all  influence  what  develops  in  a country 
and  as  time  goes  on,  these  usually  change. 

Following  are  three  fictional  accounts  presenting 
different  opinions  or  viewpoints  on  government 
spending  and  the  role  of  the  government  in  the 
economy.  Read  these  viewpoints  and  answer  the 
question  that  follows. 

Opinion  1 : Individualist,  Walter  Jones 

Governments  must  learn  to  balance  their  budgets. 
Private  businesses  and  individual  citizens  have  to 
live  within  their  incomes — the  government  should 
too. 

You  don’t  see  me  spending  more  money  than  I 
have.  If  I did  that,  I’d  soon  go  out  of  business.  If 
they  balanced  their  budgets,  then  governments 
would  not  have  debts  that  we,  the  taxpayers,  are 
forced  to  pay  through  higher  taxes. 

Governments  play  too  large  a role  in  the  economy 
anyway.  They’re  always  putting  regulations  on  everything,  making  it  harder  and 
harder  on  businessmen  like  me.  At  this  rate  eventually  businesses  will  have  no 
control  at  all.  Governments  will  make  all  the  decisions. 

Another  thing  that  bothers  me  is  that  government  spends  money  unnecessarily  on 
things  people  should  do  for  themselves.  For  example  social  services:  we  didn’t 
have  that  years  ago  and  people  got  along  just  fine.  Governments  should  stop 
wasting  our  money  on  that.  Universities  are  another  one.  If  young  people  don’t 
have  the  money  to  go;  then  they  shouldn’t  go.  Why  should  my  tax  money  pay 
for  somebody  else’s  kid  to  go?  Universities  should  be  run  like  businesses.  They 
should  pay  their  own  way  and  not  rely  on  government  subsidies  to  stay  afloat.  If 
they  can’t  make  enough  money  to  stay  open,  then  they  shouldn’t  be  open. 

The  less  government  the  better;  that’s  what  I always  say. 
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Opinion  2:  Interventionist,  Martha  Bronstein 

I totally  disagree  with  Mr.  Jones.  We  need  more 
government,  not  less.  Governments  must  make 
regulations  on  the  economy  to  protect  us 
consumers.  They  must  intervene  in  the  economy 
in  bad  times  to  create  more  work  and  help 
industries  that  are  having  trouble. 

Governments  have  to  get  involved  and  do  some 
things  that  businesses  won’t.  Where  would  we  be 
if  firefighting  was  a business  and  you  had  to  pay 
before  they’d  come.  Sometimes  governments 
have  to  operate  businesses  like  airlines,  and  westfile  inc. 

telephone  companies,  and  even  oil  companies,  just  to  assure  there  is  competition. 

Not  everyone  is  able  to  take  care  of  all  their  needs.  We  need  social  services  to 
protect  us  in  the  bad  times. 

No,  Mr.  Jones  is  wrong;  so  long  as  government  can  pay  its  debts,  we  need  all  the 
government  we  can  get. 

Opinion  3:  Moderate,  Alan  Wong 

My  views  lie  in  between  those  of  Mr.  Jones  and 
Ms.  Bronstein.  I don’t  believe  in  an  economy 
entirely  planned  by  government  but  we  do  need 
some  government  control  on  the  economy. 

For  example,  if  governments  would  buy  all 
supplies  from  local  businesses,  it  would  create 
more  jobs  in  the  long  run.  It  would  make  local 
businesses  more  successful. 

As  for  social  services,  there  are  many  needy 
people  among  us  who  would  starve  without 
government  help.  But  I’m  not  in  favour  of  a welfare  state  either.  If  everything  is 
provided,  some  people  who  could  look  after  themselves  are  bound  to  take 
advantage  of  the  system.  We  can’t  have  that.  Some  middle  ground  must  be 
found  that  will  care  for  the  genuinely  needy  but  not  give  handouts  to  those  who 
don’t  really  need  them. 

Government  spending  can’t  continue  to  go  up.  Government  must  learn  to  cut 
back  its  spending  when  its  income  is  reduced.  It  must  always  seek  a balance 
between  income  and  spending. 
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1.  State  how  you  feel  about  the  government  and  its  role  in  the  economy.  Is  it 
too  much?  too  little?  just  right? 

Support  your  answer  with  reasons  for  how  you  feel  about  the  question. 


Check  your  answers  by  turning  to  the  Appendix,  Section  3:  Activity  2. 




Though  the  focus  has  been  on  economics  it  does  not  mean  that  politics  does  not 
play  a role  in  the  lives  of  people.  Economics  impacts  everyone  in  many  ways, 
such  as  affecting  freedom  of  choice.  This  choice  is  certainly  affected  by  the 
political  process  itself. 

In  order  to  get  elected,  candidates  promise  to  do  many  things  once  they  are  in 
office.  Once  elected,  politicians  become  concerned  with  re-election,  and  thus 
government  programs  already  in  existence  tend  to  continue.  Because  these 
programs  benefit  a certain  portion  of  the  population,  the  elimination  or  reduction 
of  programs  may  lose  potential  voter  support.  An  example  of  this  might  be  the 
basic  old  age  security  program. 
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PHOTO  SEARCH  LTD. 

Does  a person  earning  $50  000  per  year  really  need  the  cheque  from  the 
government?  Much  of  this  cheque  will  be  returned  to  the  government  in  the  form 
of  tax  because  it  is  added  to  the  person’s  income.  It  is  obvious  that  higher- 
income  seniors  are  not  in  need  of  this  government  money.  Yet  it  continues. 

Why?  Possibly  because  it  is  easier  to  have  a universal  program  where  everyone 
receives  assistance  rather  than  to  be  selective.  Also,  changing  the  system  could 
alienate  those  voters  who  are  used  to  receiving  this  monthly  cheque.  What  is  the 
government  to  do? 

2.  How  does  the  political  nature  of  a democracy  affect  its  process  and  level  of 
spending? 


c 


11§§I1 


Check  your  answers  by  turning  to  the  Appendix,  Section  3:  Activity  2. 
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Activity  3:  Economic  Reaction  to  Problems 

You  have  examined  some  of  the  challenges  that  affect  the  economic  forces  of  a 
country. 

A free-enterprise  system  is  an  economic  philosophy  that  has  political 
implications.  In  order  for  a person  to  have  the  freedom  to  make  economic 
decisions,  there  must  be  a degree  of  political  freedom.  You  have  come  to  realize 
that  capitalism  is  not  without  its  problems.  Capitalism  allows  poverty  to  exist 
right  alongside  great  wealth.  All  people  have  the  right  to  work  hard  and  become 
all  that  they  can,  but  for  some  who  lack  ability  to  work  it  means  a life  of  poverty. 

Other  problems  that  exist  include 

• labour-management  conflicts  that  lead  to  possible  strikes  because  the  goals 
of  each  may  be  different 

• business  cycles  that  occur  where  periods  of  prosperity  are  followed  by  a 
depression  that  results  in  business  failures  and  increased  poverty 

1 . What  are  three  problems  that  may  exist  in  free-enterprise  systems? 


Check  your  answers  by  turning  to  the  Appendix,  Section  3:  Activity  3. 


Communism  reacted  against  what  it  saw  as  people  remaining  poor  and  wealth 
concentrated  in  the  hands  of  the  few.  Karl  Marx  felt  that  all  people  were 
considered  to  be  equal  and  were  to  give  to  the  state  according  to  their  ability  and 
to  receive  according  to  their  need. 

In  order  to  achieve  this  equality,  governments  in  communist  countries  own  most 
of,  or  all  of,  the  natural  resources  as  well  as  the  means  of  production.  Prices, 
profit,  and  quality  are  all  state  controlled.  The  reason  is  for  the  benefit  of  all 
people,  and  not  just  a small  elite.  No  one  is  to  get  rich  at  the  expense  of  others. 
To  some  extent,  equality  does  seem  to  exist,  but  it  is  not  without  its  problems. 

Prices  are  kept  low  and  profits  not  encouraged.  Prices  are  used  more  to  influence 
purchases,  rather  than  reflect  demand  for  products,  or  for  that  matter,  the  supply 
of  products.  During  the  1980s  line-ups  were  common  and  stores  found  it  hard  to 
keep  things  on  their  shelves  in  the  USSR,  Hungary,  and  Poland. 
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2.  What  theme  exists  for  communism  according  to  Marx? 


3.  What  have  communist  countries  attempted  to  do  in  order  to  achieve  equality? 


4.  What  are  two  major  problems  in  communist  countries  as  a result  of 
government  control? 


c 


Check  your  answers  by  turning  to  the  Appendix,  Section  3:  Activity  3. 


mm 


Just  as  changes  occur  in  Canada  and  other  capitalist  countries,  so  they  occur  in 
communist  countries.  Keep  in  mind,  people  living  under  communism  do  not 
have  the  same  freedoms  as  we  do  in  Canada;  but  they  too  experience  the  need  for 
change,  not  only  economically,  but  politically  as  well. 

Hungary,  a communist  country  until  late  1990,  can  illustrate  the  impact  that 
changes  can  have  on  a country.  Read  the  following  account  and  answer  the 
questions  that  follow. 

Hungary 

Hungary  is  an  eastern  European  nation  bordering  on  the  USSR.  Until  late  1990  it 
had  been  dominated  by  its  neighbour  to  the  east,  the  Soviet  Union.  As  a result, 
the  political  and  economic  system  was  very  similar  to  that  of  the  Soviet  Union. 

Unlike  the  Soviets,  Hungarians  received  more  of  the  profits  of  their  labour.  They 
were  free  to  own  and  operate  their  own  businesses  and  keep  some  of  the  profits 
for  themselves.  Farmers,  too,  were  able  to  sell  part  of  their  produce  on  the  open 
market  and  keep  the  profits  from  that  portion.  Factory  workers  were  given 
bonuses  if  they  produced  more  than  their  quota.  Construction  workers,  too,  were 
rewarded  for  exceptional  work. 
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Hungary  had  a higher  standard  of  living  than  other  communist  neighbours,  who 
suffered  from  food  shortages  and  declining  factory  production. 

But,  Hungary  still  adhered  to  the  communist  economic  doctrines  in  some  ways. 
The  government  set  the  prices  for  nearly  half  of  all  retail  goods  and  spent  over 
30  percent  of  the  budget  on  subsidies  for  food  and  other  necessities. 

Nevertheless,  as  one  can  clearly  see,  Hungary  was  a communist  country  with  a 
difference. 

Europe,  1989 


5.  What  characteristics  of  capitalism  existed  in  the  Hungarian  system  while  it 
was  still  under  communist  rule? 
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6.  What  results  were  realized  from  this  in  Hungary? 


7.  What  two  things  indicated  that  Hungary  prior  to  late  1990  was  still  a 
communist  economic  system? 


The  table  that  follows  shows  how  Hungary  compared  to  a number  of  other 
countries.  Hungary  represents  a communist  country.  Japan  represents  a highly 
developed  capitalist  country.  Canada  represents  a mixed  economy.  Haiti 
represents  a poor  Third  World  country. 

Look  at  the  table  and  answer  the  questions  that  follow. 


Economic  Growth  and  Changes  in  Standards  of  Living 


Average  Annual 
Growth  Rate  (%) 


Real  Growth 
Rate  (%)  of 
GNP  Per 
Capita 

1973-1986 


Average  Annual 
Growth  Rate  (%) 
Agriculture 


Hungary 


70 


Japan 


Canada 


Haiti 


School 

Enrollment 

w 

1970 

1984 

84 

92 

91 

97 

100+ 

98 

n.a. 

48 

80  1980-86 


1.3 

5.0 

2.9 

-2.4 
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8.  Explain  how  the  growth  rate  of  Hungary’s  GNP  was  significant  when 
qompared  to  the  other  countries. 


9.  In  your  own  words,  explain  why  the  Hungarian  economy  prospered  while 
that  of  the  other  communist  nations  did  not. 


Check  your  answers  by  turning  to  the  Appendix,  Section  3:  Activity 


ivity  3.  ^ 


You  examined  various  types  of  political  systems  in  Module  2.  You  have  studied 
dictatorship  and  how  these  forms  of  government  restrict  the  rights  and  freedoms 
of  people.  One  feature  is  that  totalitarian  governments  restrict  change  for  fear  of 
losing  power,  and  thus  they  have  control  over  the  population. 

In  1990  many  changes  took  place.  Eastern  European  countries  freed  themselves 
from  Communist  control.  Then  at  the  end  of  1991  the  Soviet  Union  collapsed. 

The  following  activity  will  show  you  how  some  of  these  changes  came  about. 
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Satellite:  country  that  is 

dominated  by  another  country 
and  is  dependent  economically 


Activity  4:  Winds  of  Change 

From  the  end  of  World  War  II  until  the  1989  Revolutions,  the  countries  of 
eastern  Europe,  through  their  communist  governments,  were  under  the 
domination  of  the  USSR.  These  governments  were  very  closely  linked  to  the 
Soviet  Union  economically  and  militarily  and  were  known  as  satellite  countries. 
Of  all  the  eastern  European  countries,  Poland  had  emphasized  most  often  its  wish 
to  be  independent.  In  many  ways  Poland  had  often  gone  its  own  way: 
agriculture  stayed  largely  in  private  hands  and  the  Roman  Catholic  Church 
remained  a major  force  in  Polish  affairs. 


Lech  Walesa 


Poland  had  unrest  on  several  occasions  brought  on  by  government  increases  of 
food  prices.  These  disturbances,  however,  were  probably  a result  of  hostility  to 
the  political  system  in  existence  in  Poland.  The  challenge  to  bring  about  some 
changes  came  to  a head  in  1980-81.  The  following  article,  “Summer  of 
Discontent,”  shows  changes  in  a communist  context  and  the  challenge  to 
authority  which  is  quite  different  from  changes  occurring  in  a democracy.  The 
freedoms  and  rights  contained  in  a democracy  allow  for  changes  to  occur 
peacefully  and  with  order — usually  through  the  election  process.  In  communist 
countries,  power  is  exchanged  more  formally  and  the  communist  power  will  not 
allow  itself  to  be  challenged. 

The  following  accounts  from  the  article  “Summer  of  Discontent”  show  the 
development  of  opposition  to  the  communist  grip  of  power  in  Poland  and  some 
of  the  results  to  this  challenge  for  change.  Read  the  first  part  of  the  article  and 
then  answer  the  questions  that  follow  it. 
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Note:  This  article  is  referring  to 
Poland  in  1981. 


Summer  of  Discontent1 


Poland  today  has  been  compared  to 
Czechoslovakia  in  1968.  That  was  the 
year  in  which  Czech  Communist  leaders 
tried  to  add  a dash  of  freedom  to  the 
grim  regime  imposed  by  Moscow.  The 
Soviets  reacted  with  a crushing  invasion, 
followed  by  stem  Russian  control. 

The  Polish  situation  now  is  a little 
like  the  Czech  situation  then,  but  there 
are  important  differences.  For  a start, 
the  Poles  have  already  gone  much 
further  in  their  conflict  with  authority 
than  the  Czechs  ever  did.  A year  ago 
the  workers,  under  their  leader  Lech 
Walesa,  won  from  the  Communist 
government  the  right  to  establish  a truly 
free  labour  union  called  Solidarity.  It  is 
the  first,  and  only,  such  union  anywhere 
in  the  Soviet-dominated  Warsaw  Pact 
countries.  Solidarity  made  demands 
which  no  Soviet  Communist  would  put 
up  with  for  a minute  in  his  own  country: 
the  right  to  strike,  less  control  of  the 
press,  more  information  for  the  public, 
the  freeing  of  political  prisoners, 
economic  reforms  in  which  the  people 
would  have  a say. 

The  Polish  Politburo  (government 
leaders)  was  backed  against  the  wall.  If 
it  yielded  on  all  of  a list  of  21  worker 
demands,  the  USSR  would  surely  step 
in,  as  it  had  in  Czechoslovakia.  If  it 


refused  to  concede  anything,  it  faced  a 
general  strike  which  would  wreck  the 
already  collapsing  economy.  And  that, 
too,  would  likely  bring  in  the  Russians 
to  pick  up  the  pieces.  The  government 
compromised  by  meeting  some 
demands,  including  those  for  self- 
governing  unions  and  the  right  to  strike. 

Heads  rolled  at  the  top.  Edward 
Gierek  was  replaced  as  party  leader  by 
Stanislaw  Kania,  a moderate.  Last 
February,  another  moderate,  Wojciech 
Jaruzelski,  took  over  from  Josef 
Pinkowski  as  prime  minister.  The 
shakeup  was  meant  to  persuade  Russia 
that  the  Polish  leadership  was  still 
strong,  as  well  as  to  bring  in  new  blood 
to  deal  with  the  Solidarity  union. 

This  year,  Poland  has  gone  along  in 
a crisis-hope-crisis-hope  pattern,  like 
someone  with  recurring  fever.  February 
saw  more  labour  disputes  with  the 
government  over  the  right  of  farmers  to 
set  up  an  independent  trade  union. 
Jaruzelski  opened  negotiations  with 
Solidarity  over  this  and  other  issues.  It 
appealed  for  “90  peaceful  days”  to  sort 
out  economic  problems  and  get  the 
country  back  on  its  feet.  By  April,  the 
farmers  were  allowed  to  register  their 
union,  Rural  Solidarity. 


1 . Why  was  the  creation  of  Solidarity  important? 


2.  What  demands  were  made  by  Solidarity? 


1 Canada  and  the  World  for  the  excerpt  from  Canada  and  the  World,  “Summer  of  Discontent,”  by  Charles  A. 
White,  October  1981,  p.  6.  Reprinted  by  permission  of  Canada  and  the  World,  Waterloo,  Ontario. 
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3.  What  problem  (dilemma)  existed  for  the  Polish  Politburo? 


4.  What  did  the  government  do? 


5.  What  was  the  purpose  of  the  leadership  changes? 


Note:  Remember  that  this  article 
is  referring  to  Poland  in  1981. 


Check  your  answers  by  turning  to  the  Appendix,  Section  3:  Activity  4. 


Now  read  the  remainder  of  the  article. 


Summer  of  Discontent1  continued 


In  March,  the  fever  zoomed  again 
when  the  government  arrested  four 
dissidents  accused  of  trying  to 
overthrow  the  state.  A raid  by  police  on 
a labour  meeting  in  north  Poland  kept 
the  tension  level  high  as  dozens  of  union 
members  were  beaten  up.  Another  strike 
threat  loomed,  but  Lech  Walesa 
managed  to  keep  the  lid  on  unionist 
tempers. 

All  through  the  spring,  the  Polish 
Politburo  and  Central  Committee  were 
nipped  between  the  pincers  of  Solidarity 


and  Moscow.  In  June,  the  Warsaw 
government  received  a threatening  letter 
from  the  Kremlin,  calling  for  a 
crackdown  on  the  “counter- 
revolutionaries” and  hinting  that  the 
top  leaders  needed  changing.  However, 
an  emergency  meeting  of  the  Central 
Committee  supported  Kania  and 
Jaruzelski  and  their  reform  program. 
They  hadn’t  much  choice  in  the  face  of 
internal  pressure  for  more  democracy. 

Then  in  July,  the  9th  Congress  of  the 
Polish  communist  Party  marked  a 


1 Canada  and  the  World  for  the  excerpt  from  Canada  and  the  World,  “Summer  of  Discontent,”  by  Charles  A. 
White,  October  1981,  p.  6.  Reprinted  by  permission  of  Canada  and  the  World,  Waterloo,  Ontario. 
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watershed  in  the  post-war  history  of  the 
country.  The  delegates  at  the  Congress 
were  elected  by  a free  and  secret  vote, 
for  the  first  time.  Half  of  them  were 
young  and  at  least  one-fifth  were 
members  of  Solidarity.  They  met  to 
elect  a new  Politburo  and  Central 
Committee.  Instead  of  rubber  stamping 
the  party  slate  as  in  the  past,  the  Congress 
re-elected  only  four  members  of  the 
existing  Politburo,  including  Kania  and 
Jaruzelski.  Workers  won  four  places  on 
the  governing  body.  Among  the  11 
newcomers  was  the  first  woman  and  a 
Solidarity  member,  Sofia  Grzyb. 

The  200-member  Central  Committee 


ranks  next  to  the  Politburo  in  power. 
Here,  too,  after  less  than  a year  of 
existence,  Solidarity  made  an 
impressive  showing,  winning  40  of  the 
seats.  Workers,  combined  with  other 
reform-minded  Communists,  were  now 
in  a majority  in  the  government  itself. 

So  we  have  Poland,  a country  which 
has  gone  too  far  along  the  freedom 
route  to  pull  back.  We  have  the  USSR, 
which  would  like  to  crush  the  freedom 
and  may  still  crush  it,  but  hesitates  for 
fear  of  terrible  consequences.  And,  we 
have  a Polish  government  which  tries  to 
keep  that  freedom  on  a leash  without 
choking  it  to  death. 


6.  What  was  significant  about  the  9th  Congress  of  the  Polish  Communist  party? 


7.  When  the  Congress  met  to  elect  a new  Politburo  and  Central  Committee, 
what  happened  with  the  process? 


8.  What  resulted  in  the  two-hundred  member  Central  Committee  election? 


9.  In  your  own  words,  what  problem  existed  for  the  Communist  leadership  in 
both  Russia  and  Poland  because  of  what  was  taking  place  in  Poland? 
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10.  What  does  the  preceding  cartoon  reveal  about  the  Polish  situation? 


Check  your  answers  by  turning  to  the  Appendix,  Section  3:  Activity  4. 


3 


The  struggle  in  Poland  continued  between  Solidarity  and  the  Communist  Party. 
Some  victories  occurred  such  as  Solidarity  being  the  first  free  trade  union  in  the 
Communist  world.  It  then  moved  on  from  economic  goals  to  political  goals.  Its 
programs  included  Western  freedoms  such  as  free  elections,  worker  self- 
management in  industry,  farmer’s  control  of  food  production,  an  open  media 
system,  independent  courts  and  judges,  and  schools  free  from  Communist 
propaganda.  With  these  changes,  Communist  leadership  and  authority  was 
challenged.  As  a result,  the  Communists  changed  leadership  and  appointed  a 
soldier,  General  Wojciech  Jaruzelski  as  head  of  the  government  in  an  attempt  to 
bring  things  under  control. 


1 Canada  and  the  World  for  the  cartoon  from  Canada  and  the  World,  “Summer  of  Discontent,”  by  Charles  A. 
White,  October  1981,  p.  7.  Reprinted  by  permission  of  Canada  and  the  World,  Waterloo,  Ontario. 
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Jaruzelski  proclaimed  martial  law.  It  was  suggested  that  the  demands  of 
Solidarity  had  become  too  much  of  a challenge  to  the  Communist  leadership. 
Another  explanation  was  that  the  Soviets  had  told  Jaruzelski  that  if  he  couldn’t 
control  Solidarity,  the  Soviets  would.  Under  martial  law,  all  trade  union  activity 
was  suspended;  strikes  and  unauthorized  public  meetings  were  banned;  and 
people  could  not  travel  outside  their  communities. 

The  government  implemented  a strategy  of  fear  to  try  to  control  the  Poles. 
Telephones  were  tapped,  newspapers  censored,  mail  was  strictly  supervised  by 
the  military,  and  communication  with  the  outside  world  was  cut  off.  While  many 
accepted  the  law,  others  resisted  and  there  were  strikes,  slowdowns,  and  sit-ins  at 
some  mines  and  factories.  General  Jaruzelski  denied  reports  of  injuries  and 
deaths  as  troops  tried  to  put  down  these  outbreaks  of  disobedience. 

1 1 .  Why  was  martial  law  proclaimed? 


12.  What  restrictions  were  implemented  as  a result  of  martial  law? 


13.  What  strategy  of  totalitarian  governments  was  used  to  try  and  maintain 
control? 


14.  Were  these  measures  totally  successful  in  controlling  the  people? 


Check  your  ans 


s by  turning  to  the  Appendix,  Section  3:  Activity  4. 
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Glasnost:  Gorbachev’s  policy  of 
openness 

Perestroika:  a policy  of 
rebuilding  the  system,  established 
by  Gorbachev  in  USSR 


With  martial  law  in  place  and  the 
army  to  back  him,  Jaruzelski  banned 
strikes  and,  in  1982,  abolished 
Solidarity.  In  1983,  military  rule  was 
ended  and  Jaruzelski  began  what  he 
referred  to  as  “normalization.” 

Political  prisoners  were  released  over 
the  next  three  years;  however,  the 
Solidarity  union  was  not  restored. 

The  Polish  economy,  which  was 
closely  tied  to  the  political  problems 
of  the  1980s,  continued  to  decline,  as 
did  the  standard  of  living.  Poland  had 
to  depend  on  the  Soviet  Union,  but 
because  of  its  own  economic  problems 
the  Soviet  Union  could  offer  little  help. 


By  1987,  Mikhail  Gorbachev  was  talking  about  glasnost  and  perestroika  in  the 
Soviet  Union.  That  gave  Jaruzelski  the  “go  ahead”  to  do  something  about 
Poland. 


15.  What  occurred  as  a result  of  “normalization”? 


16.  How  did  Mikhail  Gorbachev’s  policies  of  glasnost  and  perestroika  in  the 
Soviet  Union  influence  Poland? 
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Note:  General  Jaruzelski 
resigned  in  September  1990,  and 
elections  were  held  that  saw 
Lech  Walesa  win  the  presidency. 


Read  the  article  “Second  Revolution”  to  learn  more  about  the  changes  that 
occurred  in  Poland.  Then  answer  the  questions  that  follow  the  reading. 

■■  ii  Second  Revolution1  — - 


A key  factor  in  Polish  economic 
reform  is  the  price  system.  The 
government  has  always  had  a policy  of 
keeping  prices  artificially  low  through 
subsidies.  In  1956,  the  government 
tried  to  raise  prices  and  provoked  a 
revolt.  The  same  thing  happened  in 
1970. 

General  Jaruzelski  wanted  to  raise 
prices,  but  he  didn’t  want  another  revolt 
on  his  hands.  So,  he  did  something 
unheard  of  in  communist  states — he 
held  a referendum. 

The  first  question  on  the  referendum 
asked  Poles  to  say  yes  or  no  to  economic 
reforms  which  involved  very  steep  price 
increases.  Average  consumer  prices 
would  go  up  by  40%  in  1988.  Food 
would  jump  1 10%,  housing  and  heating 
costs  by  200%.  And,  while  this  bitter 
pill  would  be  sweetened  a bit  by  wage 
increases,  not  all  Poles  would  share  in 
the  pay  gains. 

The  second  question  asked  voters  to 
say  yes  or  no  to  political  reform.  Along 
with  the  nasty  economic  medicine,  they 
were  offered  a pleasant  dose  of 
liberalism. 

The  proposals  in  the  second  question 
were  vague.  They  seemed  to  offer 
voters  a choice  of  more  than  one 


candidate  at  local  elections.  More  civil 
liberties  were  suggested  but  not  detailed. 
The  death  penalty  would  be  abolished. 
Political  discussion  groups  (though  not 
official  parties)  would  be  allowed 
outside  Communist  Party  control. 

It  was  said  of  the  political  changes 
that  the  government  had  dropped  its  old 
slogan  of,  “Everything  is  forbidden 
which  is  not  permitted,”  and  replaced  it 
with  a new  one:  “Everything  not 
forbidden  is  permitted.” 

The  referendum  failed.  About  two 
thirds  of  those  who  voted  said  yes  to  the 
two  questions,  but  it  was  not  enough. 
Poland’ s referendum  law  says  the  5 1 % 
of  the  total  electorate  must  support  a 
referendum  to  carry  it.  One  in  three 
voters  stayed  home  and  didn’t  cast 
ballots. 

Despite  the  setback,  Gen.  Jaruzelski 
is  still  in  power,  and  experts  believe  he 
can  still  make  some  political  gains  out 
of  his  defeat.  For  example: 

• It  was  the  first  time  in  the  history 
of  communist  countries  that  a 
government  had  publicly  conceded 
defeat  in  a popular  vote.  That  made  the 
government  look  more  democratic  and 
made  people  more  likely  to  believe 
what  it  says  in  the  future. 


17.  In  your  own  words,  what  were  the  two  questions  asked  in  the  referendum? 


1 Canada  and  the  World  for  the  excerpt  from  Canada  and  the  World,  “Second  Revolution,”  by  Charles  A. 
White,  February  1988,  pp.  7-8.  Reprinted  by  permission  of  Canada  and  the  World,  Waterloo,  Ontario. 
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18.  The  referendum  failed  to  pass.  Why  was  this  a strange  occurrence? 


19.  What  was  it  that  made  this  vote  in  Poland  stand  out? 


20.  If  you  have  access  to  a computer  linked  to  the  Internet,  do  some  net  surfing 
to  search  for  updated  information  on  changes  to  Poland’s  economic  and 
political  systems.  Use  your  search  tools  to  look  for  sites  on  Poland’s  leaders 
and  information  on  the  status  of  economic  and  political  changes  occurring 
there.  If  you  do  not  have  access  to  the  Internet  use  other  media  sources 
(newspapers,  magazines,  newscasts,  and  others)  to  do  your  search.  Make 
notes  on  any  important  changes  that  have  occurred.  Remember  questions 
about  major  happenings  in  current  events  could  be  on  your  diploma 
examination.  (Use  your  own  paper  to  make  these  notes.) 


Check  your  answers  by  turning  to  the  Appendix,  Section  3:  Activity  4. 


Demokratizatsiya:  the  term  in 
the  USSR  for  democratization  as 
a policy  established  by 
Gorbachev 


Activity  5:  Gorbachev’s  Troika 


Change  in  the  Soviet  Union  did  not 
occur  easily.  Politically  and 
economically,  the  USSR  was  a 
dictatorship  using  a centrally  planned 
economic  system.  Mikhail  Gorbachev, 
as  leader  (Party  Secretary)  of  the  Soviet 
Union  began  to  change  things.  He  tried 
to  transform  every  aspect  of  his  nation’s 
political,  economic,  and  psychological 
life.  The  reform  movement  in  the  Soviet 
Union  affected  three  areas  (troika). 

These  were  perestroika  (economic 
restructuring),  glasnost  (openness),  and 


demokratizatsiya  (democratization).  St  Basil’s— Moscow 
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Gorbachev  believed  that  these  three  forces  were  linked  to  one  another. 
Demokratizatsiya  went  hand  in  hand  with  perestroika  because  individual 
initiative  was  impossible  in  a society  where  decision  making  was  alienated  from 
the  people.  If  reform  was  to  work,  open  discussion  of  ideas  and  criticism  of  the 
system’s  flaws  had  to  be  allowed  to  take  place.  These  changes  in  the  Soviet 
Union  were  radical  and  led  to  upheaval. 

When  Gorbachev  became  leader  of  the  Soviet  Union  in  March  1985,  he  realized 
that  the  country  had  many  serious  problems.  The  Soviet  economy  was  stagnant, 
technology  lagged,  productivity  was  dismal,  workers  weren’t  motivated,  and 
living  standards  were  not  rising.  The  Communist  Party  was  controlled  by  people 
who  didn’t  know  how  to  improve  the  Soviet  economy  nor  how  to  raise  the  living 
standards  of  ordinary  Soviet  citizens.  Gorbachev  began  to  travel  throughout  the 
country  in  an  attempt  to  change  people’s  attitudes  toward  work  and  the  need  to 
improve  the  economy.  These  ideas  on  restructuring  or  rebuilding  the  current 
society  became  known  as  perestroika.  It  was  to  become  a way  for  people  to 
accept  new  ideas.  Gorbachev  called  on  the  Soviet  people  to  improve  the 
country’s  economic  performance.  The  economy  had  to  grow  faster  and  produce 
more  if  people  wanted  better  living  standards.  This  would  require  new  policies 
and  changes  in  the  system  of  central  planning  of  production. 

1 . What  problems  existed  in  the  USSR  that  made  reform  necessary? 


2.  What  was  necessary  if  reform  was  to  work? 


If  perestroika  was  to  be  effective  people  had  to  rid  themselves  of  old  ways  of 
thinking  and  overcome  their  reluctance  to  change.  Gorbachev  hoped  to  achieve 
these  changes  through  glasnost — a policy  encouraging  openness.  Gorbachev 
believed  that  the  media  could  be  very  useful  in  building  public  support  for  his 
many  reforms.  The  role  of  the  official  press  and  of  the  Communist  Party  had  to 
be  redefined.  In  calling  for  more  openness  in  all  areas  of  Soviet  life,  Gorbachev 
felt  there  was  a need  for  more  accuracy  and  truth  about  Soviet  history.  Official 
myths  told  by  the  Communist  Party  about  the  past  had  to  be  corrected.  The 
official  press  and  television  reporters  needed  to  be  more  accurate  and  open  when 
reporting  natural  disasters,  local  events,  and  accidents. 
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It  was  equally  important  that  Soviet  literature  and  the  arts  reflected  the  new 
reality  of  change  by  expressing  the  interests  of  the  people.  Writers,  artists,  and 
actors  were  given  freedom  to  express  their  views  concerning  Soviet  culture. 
Gorbachev  saw  a role  for  writers  and  other  members  of  the  artistic  community  to 
aid  perestroika  by  promoting  changes  in  people’s  attitudes,  helping  the  Soviet 
people  to  understand  that  their  society  needed  to  adopt  new  ideas  and  ways  of 
doing  things.  Gorbachev’s  call  for  more  openness  led  to  the  voices  for  change 
and  freedom  of  expression  growing  louder. 

3.  When  Gorbachev  talked  about  glasnost,  what  was  included  in  this  openness? 


4.  What  was  the  importance  of  this  openness? 


Law  on  State  Enterprises: 

Soviet  plan  to  give  factory 
managers  more  say  in  production 
decisions  and  use  of  profits 


In  the  late  1980s  the  Soviet  Union  experienced  many  changes  that  were  for  the 
most  part  initiated  by  Mikhail  Gorbachev.  With  his  policy  of  perestroika , 
Gorbachev  hoped  to  transform  the  Soviet  Union  into  a modern  state  that  could 
hold  its  own  in  the  international  markerplace.  His  aim  was  to  decentralize  the 
economy  by  introducing  competition. 

Gorbachev  downgraded  the  importance  of  Gosplan.  It  no  longer  made  all 
economic  decisions,  and  was  relegated  to  strategic  planning.  Local  economic 
ministries  lost  a great  deal  of  their  power  as  well. 

Perestroika  led  to  the  creation  of  a number  of  new  laws  that  introduced  capitalist 
elements  into  the  Soviet  economy. 

The  Law  on  State  Enterprises  gave  managers  of  state-owned  factories  more 
decision-making  power.  They  were  to  rely  on  market  forces  and  their  factories 
were  to  be  financially  independent,  which  meant  that  the  factories  could  also  go 
bankrupt.  Managers  gained  increased  control  over  profits.  They  could  reinvest 
these  profits  in  the  factory  or  give  them  to  workers  as  bonuses. 
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Gospriemka:  quality  control 
procedures  instituted  under 
perestroika 


Law  on  Cooperatives:  Soviet 
plan  to  legalize  small  business 
ownership  by  private  individuals 
in  areas  such  as  mechanics  and 
restaurants 


Law  on  Joint  Ventures:  a plan 
allowing  Soviets  to  form  profit- 
making partnerships  with  foreign 
firms 

Soviets  must  control  51  percent 
of  these  enterprises. 


Contract  brigades:  groups  of 
Soviet  farmers,  or  a single 
family,  that  managed  a tract  of 
farmland,  livestock,  or  other 
agricultural  assets 
The  farmer  was  allowed  to  sell 
excess  for  profit  in  open  markets. 


Workers  were  paid  according  to  their  performance.  Quality  rather  than  quantity 
became  important.  All  products  had  to  pass  gospriemka,  a form  of  quality 
control.  Thus,  the  State  Enterprise  Law  allowed  for  personal  gain,  production  of 
quality  products,  the  elimination  of  inefficient  enterprises,  and  more 
decentralized  decision  making. 

Incentives  and  competition  were  also  the  basis  of  a second  of  Gorbachev’s  new 
laws.  The  Law  on  Cooperatives  allowed  Soviet  citizens  to  own  businesses  and 
legally  make  money.  Most  of  the  enterprises  were  individually  or  family  owned. 
These  ranged  from  repairing  watches  to  making  and  selling  clothes.  These 
activities  helped  satisfy  the  population’s  demands  for  consumer  goods  and 
services.  This  law  also  allowed  ventures  of  a somewhat  larger  nature,  including 
restaurants  and  stores.  These  were  too  large  to  be  run  by  families.  They  were 
run  by  cooperative  groups  and  were  permitted  to  hire  workers. 

The  Law  on  Joint  Ventures  opened  the  doors  of  the  Soviet  Union  to  foreign 
investment.  It  allowed  Soviets  to  form  profit-making  partnerships  with 
foreigners.  The  foreign  partner  could  only  own  49  percent  of  the  joint  venture. 
Both  partners  would  supply  capital  and  proportionately  share  profits.  Examples 
of  these  ventures  were  McDonald’s  Restaurants  of  Canada  and  Coca  Cola  U.S.A. 
Gorbachev  was  determined  to  bring  in  Western  technology  and  management 
techniques.  He  hoped  these  foreigners  would  become  models  for  the  Soviet 
business  community. 

Lastly,  Gorbachev  moved  to  “de-Stalinize”  agriculture.  He  established  contract 
brigades  on  the  farms  which  allowed  groups  of  farmers,  or  a single  family,  to 
manage,  but  not  own,  a tract  of  farm  land,  livestock,  or  other  agricultural  assets. 
The  farmer  kept  whatever  profit  could  be  made  from  these  ventures.  These 
contract  brigades  also  permitted  the  operation  of  machine  shops  and  trucking 
businesses.  Gorbachev  merged  a number  of  farm  ministries,  increased  autonomy 
for  state  farms,  and  called  for  crop  sales  at  unregulated  prices. 
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Sweeping  changes  were  being  made  to  the  Soviet  economy.  The  introduction  of 
capitalist  elements  and  the  necessary  changes  to  their  philosophy  were  being 
resisted  by  some  members  of  the  Soviet  society.  Many  others  saw  the  changes  as 
the  only  way  the  Soviet  system  could  continue  its  existence. 

By  1990  the  Soviet  economy  was  in  serious  trouble  facing  a grave  economic 
crisis.  Production  in  factories  and  on  farms  was  falling  and  prices  were  rising. 
Many  large  cities  were  rationing  the  amount  of  basic  goods  their  residents  could 
buy  as  the  distribution  system  was  breaking  down  and  many  regions  were 
refusing  to  ship  their  goods  to  the  cities.  Besides  these  consumer  shortages, 
many  workers  were  losing  their  jobs  as  factories  and  farms  tried  to  cut  costs  to 
improve  their  profits.  Gorbachev’s  economic  policies  were  facing  their  biggest 
challenge.  Soviet  industrial  production  was  declining  rapidly  and  the  economy 
was  close  to  collapsing  by  the  end  of  1991. 

On  January  1,  1992,  the  end  of  the  Soviet  Union  was  officially  announced.  The 
Commonwealth  of  Independent  States  was  created  to  begin  a new  chapter  in  the 
history  of  the  Soviet  Union. 

5.  What  was  perestroika] 


6.  What  capitalist  elements  was  Gorbachev  trying  to  introduce  into  the  Soviet 
economy? 


7.  Explain  each  of  the  following  laws, 
a.  the  Law  on  Cooperatives 
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b.  the  Law  on  State  Enterprises 


c.  the  Law  on  Joint  Ventures 


8.  What  reforms  took  place  in  the  agricultural  sector? 


Check  your  answers  by  turning  to  the  Appendix, 


Activity  5. 


Mikhail  Gorbachev 
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Follow-up  Activities 

If  you  had  difficulties  understanding  the  concepts  in  the  activities,  it  is 
recommended  that  you  do  the  Extra  Help.  If  you  have  a clear  understanding  of 
the  concepts  it  is  recommended  that  you  do  the  Enrichment. 

Extra  Help 

Every  nation  in  the  world  experiences  changes  in  its  economic  and  political 
systems.  One  of  the  main  reasons  for  this  change  comes  from  changes  in  the 
needs  and  wants  of  a nation’s  people.  Through  your  look  at  changes  in  Poland, 
Hungary,  and  the  former  Soviet  Union  you  have  discovered  that  change  is  not 
restricted  to  democratic  capitalistic  systems. 

What  follows  is  a summary  of  some  of  the  aims  and  actions  of  perestroika.  Read 
them  and  answer  the  questions  that  follow. 

MIKHAIL  GORBACHEV’S  REFORM  MOVEMENT: 
PERESTROIKA 


The  Alms  of  Perestroika 



• Persuade  Soviet  citizens  to  take  responsibility  for  their  own  actions 

• Improve  the  industrial  output  of  the  USSR  (increase  productivity) 

• Raise  the  agricultural  output  (increase  productivity) 

• Improve  efficiency  in  industry  and  agriculture 

• Improve  the  quality  and  selection  of  goods  and  services 

• Reduce  the  USSR’s  dependency  on  foreign  imports 

• Increase  worker  incentive  to  encourage  personal  initiative  and  creativity 

Actions  Taken  or  Propsed  to  Accomplish  the  Goals  of  Perestroika 

_ 

• As  of  May  1 , 1987,  workers  in  the  Soviet  service  industry  were  allowed  to 
operate  individual  enterprises  or  small  cooperatives. 

• As  of  January  1 , 1988  the  subsidy  system,  which  involved  charging  less 
than  the  cost  of  production  for  goods  and  bailing  out  failing  industries,  was 
cut  off. 

• Quality  controls  were  to  be  implemented  in  industry. 

• Workers  were  to  be  paid  money  for  exceeding  quotas  and/or  being  more 
efficient. 

• The  lazy  and  inefficient  would  face  bankruptcy  or  dismissal. 

• The  ambitious  and  diligent  would  receive  rewards  and  promotion. 

• The  number  of  planners  were  to  be  reduced. 

• Consumer  demands  were  to  receive  more  consideration. 

• Some  businesses  would  be  run  for  profit. 

• Some  western-style  advertising  would  be  allowed. 
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1 .  What  was  the  main  focus  of  the  reform  movement  under  perestroika ? 


2.  Under  the  actions  taken  or  proposed,  indicate  the  main  focus,  or  theme. 


3.  From  your  reading  of  the  aims  and  actions  of  perestroika,  what  would  you 
conclude  about  the  Soviet  economic  system  before  perestroika ? 


4.  If  you  have  access  to  a computer  linked  to  the  Internet,  do  some  net  surfing 
to  learn  more  about  Hungary  and  how  the  transition  to  democratic  rule  has 
affected  it.  Using  your  search  tools  look  for  sites  with  information  about  the 
significant  economic  changes  experienced  there  since  the  collapse  of 
communism.  Use  the  information  you  find  to  write  up  a short  report 
describing  the  changes  to  Hungary’s  political  and  economic  systems. 


c 


Check  your  answers  by  turning  to  the  Appendix,  Section  3:  Extral  Help. 


Enrichment 

Sweden  and  Indicative  Planning 

Every  nation  of  the  world  has  different  problems 
and  chooses  to  solve  them  in  its  own  way.  In 
Sweden,  the  Social  Democrats  have  enjoyed 
power,  alone  or  in  coalition  with  other  parties,  for 
all  but  six  of  the  years  between  1932  and  1991. 

Sweden  is  a country  that  is  a blend  of  capitalist 
efficiency  and  socialist  equality.  It  is  founded  on 
the  belief  that  some  kind  of  government  action  is 
often  necessary  to  deal  with  economic  and  social 

Concerns  St  Mary’s  Cathedral — Visby,  Sweden 
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Sweden  has  attacked  all  problems  that  exist  in  a market  economy  and  in  many 
cases  have  solved  many  of  the  problems  facing  its  population  through  a focus  on 
social  welfare.  Through  capitalist  production  and  social  distribution  Sweden  has 

• abolished  poverty  • decreased  illiteracy 

• defeated  unemployment  • redistributed  wealth 

• wiped  out  slums  • built  one  of  the  best  living  standards 

Sweden  is  far  from  having  a centrally  planned  economy.  Indicative  planning  is 
used  by  the  government.  Here  government  authorities  prepare  reports  providing 
targets  and  guidelines  for  the  economy.  Fiscal  and  monetary  policy  along  with 
specific  controls  are  used  to  guide  the  economy  toward  the  objectives.  These 
controls  may  include  things  like  prohibiting  certain  chemicals,  building 
subsidies,  and  rent  controls  along  with  regulating  the  number  of  homes  which 
can  be  built  each  year.  Socialization  has  focused  on  income  and  not  production. 

1 . The  Swedish  government  sees  its  role  as  having  to  deal  with 

and problems. 

2.  In  your  own  words,  explain  what  is  meant  by  indicative  planning. 


c 


Check  your  answers  by  turning  to  the  Appendix,  Section  3:  Enrichm 





Most  government  planning  and  involvement  is  confined  to  social  problems  with 
the  main  concerns  being 


• full  employment 

• freedom  from  poverty;  the  state  will  provide 

- jobs 

- housing 

- adequate  incomes 

- medical  care 

The  belief  in  Sweden  is  that  freedom  can  only  be  achieved  in  a proper  social  and 
economic  environment.  The  better  the  social  programs,  the  more  freedom  there 
is.  The  government  has  taken  the  position  of  guardian  over  all  “important” 
aspects  of  national  life. 
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Some  of  the  guarantees  by  the  government  can  be  seen  in  the  following  chart. 


— 


overnment  Guarantees 


Concern 





Guarantees 


Free  prenatal  care 

Free  hospital  services  plus  cash  payment 
Free  homemaking  help  during  hospital  stay 
Job  guarantee  to  mothers  for  six  months 


• Free  medical  checkups 

• Free  dental  care  to  age  15 

• After-school  child  care  for  working  mothers 

• Free  psychological  counseling 


Education 


Free  schooling,  elementary  through  college 
Free  lunches  and  books 


Medical  Care 


80  % reimbursement  for  all  doctor  visits 
80  % reimbursement  for  hospital  costs 
80  % reimbursement  for  drug  costs 
Cash  allowances  during  hospital  stays 


Counseling 


Free  to  alcoholics,  the  disabled,  troubled  families, 
people  with  legal  and  psychological  problems 


Retirement 


Government-supported  pensions 

• Rent  supplements 

• Low  rent  retirement  dwellings 

• Low  cost  of  free  home  assistance  (nurses,  etc,) 


3.  In  your  own  words,  explain  what  is  meant  by  cradle-to-grave  welfare 
system? 
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In  1976  Sweden  elected  a nonsocialist  government  which  chose  to  prop  up 
threatened  industries  with  subsidies  and  allowed  high  wage  settlements  to  occur. 
This  had  a negative  effect  on  the  Swedish  economy  and,  therefore,  in  1982,  the 
Social  Democrats  were  re-elected.  The  people  of  Sweden  apparently  wanted 
socialism  back. 

Wages  and  pensions  were  not  allowed  to  increase  at  a rapid  pace  anymore.  This 
allowed  for  workers  to  help  productive  corporations  become  profitable.  They 
phased  out  subsidy  programs  which  resulted  in  the  closing  of  financially  troubled 
shipyards.  Workers  were  transferred  to  new  jobs  at  Volvo  and  Saab-Scania. 

Sweden  has  social  benefits  that  are  universal  rather  than  tied  to  the  individual’s 
job,  as  they  are  in  Canada.  In  Canada,  we  call  this  a “benefits  package”  as  part  of 
a condition  of  employment  with  a particular  company.  Sweden’s  universal  social 
benefits  do  not  put  at  risk  flexibility  and  mobility  in  the  market  place.  They  also 
allow  the  best  people  to  go  to  the  best  place  of  employment  and  thus  be  of  the 
most  benefit  to  all.  What  this  means  is  that  career  changes  do  not  involve  risking 
good  pension  benefits,  education,  daycare,  recreation,  or  housing. 

Unions  represent  almost  everyone  in  Sweden;  they  bargain  with  the  knowledge 
that  wage  gains  not  justified  by  productivity  are  paid  for  by  their  members  in 
higher  prices  and  in  lost  jobs.  Holding  on  to  outdated  jobs  in  declining  areas  of 
the  economy  eventually  hurts  them  all.  They,  therefore,  may  choose  to  be 
retrained  and  get  a job  in  another  area. 

Corporations  in  Sweden  got  together  to  work  together  jointly  for  training  and 
education  programs.  Together  in  cooperation  with  the  public  bodies,  education 
and  training  programs  have  been  established.  This  means  that  the  government 
handles  some  of  the  expense  in  training  people  for  industry.  Nearly  twice  as 
much  is  spent  on  these  kinds  of  training  programs  in  Sweden  as  in  Canada  to 
help  prepare  people  for  the  jobs  of  the  future. 

4.  What  advantage  does  universal  social  benefits  have? 


5.  What  are  two  ways  that  allow  Sweden  to  adjust  to  changes  in  the  market? 
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While  advantages  exist  in  Sweden’s  system,  some  disadvantages  also  exist. 
Because  of  the  emphasis  on  uniformity  (sameness)  government  homes  and 
apartments  may  be  drab.  What  is  designed  to  benefit  society  as  a whole  may 
restrict  the  rights  of  the  individual.  Taxes  are  steeply  progressive  and  thus  are 
among  the  highest  in  the  world.  What  this  means  is  that  the  more  money  you 
make,  the  more  tax  you  will  pay  on  it.  Once  taxes  are  deducted,  a top  Swedish 
executive  takes  home  a salary  less  than  twice  that  of  an  unskilled  worker.  Along 
with  all  of  this  is  a huge  bureaucracy  which,  of  course,  adds  to  the  expense  of 
running  the  services  of  their  system. 

6.  What  disadvantages  exist  in  the  Swedish  system? 


Sweden  is  a country  that  is  often  called  a “welfare 
state”  because  of  the  social  legislation.  This  system 
is  intended  to  guarantee  every  resident  a minimum 
standard  of  living  in  in  terms  of  food,  clothing, 
housing,  unemployment  insurance,  old  age 
pensions,  and  health  care.  Sweden  has  adapted  and 
faced  a challenge  which  has  been  met.  Everyone 
there  takes  responsibility  for  keeping  the  economy 
on  line  and  working. 

The  unique  mixture  of  market  forces  and  planning  of  profit  and  equality  has 
worked  very  well  for  Sweden.  Up  until  the  1990s,  unemployment  and  inflation 
rates  were  fairly  low  and  for  over  fifty  years  Sweden  has  enjoyed  one  of  the 
highest  standards  of  living  in  the  world.  Deep  recession  and  debt  in  the  early 
1990s  forced  Sweden  to  retreat  from  total  welfarism.  Sweden  has  made  cuts  to 
its  generous  social  programs,  and  is  working  to  keep  a competitive  edge;  it  joined 
the  European  Community  on  January  1,  1995.  This  membership  may  force  the 
Swedes  to  adjust  the  Swedish  model,  bringing  it  closer  to  the  systems  found  in 
the  other  Western  European  countries  where  social  programs  have  tended  to  be 
less  generous. 

What  works  for  Sweden  does  not  necessarily  work  for  other  countries.  What  it 
does  illustrate,  though,  is  that  change  must  occur  to  meet  different  situations. 
Adaptation  must  exist  if  the  society  is  to  meet  the  needs  of  its  people.  This  really 
is  the  challenge  of  nations:  how  to  adapt  to  changing  situations  and  improve 
their  society. 
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Conclusion 

You  have  learned  about  the  challenge  of  change.  Nations  have  organized 
political  and  economic  systems  to  meet  this  challenge  in  the  hopes  of  achieving  a 
good  life  and  have  changed  according  to  circumstance.  When  values  in  a nation 
change,  the  needs  and  wants  of  the  citizens  do  also. 

You  have  studied  Poland,  Hungary,  and  the  former  Soviet  Union.  People  like 
Lech  Walesa  and  Mikhail  Gorbachev  have  introduced  many  changes  to  these 
countries.  These  nations  all  have  two  objectives  in  common:  survival  and  the 
maintenance  of  some  system  to  achieve  it.  What  sets  these  nations  apart  from 
countries  like  Canada  and  Sweden  is  the  method  of  achieving  these  objectives. 
Things  do  not  remain  constant:  change  occurs  and  is  ongoing. 


ASSIGNMENT 


Turn  to  your  Assignment  Booklet  and  do  the  assignment  for  this  section. 

— ■ 4 
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Have  you  ever  felt  frustrated  when  you  have  tried  to  make  a decision?  Many 
people  feel  this  way  when  they  try  to  follow  political  and  economic  matters.  It  is 
confusing  to  hear  one  person  say  one  thing  and  someone  else  say  another. 
Responsible  citizens  realize  the  importance  of  developing  skills  and  strategies  to 
make  effective  decisions  about  important  issues  and  developments  that  affect 
them  and  their  society. 

T his  section  will  focus  on  developing  decision-making  skills  and  applying 
these  skills.  You  will  focus  on  some  strategies  that  are  useful  to  you  in  acting 
upon  your  decisions.  This  will  help  you  to  make  decisions  about  major  political 
and  economic  issues  which  are  taking  place  in  the  world  today. 

T he  activities  in  this  section  focus  on  decision  making  and  strategies  of  citizen 
action  and  are  designed  to  help  you  to 

• interpret  and  understand  various  viewpoints  held  on  a specified  issue  and 
see  that  they  have  similarities,  differences,  advantages,  and  disadvantages 

• form  a decision  regarding  the  extent  of  government  involvement  in  an 
individual’s  life 

• provide  supporting  arguments  and  evidence  for  your  point  of  view 

• see  that  individuals  are  able  to  take  actions  on  their  own  and  as  part  of  a 
group 
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Activity  1 : A Decision-Making  Model 

Everyone  makes  decisions.  It  may  be  something  as  simple  as  deciding  what  to 
eat  for  breakfast,  or  as  complex  as  deciding  what  career  choice  you  should  make. 


What  strategies  do  you  use  for  making  a decision?  List  some  decision-making 
skills  that  you  have  developed. 


c 


Check  your  answers  by  turning  to  the  Appendix,  Section  4:  Activity  1 


D 


The  methods  used  for  decision  making  can  be  as  varied  as  the  decisions  to  be 
made.  The  activities  that  follow  will  provide  you  with  a step-by-step  decision- 
making model. 

Various  steps  exist  in  the  decision-making  process.  These  steps  can  be  used  to 
help  you  arrive  at  some  solution  to  an  issue  that  involves  choice  and  requires  a 
decision  on  your  part.  This  decision  need  not  be  preoccupied  with  right  or 
wrong.  It  should  focus  on  the  idea  that  something  may  be  in  dispute  and  choices 
must  be  made.  What  this  process  helps  you  do  is  make  the  best  possible  choice, 
and  if  you  can  act  on  that  choice,  so  much  the  better. 
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The  decision-making  model  that  you  will  work  through  in  this  section  is  made  up 
of  seven  steps.  The  task  for  each  step  is  identified  in  the  following  list. 

Step  1:  Identify  an  issue. 

Step  2:  Identify  possible  alternatives. 

Step  3:  Devise  a plan  for  research:  gather,  select,  and  organize  information. 

Step  4:  Evaluate  the  alternatives  using  the  information  you  collected. 

Step  5:  Make  a decision:  plan  or  take  action  consistent  with  the  decision  (if 
desirable  and  possible). 

Step  6:  Evaluate  the  action  plan  and  decision-making  process. 

The  example  or  case  you  will  work  through  is  one  that  involves  government 
control.  The  issue  that  you  will  consider  as  you  work  through  this  section  is  as 
follows: 

To  what  extent  should  governments  control  the  lives  of  individuals? 


You  have  studied  decision  making  in  different  political  and  economic  systems. 
You  have  seen  that  the  type  of  system  in  place  reflects  that  relationship  between 
people  and  their  government.  What  is  difficult  for  any  society  is  to  work  out  a 
balance  between  control  and  freedom.  How  much  influence  should  the 
government  have  in  the  lives  of  its  citizens?  In  the  activities  that  follow  you  will 
use  the  decision-making  model  to  examine  this  question. 


Control  j Freedom 

‘ i 
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Activity  2:  Identify  an  Issue 

The  first  step  in  identifying  an  issue  is  to  establish  and  determine  what  the  issue 
is.  It  is  important  that  you  understand  the  significance  of  the  issue.  You  should 
demonstrate  a recognition  of  the  problem  in  the  issue  and  thus  illustrate  why 
there  is  a problem  or  what  is  in  dispute.  To  this  end  you  should  include  a 
discussion  of  values  that  underlie  the  issue.  This  is  one  of  the  reasons  for  the 
controversy  surrounding  the  issue.  People  often  see  things  differently. 
Therefore,  they  argue  an  issue  from  different  points  of  view. 

Keys  to  Understanding  an  Issue 


The  following  account  illustrates  some  views  of  communism.  It  criticizes  the 
communist  system  and  questions  whether  dictatorship  creates  order.  People 
sometimes  suggest  that  order  and  efficiency  are  benefits  of  a non-democratic 
government,  whereas  disorder  and  inefficiency  exist  in  democracies  because  of 
the  free  choices  that  are  available. 
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Dictatorships 

One  commonly  held  view  of  a dictatorship  is  that  it  is  a very  orderly  form  of 
government.  Supporters  of  that  style  of  government  argue  that  with  democracy 
comes  political  chaos  and  economic  instability.  With  dictatorship,  on  the  other 
hand,  comes  rapid  decision  making  and  careful  execution  of  plans. 

If  the  Soviet  Union  is  used  as  an  example  of  a dictatorship,  then  these  arguments 
prove  to  be  incorrect.  Following  the  Russian  Revolution,  the  USSR  was  ruled  by 
a communist  dictatorship.  Was  it  a period  of  stability?  No,  far  from  it!  From 
1917  to  1934  the  Soviet  people  were  subjected  to 

• civil  wars 

• peasant  revolts 

• workers’  strikes 

• power  struggles  within  the  Communist  Party  itself 

Policies  were  adopted,  not  for  their  beneficial  results  and  not  after  careful 
consideration,  but  simply  because  they  would  undermine  and  defeat  the 
opposition.  Desirability  was  frequently  bypassed  in  planning;  instead,  ideas 
stolen  from  the  opposition  were  often  established  as  one’s  own,  leaving  the 
opposition  nothing  to  fight  with. 
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Life  in  the  Soviet  Union  under  Stalin  was  insecure  and  tension  filled.  The 
dictatorship  grew  in  strength  based  on  the  fear  it  created  in  the  population.  One 
never  knew  when  one’s  number  would  be  called  in  the  great  murder  lottery.  One 
day  you  could  be  the  head  of  a department,  and  the  next  day  be  taken  out  and 
shot.  Envy  and  competition  played  a big  role  as  well.  One  person  would  inform 
on  another  in  the  hope  to  move  up  the  ladder  by  doing  so.  It  created  an 
atmosphere  of  distrust.  This,  of  course,  was  what  Stalin  wanted.  If  no  one  could 
trust  anyone  else,  people  would  not  get  together  and  plot  against  the  leader. 
Divide  and  conquer  was  the  rule  of  his  leadership.  This  had  a disastrous  effect 
on  the  Soviet  economy,  since  only  the  inexperienced  people  were  left  to  run  the 
system.  This  chaotic  and  ruinous  situation  continued  until  the  death  of  Stalin  in 
1953. 


BETTMANN 

Following  a power  struggle,  Krushchev  enventually  assumed  power  with  the  help 
of  the  army.  He  was  in  turn  succeeded  by  Brezhnev  and  Kosygin  and  so  on  and 
so  on.  Each  succeeding  government  reversed  the  policies  of  its  predecessor. 

One  government  would  restore  the  abolished  ministries  and  centralize  the 
government  again.  Each  set  of  changes  involved  millions  of  bureaucrats,  many 
thousands  of  conferences  and  tons  of  paper,  not  to  mention  the  enormous  waste 
of  money.  Why? — because  the  new  leader  wanted  to  make  a name  for  himself 
and  the  easiest  way  was  to  discredit  the  former  leader. 

Thus,  it  can  clearly  be  seen  that  a dictatorship  is  not  nearly  so  orderly  and  stable 
as  we  have  been  led  to  believe. 

1 . What  was  the  result  of  the  changes  in  the  Soviet  Union? 
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2.  How  did  the  lack  of  permanence  (tenure)  affect  the  system? 


3.  What  was  political  decision  making  during  the  Stalin  regime  based  on? 


4.  What  are  the  two  views  given  in  comparing  dictatorship  and  democracy  by 
the  champions  of  dictatorship? 


5.  In  your  own  words,  explain  how  change  took  place  in  the  Soviet  Union. 


ers  by  turning  to  the 



appendix,  Section  4:  Activity  2. 
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Inherent:  existing  as  a natural 
quality  of  something 


Does  Planning  Equal  Order? 

One  general  misconception  is  that  planning  equals  order.  The  Soviet  example 
can  once  again  be  used  to  dispel  that  myth. 

From  the  minute  Gosplan  announced  a plan  for  the  economy,  propaganda 
advertised  ways  to  fulfill  the  plan.  This  could  be  done  in  one  of  two  ways: 
produce  more  than  the  plan  called  for,  or  produce  the  required  amount  before  the 
plan  asked  for  it. 

In  either  case,  if  the  plan  was  over-fulfilled,  the  workers  of  that  plant  were 
rewarded.  To  accomplish  this  each  plant  tried  to  recruit  more  workers,  or  obtain 
more  material  and  energy  than  they  had  been  allotted.  To  do  this  they  had  to  raid 
the  supplies  available  to  other  plants.  In  the  great  struggle  to  over- fulfill,  chaos 
reigned  supreme. 

Another  major  problem  inherent  in  the  attempt  to  over-fulfill,  was  that  quality 
might  be  sacrificed  to  obtain  quantity.  If  a factory  produced  one-and-a-half  times 
as  many  items  as  it  was  required  to,  but  each  item  lasted  only  half  as  long  as 
usual,  then  they  really  had  not  fulfilled  what  they  set  out  to  do.  The  plan, 
however,  only  specified  how  many;  and  the  workers  were  rewarded  for  how 
many,  not  the  quality.  The  problem  was  that  people  soon  discovered  how  poor 
the  quality  was,  and  refused  to  buy  them.  This  meant  warehouses  were  filled 
with  shoddy  goods  that  nobody  wanted,  but  workers  were  rewarded  for  making 
them. 

6.  What  problem  existed  with  economic  planning  in  the  Soviet  Union? 


7.  If  the  plans  called  for  quantity,  what  was  usually  forgotten? 
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Libermanism 

After  many  decades  of  the  kind  of  planning  just  discussed,  a Soviet  economist, 
Yevsey  Liberman,  suggested  that  the  factories  should  not  only  produce  the  goods 
but  sell  them  as  well.  Party  officials  scoffed  at  the  idea  and  branded  it  as 
capitalism.  Eventually,  they  decided  to  try  the  idea  in  two  factories  to  see  if  it 
could  actually  work.  To  their  surprise,  it  did  work.  Within  a short  time,  more 
and  more  factories  were  converted  over  to  Libermanism.  The  profit  from  the 
sales  was  to  be  used  for  future  investment  and  to  improve  the  lot  of  the  workers. 

One  major  problem  did  develop  out  of  this  system,  however — corruption.  To 
correct  this  problem  a series  of  checks  and  balances  were  developed.  How  the 
system  worked  is  shown  in  the  following  example: 

• If  a housewife  wanted  to  buy 
a roast,  she  had  to  join  one 
line-up  at  the  butcher’s  table 
to  find  out  the  price  of  the 
roast  she  wanted. 

• Once  she  knew  the  price,  she 
then  joined  a second  line-up 
to  buy  a receipt  for  the 
amount  she  intended  to  buy. 

• Once  she  paid  for  the  receipt, 
she  joined  a line-up  to  the 
butcher  who  cut  the  roast. 


• If,  as  often  happened,  the 
butcher  cut  off  too  much,  she 
had  to  again  go  through  the 
cashier’s  line-up  to  pay  for 
the  extra  meat. 

• Again,  it  was  back  to  the  butcher’s  line-up  to  get  her  roast. 

• But  even  once  she  reached  the  butcher  for  the  final  time,  she  did  not  yet  get 
her  roast.  It  was  handed  to  a packer.  She  then  joined  the  packer’s  line-up 
to  get  her  roast.  The  packer  checked  the  weight  of  the  roast  against  the 
receipt,  and  if  everything  was  in  order,  the  housewife  finally  got  her  roast. 

This  same  process  could  be  found  in  most  businesses  in  the  Soviet  Union, 
including  restaurants.  Thus,  anyone  planning  a purchase  had  to  be  prepared  to 
spend  a lot  of  time,  all  in  the  name  of  avoiding  corruption. 
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8.  What  change  did  Liberman  suggest  for  the  Soviet  Union? 


9.  What  was  so  significant  about  a proposal  such  as  this  in  the  Soviet  Union? 



10.  Where  checks  and  balances  are  illustrated,  does  dictatorship  create  order? 


Check  your  answers  by 


Appendix,  Section  4:  Activity  2 


The  readings  in  this  activity  raise  these  questions: 


• Should  dictatorships  be  assumed  to  produce  a system  of  order  and 
efficiency? 

• To  what  extent  can  dictatorships  illustrate  planning  and  order? 

What  you  were  concerned  with  in  this  activity  was  to  be  able  to  identify  and 
understand  what  an  issue  is,  and  to  explain  it.  Although  you  will  be  influenced 
by  your  own  values,  your  response  should  not  be  based  solely  on  how  you  feel 
about  something.  Your  study  of  this  topic  has  provided  you  with  some  value 
clarification  and  with  examples  that  can  be  used  to  support  your  viewpoint. 
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Activity  3:  Identify  Possible  Alternatives 

Alternatives  are  different  ways  or  answers  that  will  resolve  an  issue.  You  could 
agree  with  the  issue  statement  or  you  could  disagree.  You  may  even  make  a 
decision  not  to  decide  and  take  the  point  of  view  of  being  in  the  middle.  “Yes  or 
no”  may  not  be  your  choice.  “Maybe”  might  be  your  decision,  since  you  may 
see  good  and  bad  in  the  issue. 

To  illustrate  that  choices  exist,  read  the  following.  It  raises  the  question  “How 
free  are  we?”  The  reading  points  out  some  shortcomings  of  our  system  as  well  as 
pointing  out  some  of  the  basic  values  of  a free  and  democratic  system. 


Freedom 

The  word  freedom  has  been  so  overused  that  it  no  longer  means  much.  Consider 
phrases  such  as  our  basic  freedoms,  our  free  way  of  life,  the  freedom  we  enjoy, 
and  of  course  the  free  world.  What  is  really  meant  by  “free”  or  “freedom”?  It 
has  become,  more  and  more,  a synonym  for  “non-communist.”  It  is  not  unusual 
then,  that  succeeding  generations  seek  their  own  brand  of  freedom: 

• freedom  to  express  their  own  views  their  own  way 

• freedom  to  wear  the  clothes  they  want  to 

• freedom  to  read  whatever  they  wish  without  censorship 

• freedom  to  question  the  values  of  their  parents’  generation 

But  what  are  the  values  they  question?  What  are  the  values  their  parents’ 
generation  hold?  The  following  two  speeches  should  make  this  clearer. 

Speaker  A:  A Major  Business  Leader 

The  reason  Canada  and  the  United  States  are  among  the 
most  prosperous  countries  in  the  world  is  simple.  We 
have  accepted  the  basic  economic  principle  that  we 
must  compete  if  we  hope  to  get  ahead.  In  Canada  we 
have  the  freedom  to  apply  our  energy  and  initiative  to 
improve  our  lot  in  life,  and  that  of  others.  The  political 
system  we  enjoy  promotes  certain  principles  of  the  free 
enterprise  system: 

• individual  enterprise 

• personal  responsibility 

• free  competition 

• respect  for  the  rights  of  others 

• freedom  of  choice  and  decision 

It  is  those  basic  freedoms  that  makes  the  greatest  difference  between  our  nation 
and  others. 
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Speaker  B:  Spokesperson  for  the  Chamber  of  Commerce 


Freedom  must  be  the  most  important  thing  in  our  lives.  We 
should  cherish  it,  understand  it,  and  desire  it  so  strongly  that 
nothing  can  take  it  away  from  us. 

What  do  I as  a business  person  mean  by  freedom? 
Freedom  to  the  business  person  means  freedom  to 
operate  a business  without  interference  by 
government.  It  means  freedom  to  charge 
whatever  price  the  market  will  bear.  It  means 
freedom  to  pay  our  employees  the  lowest  wages 
we  can  get  away  with.  We  must  also  be  free  to 
organize  a monopoly  if  we  can,  without 
government  prying  into  our  affairs.  Among  the  freedoms  we  hold  dear  are 
freedom  from  high  taxes;  freedom  to  choose  the  charities,  if  any,  that  we  wish  to 
support;  and,  above  all,  freedom  from  government  regulations. 


Unfortunately,  we  live  in  the  real  world.  There  is  government  regulation  of  our 
every  move.  There  are  laws  against  monopolies.  Unions  regulate  both  wages 
and  hours  of  work.  All  of  this  we  accept.  What  we  do  resist  are  further 
intrusions  upon  our  freedoms  as  business  people.  Each  time  government  or 
unions  try  to  impose  new  regulations  on  us,  we  must  oppose  vehemently  and  cry: 
“Stop!  You’re  going  too  far.” 


1 . What  is  the  common  theme  of  both  speakers,  as  they  address  freedom? 


As  mentioned  before,  differences  exist,  especially  when  it  comes  to  different 
points  of  view.  The  readings  to  this  point  illustrate  how  freedom  means  different 
things  to  different  people. 

2.  Why  do  business  people  not  want  any  further  government  regulation  than 
what  already  exists? 
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How  Free  Are  Canadians? 

Most  times  when  people  speak  about  freedom  in  Canada,  they  are  talking  about 
political  freedom,  including  freedom  of  speech.  But  how  free  are  Canadians  to 
express  their  opinions  in  public?  Most  people  would  like  to  think  they  have  more 
freedom  than  the  people  of  the  Soviet  Union. 

Freedom  of  speech  and  expression  are  rights  in  Canada,  but  rights  with 
limitations.  Many  people  are  afraid  to  express  their  opinions  for  fear  of  being 
fired  by  their  employer,  if  their  views  are  radically  different.  In  the  Soviet  Union 
people  expressing  views  contrary  to  the  government  line  were  imprisoned  or 
exiled.  In  Canada  people  expressing  views  different  than  their  employer’s  may 
find  themselves  without  a job  and  socially  exiled.  How  are  the  two  societies 
different? 

Canadians  are  free  to  express  their  opinion  of  the  government  when  they  vote. 
They  are  free  to  write  letters  to  the  editor  of  a local  newspaper  (but  may  risk 
their  jobs  and  positions  in  the  community).  They  are  free  to  talk  and  even 
argue  with  their  friends.  They  may  publish  booklets  on  any  subject  (as  long  as 
they  don’t  slander  anyone  or  promote  hatred  toward  an  identifiable  group). 
They  may  buy  radio  or  television  time  to  promote  their  own  favorite  cause  (if 
they  can  afford  to,  and  don’t  slander  anyone).  They  may  even  organize  a 
protest  rally  (if  they  obtain  the  necessary  permit,  and  don’t  interfere  with 
traffic).  Most  importantly,  Canadians  cannot,  if  they  live  within  the  restrictions, 
be  sent  to  jail  for  their  views. 

Speaker  A,  the  business  leader,  would  be  the  first  to  tell  you  that  in  our  country 
people  have  the  right  to  educate  themselves,  to  select  the  occupations  of  their 
choice,  and  to  make  a fortune.  But,  examine  those  statements  carefully.  Many 
people  do  not  have  the  opportunity  to  educate  themselves  to  the  limit  of  their 
mental  abilities  because  they  lack  the  money  to  do  so.  Lack  of  education  or  job 
availability  forces  many  Canadians  to  work  in  jobs  other  than  those  they  would 
have  chosen.  In  truth,  it  is  a select  few  who  ever  accumulate  a fortune. 

Therefore,  Canadians  are  not  nearly  as  free  as  Speaker  A would  have  one 
believe.  Until  these  concerns  are  addressed  and  solved,  Canadians  cannot  say 
they  are  really  free. 

3.  What  are  some  of  the  possible  consequences  of  expressing  radically  differing 
views? 
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4.  What  is  the  myth  that  Speaker  A is  promoting? 


5.  What  must  exist  before  a society  can  claim  that  it  is  free? 


6.  Having  read  the  speakers’  opinions,  what  alternative  answers  are  there  to  this 
question:  Should  freedom  be  guaranteed  to  the  citizens  as  a whole,  or  to  the 
business  elite? 


Dilemma:  a problem  which 
seemingly  has  no  solution 


ck  your  answers  by  turning  to  the  Appendix,  Section  4:  Activity  3. 


) 


Keep  in  mind  that  issues  are  never  black  or  white.  They  present  a dilemma, 
where  the  choice  made  presents  another  problem.  In  short,  the  problem  often 
seems  incapable  of  a satisfactory  solution.  However,  you  must  make  a choice 
and  you  should  have  some  reasons  for  choosing  it.  Y our  reasons  will  then  serve 
as  a basis  for  a sound  argument. 
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Activity  4:  Devise  a Plan  for  Research 

Step  three  of  the  model  for  making  decisions  is  made  up  of  three  parts. 


Parti:  Gathering  Data 


Your  plan  for  research  can  be  quite  simple  or  complex. 

• You  might  simply  choose  to  use  the  data  provided  for  you  in  this  section  or 
you  might  want  to  use  information  from  all  of  the  sections  of  all  of  the 
modules. 

• You  may  also  get  additional  information  from  a variety  of  sources,  such  as 
the  library,  or  write  to  different  agencies,  embassies,  and/or  consulates. 

• You  might  even  want  to  arrange  for  an  interview  with  someone 
knowledgeable  about  political  and  economic  systems.  These  could  include 
people  from  government,  schools,  and  universities. 

• If  you  have  access  to  a computer  linked  to  the  Internet,  you  might  do  some 
net  surfing  to  search  for  useful  informaion. 
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Part  2:  Selecting  Data 

Besides  deciding  where  to  go  for  data,  you  must  consider  what  data  you  need. 
You  can  be  helped  in  this  by  establishing  research  questions  to  help  focus  on 
what  it  is  you  are  going  to  do. 


Part  3:  Organizing  Data 

Consider  the  question: 

To  what  extent  should  governments  control  the  lives  of  individuals? 

• For  the  remainder  of  this  section  you  will  focus  on  this  question. 

• With  this  in  mind,  you  must  now  consider  some  research  questions  to  help 
develop  and  organize  your  research  in  a systematic  manner. 

There  are  many  methods  you  can  use  to  develop  research  questions.  One  method 
is  to  use  the  Who,  What,  Where,  When,  Why,  and  How  formula.  Using  these  at 
the  root  or  stem  of  the  question,  you  develop  questions  that  relate  specifically  to 
the  issue. 

The  three  questions  that  are  the  most  complex  are  what , why , and  how.  These 
require  a degree  of  analysis  in  developing  an  answer  and  will  help  you  to 
understand  the  issue  better,  promoting  the  development  of  your  answer.  The 
who , where,  and  when  questions  are  basically  the  type  of  question  that  provides 
you  with  factual  information. 

The  issue  question  again:  To  what  extent  should  governments  control  the  lives 
of  individuals? 

Following  are  some  examples  of  questions  that  you  could  ask  to  help  you 
establish  a research  pattern. 

• How  does  government  control  the  lives  of  its  citizens? 

• What  is  the  intent  of  the  governing  body? 

• Why  would  people  allow  government  to  control  their  lives? 

• Who  controls  power  in  a state? 

• Where  do  (did)  governments  control  the  lives  of  individuals? 

• When  does  government  become  involved  in  the  lives  of  its  citizens? 

This  list  of  questions,  once  answered,  will  help  you  respond  to  the  issue  in  an 
informed  manner  and  thus  help  you  make  an  intelligent  decision. 
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Having  looked  at  the  six  questions,  write  six  more  (one  of  each  type)  that  would 
help  you  in  researching  the  issue.  Keep  in  mind  that  the  questions  you  select  will 
reflect  the  problem  and  your  tentative  viewpoint  regarding  the  problem  (issue). 


Check  your 




by  turning  to  the  Appendix,  Section  4:  Activity  4. 


Now  you  need  to  begin  the  actual  research  of  the  issue.  As  you  research,  keep 
several  things  in  mind: 

• First,  the  problem:  always  try  and  relate  what  you  are  reading  to  the  issue. 

• Second,  you  should  be  developing  a viewpoint  concerning  the  issue.  It  is 
important  that  you  select  and  use  information  that  will  support  your  view. 

• Third,  keep  in  mind  that  issues  are  never  black  or  white.  This  is  what 
makes  them  issues. 

• Fourth,  the  issue  will  contain  a value  position  and  reflect  a conflict 
between  alternative  values. 

This  last  element  is  important  because,  ultimately,  your  own  values  will 
determine  your  response  to  any  issue.  This  response  should  be  based  on  more 
than  “I  feel”  and  “I  have  a strong  belief  in”  argument.  Your  study  has  provided 
you  with  examples  that  can  be  used  as  evidence  to  support  your  view.  You  may 
find  it  useful  to  refer  to  the  previous  modules,  including  this  one,  to  help  you  in 
your  evidence  gathering. 
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Activity  5:  Evaluate  the  Alternatives 

In  this  step  of  decision  making,  you  should  be  ready  to  evaluate  alternatives  to 
this  issue:  To  what  extent  should  governments  control  the  lives  of 
individuals? 


This  decision  is  your  own;  there  is  no  right  or  wrong  choice.  What  is  important, 
is  how  well  you  evaluate  the  different  alternatives  (not  which  particular 
alternative  you  chose)  and  the  way  in  which  you  explain  and  defend  your  choice. 

The  information  you  use  will  form  the  basis  of  your  viewpoint  and  will  help  you 
evaluate  the  alternatives  that  are  available  to  you.  The  purpose  of  evaluating 
these  alternatives  is  to  relate  gathered  information  to  the  problem  (issue). 

Evaluation  of  the  Evidence 

Your  information  should  meet  certain  criteria: 

• It  must  be  accurate. 

• It  must  be  relevant. 

• The  more  evidence  presented,  the  stronger  your  argument  will  be. 

Choices 

You  have  choices  in  the  issue:  To  what  extent  should  governments  control 
the  lives  of  individuals? 

• One  choice:  No,  governments  should  not  control  the  lives  of  the  people. 
Choose  evidence  (gathered  information)  that  is  both  accurate  and  relevant. 

• A second  choice:  Yes,  governments  should  control  the  lives  of  people. 
You  may  argue  the  point  by  stating  that  government  control  is  desirable. 
Data  that  you  studied  in  Module  3 on  mixed  economic  systems  could  be 
used  to  point  out  the  value  of  government  control. 
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Questions  to  Consider 


• How  has  government  become  involved  in  the  economy? 

• How  has  it  affected  and,  to  some  extent,  controlled  the  lives  of  citizens? 

The  following  account  can  illustrate  for  you  how  government  control  can  be 
desirable;  and,  thus,  the  evidence  used  can  support  a particular  point  of  view. 

Read  the  article  that  follows  and  answer  the  questions  after  it. 

= Workplace  Gains1  . "= 


Canada’s  Employment  Equity  Act 
was  proclaimed  in  1986.  The  Act’s 
main  purpose  was  to  improve  the  job 
opportunities  of  visible  minorities, 
women,  the  disabled,  and  native  people. 

The  Act  covers  all  federally  regulated 
companies  with  100  or  more  employees. 
Such  businesses  as  banks,  radio  and 
television  networks,  and  transport  and 
communication  firms  are  covered. 
These  companies  are  required  to  report 
on  how  they  are  reducing  the  barriers  to 
equality  in  the  workplace.  What  has 
shown  up  so  far  is  that  many  training 
programs  have  been  set  up,  but  that 
minorities  have  made  little  real  progress. 

At  the  big  five  banks,  women  lag 
behind  men.  More  than  7 1 % of  women 
employees  make  less  than  $27,499. 
However,  more  than  53%  of  men  make 
more  than  $35,000.  For  middle  and 
senior  managers,  all  the  banks  hired 
roughly  twice  as  many  men  as  women. 

The  pattern  of  higher  pay  for  men  is 
repeated  in  telephone  companies,  and 
airlines.  One  man  in  10  at  Air  Canada  is 
paid  $70,000  or  more  a year.  Among 


women  at  Air  Canada,  only  one  in  1 ,600 
is  paid  more  than  $70,000. 

Visible  minorities,  the  disabled,  and 
native  people  don’t  fair  any  better.  In 
general,  members  of  these  three  groups 
are  clustered  at  the  low  end  of  the  middle 
salary  range.  However,  there  are  some 
brighter  spots.  One  is  the  Canadian 
Imperial  Bank  of  Commerce.  Of  330 
employees  who  are  paid  more  than 
$70,000  or  more  a year,  16  are  women, 
17  are  disabled,  nine  are  from  visible 
minorities,  and  two  are  natives.  Native 
people,  visible  minorities,  and  the 
disabled  are  under-represented  as  a 
percentage  of  the  total  population.  The 
1981  census  shows  that  5%  of  available 
workers  are  from  visible  minorities, 
6.4%  are  disabled,  and  1.3%  are 
aboriginal.  However,  at  Canada  Post, 
9%  of  employees  are  from  visible 
minorities,  1 .9%  are  disabled,  and  0.8% 
are  natives.  At  Canadian  National 
Railways,  2.6%  are  from  visible 
minorities,  1.8%  are  disabled,  and  0.7% 
are  aboriginal.  Similar  figures  are  found 
in  other  organizations. 


1 . What  is  the  main  purpose  of  Canada’s  Employment  Equity  Act  (1986)? 


1 Canada  and  the  World  for  the  excerpt  from  Canada  and  the  World  /‘Workplace  Gains,”  by  Rupert  J.  Taylor, 
January  1989,  p.  29.  Reprinted  by  permission  of  Canada  and  the  World,  Waterloo,  Ontario. 
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2.  What  does  this  act  make  companies  do? 


3.  Is  the  Act  affecting  change  to  the  work  place? 


4.  How  does  the  Employment  Equity  Act  demonstrate  government  control? 


Practicable:  possible  to  do 


Check  your  answers  by  turning  to  the  Appendix,  Section  4:  Activity  5. 


Analysis 

Analysis  is  a key  element  in  deciding  your  alternatives.  You  must  always  decide 
to  what  extent  something  occurs.  Whether  you  argue  governments  should  or 
should  not  control  the  lives  of  individuals,  a key  factor  that  should  be  addressed 
is  the  question  to  what  extent ? What  could  possibly  affect  your  choice  is  the  fact 
that  issues  are  rarely  black  and  white.  Whatever  your  choice,  you  must  have 
some  reason  for  choosing  it.  Your  reason  will  serve  as  a basis  for  a sound 
argument. 

Choices  can  be  made  on  the  following  two  ideas: 

• Desirability:  This  is  based  on  ideas  of  fairness:  Is  it  fair?  Is  it  just?  Is  it 
right?  Social  acceptance  can  play  a role  here  in  helping  you  choose:  Will 
people  support  the  policy  or  course  of  action?  Will  the  people  see  the 
government’s  actions  as  being  in  their  own  best  interests? 

• Effectiveness:  This  is  determined  primarily  by  whether  something  works 
or  not.  If  a course  of  action  achieves  what  it  sets  out  to  achieve,  it  is 
effective.  To  be  effective,  a choice  should  be  practicable — the  resources, 
management,  and  technology  must  be  available  to  implement  the  choice. 
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There  really  is  not  much  point  in  supporting  a choice  that  would  not  work — that 
is  ineffective.  Nor  would  it  be  wise  to  support  an  alternative  which,  although 
effective,  is  undesirable. 

To  help  you  understand  that  another  point  of  view  exists  with  regard  to 
government  involvement,  read  the  following  and  answer  the  questions  that  come 
after.  It  will  illustrate  the  point  that  what  is  desirable  may  not  be  effective.  This 
shows  that  issues  are  oftentimes  very  complex  and  present  us  with  a dilemma. 
Although  this  article  was  written  several  years  ago,  the  issue  of  government 
involvement  in  private  enterprise  is  still  with  us. 

Survival  of  the  Fittest  or  Employment  Insurance1 


While  the  government  follows  this 
policy,  however,  a number  of  objections 
have  been  expressed.  The  most  serious 
of  these  is  that  the  government  is  using 
public  money — money  that  came  from 
taxes  paid  by  individuals  and  other 
companies — to  keep  unprofitable 
companies  going.  This  is,  in  many 
people’ s view,  a waste  of  tax  dollars,  as 
the  company  will  probably  go  out  of 
business  anyway.  Far  better,  they  say, 
for  the  government  to  offer  low  interest 
loans,  promote  private  investment,  and 
assist  innovative  research  and 
development  projects  in  those  industries 
which  have  proven  themselves  to  be 
competitive  and  profitable.  With  this 
help  they  can  grow  and  compete  outside 
the  country  in  export  markets. 

As  to  the  argument  that  jobs  are  saved 
through  government  assistance,  critics 
point  to  examples  in  Britain.  The 
government  in  that  country  has  spent 
literally  billions  of  dollars  propping  up 
industries  such  as  steelmaking  and 
shipbuilding,  and  companies  such  as 
British  Leyland,  a large  automobile 
manufacturer.  In  the  case  of  British 
Leyland,  despite  government  assistance, 


60,000 jobs  have  been  eliminated  and  a 
number  of  plants  closed,  in  an  attempt 
to  make  the  company  profitable.  The 
company  is  still  losing  vast  amounts  of 
money. 

The  same  thing  could  happen  here. 
The  huge  amounts  of  money  needed  to 
keep  a company  or  an  industry  going, 
critics  say,  are  not  worth  the  risk.  The 
money  would  be  better  spent  in  areas 
which  are  already  profitable,  so  that 
these  successful  industries  may  grow 
and  create  jobs. 

The  arguments,  both  for  and  against, 
will  likely  last  a long  time.  The  wisdom 
of  the  policy,  of  course,  will  only  be 
seen  when  the  assisted  industries  and 
companies  either  succeed  or  fail. 

In  the  meantime,  however,  the 
government’ s policy  seems  to  be  simply 
another  social  service  being  offered  to 
keep  people  with  money  in  their  pockets 
— a kind  of  “employment  insurance.” 

One  wonders  what  would  have 
happened,  and  how  many  dollars  would 
have  been  thrown  away,  if  the 
government  had  decided,  years  ago,  to 
subsidize  the  buggy  whip  industry. 


1 Canada  and  the  World  for  the  excerpt  from  Canada  and  the  World  /‘Survival  of  the  Fittest  or  Employment 
Insurance,”  by  Bryan  Shaw  Rogers,  October  1981,  pp.  16-17.  Reprinted  by  permission  of  Canada  and  the 
World,  Waterloo,  Ontario. 
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5.  What  is  the  most  serious  objection  to  governments  giving  companies  money 
to  keep  them  alive? 


6.  What  alternative  is  offered? 


7.  Why  should  money  go  to  already  profitable  areas? 


Check  your  answers  by  turning  to  the  Appendix,  Section  4:  Activity  5. 
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Two  Main  Areas  of  Government  Control 
Economic  Control 

Up  to  now,  you  have  studied  some  examples  of  control  from  an  economic  point 
of  view.  This  is,  of  course,  only  one  way  governments  can  control  and  influence 
people.  They  can  affect  our  choices  and/or  lack  of  choices.  The  economic 
impact  of  government  can  be  great,  or  insignificant,  or  anywhere  in  between. 


What  do  you  think? 


r 

The  Economy 

No 

Little 

Moderate 

Much 

Total 

Control 

Control 

Control 

Control 

Control 

V 

j 

Political  Control 

Besides  economic  control,  political  control  can  also  influence  your  life.  In  this 
context,  political  control  refers  to  decision  making  and  how  that  decision  making 
may  or  may  not  control  the  lives  of  people.  To  this  end  the  question  of  human 
rights  is  very  important.  It  is  through  the  pursuit  of  equality  and  dignity  that 
people  attempt  to  ensure  the  worth  of  the  individual. 

• If  the  state  controls  the  lives  of  individuals,  does  that  not  threaten  the  rights 
of  individuals? 

• Can  a society  exist  where  all  are  free  to  “do  their  own  thing”? 

This  is  what  is  difficult.  Your  task  is  to  decide  to  what  extent  control  should 
exist. 


r 

* 

Politics 
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(Anarchy) 
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Control? 
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In  Module  2 you  studied  the  Soviet  system  of  government  and  how  it  operated  in 

principle.  You  saw  how  in  their  system,  government  power  and  control  was 
supreme. 
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The  Soviet  system  illustrated  a system  of  control.  In  order  to  maintain  this 
control,  human  rights  were  often  violated. 

The  Soviet  bureaucracy  had  many  ways  of  controlling  the  people.  As  the  only 
political  party,  the  Communist  Party  had  a monopoly  on  political  and  economic 
power.  The  army,  the  KGB,  the  police,  local  unions,  and  cooperatives  all 
monitored  and  controlled  individual  freedom.  All  information  was  centralized. 
Nationality,  opinions,  work  performance,  addresses  were  all  checked  and  cross- 
checked. 

People  were  not  allowed  to  see  their  own  medical  records,  yet  these  were  open  to 
any  official,  making  it  easy  to  commit  a suspicious  person  to  a psychiatric 
hospital  for  forced  treatments.  Telephone  tapping  was  standard.  Soviet  citizens 
couldn’t  listen  to  radio  broadcasts  from  outside  the  USSR  as  these  were  jammed. 
Mail  from  outside  could  be  subject  to  inspection. 

Permits  were  required  for  changing  work,  going  on  vacation,  putting  on  a 
sporting  or  cultural  event,  changing  residence,  or  leaving  the  country.  Such 
permits  could  be  denied  without  reason.  Because  not  working  was  a crime  in  the 
Soviet  Union,  denial  of  a work  permit  could  be  a handy  way  of  making  someone 
a criminal. 

Ethnic  groups,  other  than  Russian,  were  often  targets  of  discrimination.  For 
example,  people  of  German  descent  applying  to  go  to  their  homeland  were 
routinely  refused  permission.  Freedom  of  religion  was  also  unknown  in  the 
Soviet  Union.  Communist  philosophy  viewed  people  in  terms  of  their  socio- 
economic position  in  society;  not  as  individuals  who  might  have  opinions 
contrary  to  the  state. 

8.  Fist  the  ways  in  which  the  Soviet  Union  was  able  to  control  people. 
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Check  your  answers  by  turning  to  the  Appendix,  Section  4:  Activity  5. 


As  you  have  seen,  control  and  abuse  can  often  be  one  and  the  same.  It  is 
important  that  you  do  not  simplify  this  matter  though.  Control  can  take  place 
without  abuse  if  governments  are  accountable  for  their  actions  as  you  would  find 
in  a democracy.  We  have  laws,  for  example,  that  restrict  the  speed  we  may  drive 
our  cars.  The  idea  of  this  control  is  the  greater  good  of  all  and  in  a sense  works  to 
protect  the  greatest  number  of  people. 


Law  can  be  used  to  protect  citizens  from  government  abuses.  On  the  other  hand, 
it  can  also  be  used  by  government  to  maintain  power  by  controlling  the  citizens. 
Through  the  following  accounts  you  will  see  how  a government  can  use  law  to 
legally  establish  control  and  then  maintain  this  control. 

Read  the  following  documents  to  see  some  of  the  methods  used  by  the  Nazis  that 
allowed  them  to  rule  Germany.  They  show  how  law  and  the  legal  system  can  be 
used  to  control  the  individual. 
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Decree  of  the  Reich’s  President 
for  the 

Protection  of  the  People  and  State,  February  28, 1933 


In  virtue  of  Section  48  (2)  of  the  German  constitution,  the  following  is  decreed 
as  a defensive  measure  against  Communist  acts  of  violence  endangering  the 
state: 


Article  1 


■■■1 

msmmm 


mm 


Sections  114,  115,  117,  118,  123,  124,  and  1 53  of  the  Constitution  of  the 
German  Reich  are  suspended  until  further  notice.  Thus,  restrictions  on 
personal  liberty,  on  the  right  of  free  expression  of  opinion,  including  freedom 
of  the  press,  on  the  right  of  assembly  and  the  right  of  association,  and 
violations  of  the  privacy  of  postal,  telegraphic,  and  telephone 
communications,  and  warrants  for  house-searches,  orders  for  confiscations 
as  well  as  restrictions  on  property,  and  also  permissible  beyond  the  legal 
limits  otherwise  precribed. 


Law  Forbidding  the  Establishment  of  New  Parties,  July  14, 1933 

The  German  Cabinet  has  resolved  the  following  law... 

(1)  The  National  Socialist  German  Workers’  Party  (The  Nazi  Party) 
constitutes  the  only  political  party  in  Germany. 

(2)  Whoever  undertakes  to  maintain  the  organizational  structure  of  another 
political  party  or  to  form  a new  political  party  will  be  punished  with  penal 
servitude  up  to  three  years  or  with  imprisonment  of  from  six  months  to  three 
years,  if  the  deed  is  not  subject  to  a greater  penalty  according  to  other 
regulations. 


Law  Protecting  Party  and  State  Unity,  December  1, 1933 

The  German  Cabinet  has  resolved  the  following  law... 

(1)  After  the  victory  of  the  National  Socialist  revolution,  the  National  Socialist 
German  Workers’  Party  is  the  bearer  of  the  German  state-idea  and 
indissolubly  jointed  to  the  state. 

(2)  The  Fuhrer  determines  its  statutes. 


In  the  first  few  years  following  Hitler’s  rise  to  power,  a number  of  elections  and 
plebiscites  were  held.  The  purpose  of  them  was  to  make  it  appear  that  the  people 
supported  his  actions.  In  most  cases  nearly  everyone  voted  in  favour.  The 
reason  for  this  can  be  seen  from  the  document  that  follows. 


Social  Studies  33 


Module  4:  Section  4 


139 


Police  Supervision  of  the  Plebiscites,  April  10, 1938 




Copy  of  a schedule  is  attached  herewith  enumerating  the 
persons  who  cast  ‘No’  votes  or  invalid  votes  at  Kappel,  district  of 

Simmern.  The  invalid  votes  are  listed  first,  ending  with  ; 

thereafter  come  the  ‘No’  votes. 

The  control  was  effected  in  the  following  way:  some  members  of 
the  election  committee  marked  all  the  ballot  papers  with 
numbers.  During  the  ballot  itself,  a voters’  list  was  made  up.  The 
ballot  papers  were  handed  out  in  numerical  order,  therefore  it 
was  possible  afterwards  with  the  aid  of  this  list  to  find  out  the 
persons  who  cast  ‘No’  votes  or  invalid  votes.  One  sample  of 
these  marked  ballot  papers  is  enclosed.  The  marking  was  done 
on  the  back  of  the  ballot  papers  with  skimmed  milk. 

, 

The  ballot  cast  by  the  Protestant  parson  Alfred  Wolferts  is  also 
enclosed. 

The  identification  of  two  persons  was  impossible  because  there 
are  several  persons  of  the  same  name  in  the  village  and  it  was 
impossible  to  ascertain  the  actual  voter. 

Police  commissioner 


9.  How  was  Hitler  able  to  give  the  appearance  of  popular  support  for  what  he 
was  doing? 


10.  How  would  the  decrees,  laws,  and  plebiscites  help  Hitler  maintain  political 
power? 


Check  your  answers  by  turning  to  the  Appendix,  Section  4:  Activity  5. 
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Nazi  Justice 

No  doubt  was  left  in  the  minds  of  judges  as  to  what  the  Nazi  government 
expected  them  to  do.  The  following  is  a typical  example. 


National  Socialist  German  Workers’  Party 

The  National  Socialist  ideology,  especially  as  expressed  in 
the  Party  program  and  in  the  speeches  of  our  Fiihrer,  is  the 
basis  for  interpreting  legal  sources. 

The  judge  has  no  right  to  scrutinize  decisions  made  by  the 
Fiihrer  and  issued  in  the  form  of  a law  or  a decree.  The 
judge  is  also  bound  by  any  other  decision  of  the  Fiihrer 
which  clearly  expresses  the  intention  of  establishing  law. 


It  was  difficult  to  get  a fair  trial  in  Nazi  Germany.  The  rights  of  the  police  must 
never  be  questioned,  as  the  following  excerpt  will  show. 

At  that  moment  I intervened  and  asked  permission  to  question  the  defendant, 
before  the  hearing  of  evidence,  about . . . whether  he  had  been  beaten  by  the 
officers  of  the  Secret  State  Police  in  connection  with  the  signing  of  these 
statements. 

I had  hardly  finished  the  question  when  the  State  prosecutor  jumped  up 
excitedly  and  asked  the  president  of  the  court  to  protect  the  officers  of  the  Secret 
State  Police  against  such  attacks  by  the  defence. 

Appeal  Judge — rose  from  his  chair,  leant  on  his  hands  on  the  court  table,  and 
said  to  me:  “Council  for  the  defence,  I must  draw  your  attention  to  the  fact  that 
even  though  the  trial  here  is  conducted  in  camera  (in  secret)  a question  such  as 
you  have  asked  can  lead  to  your  being  arrested  in  the  courtroom  and  taken  into 
custody.  Do  you  wish  to  sustain  the  question  or  not?” 

These  details  are  still  fresh  in  my  memory  because  they  made  an  extraordinary 
impression  on  me.  Also,  subsequently,  I have  repeatedly  discussed  this  case 
because  it  seemed  to  me  typical  of  National  Socialist  justice. 

1 1 . How  important  is  controlling  the  legal  system? 
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12.  What  reason  could  be  given  for  the  Nazis’  control  over  the  judiciary? 


13.  What  is  revealed  about  the  importance  of  an  impartial  legal  system  that  did 
not  exist  in  Nazi  Germany? 


Some  people  would  argue  that  if  you  were  truly  to  control  people,  you  control 
their  youth.  To  control  and  ensure  his  future  within  Germany,  Hitler  established 
Hitler  Youth  clubs  which  he  controlled  and  manipulated.  The  main  aim  of  Hitler 
Youth  clubs  was  to  control  the  minds  of  the  young  people  of  Germany.  In  1935 
participation  in  the  Hitler  Youth  Program  was  made  a requirement  for  positions 
in  the  civil  service.  In  1936  membership  in  Hitler  Youth  was  made  compulsory 
for  all  German  youth. 

14.  What  was  Hitler’s  purpose  in  establishing  Youth  clubs? 


I 

Check  your  answers  by  turning  to  the  Appendix,  Section  4:  Activity  5. 

V 


To  control  people,  probably  one  of  the  most  effective  methods  is  intimidation. 
Hitler  used  this  tactic  very  effectively  and  brutally. 

When  Hitler  wrote  Mein  Kampfhe  professed  to  believe  that  governments  must 
base  their  authority  on  popularity,  tradition,  and  power.  Why  then  did  he  rely  on 
quite  different  means  once  he  came  to  power? 
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Why,  for  example,  was  it  necessary  to  use  concentration  camps?  In  the 
beginning  people  probably  believed  Hitler  when  he  told  them  that  they  were  for 
the  “restoration  of  public  order  and  security,”  and  quite  legal  under  Article  48  of 
the  Constitution.  But,  why  were  they  still  necessary  after  the  Nazis  were  totally 
in  control.  In  fact,  after  the  Nazis  controlled  the  police,  the  armed  forces,  and  the 
civil  service,  there  were  more  concentration  camps,  not  less.  It  seems  to  have 
been  more  of  a terror  tactic  to  assure  the  Nazis  remained  in  power. 

Few  people  knew  the  full  extent  of  the  atrocities  that  took  place  in  these  camps. 
The  very  thought  of  being  sent  to  one,  however,  struck  terror  into  the  hearts  of 
the  general  population.  The  very  threat  of  being  sent  there  was  enough  to  keep 
most  people  in  line. 

This  use  of  terror  tactics  was  exactly  what  Hitler  wanted.  Few  people  dared  to 
offer  even  the  slightest  resistance.  The  only  way  to  stay  out  of  trouble  was  to 
believe  that  “the  Jews  are  our  misfortune”  and  that  “the  Fiihrer  can  do  no 
wrong.” 

15.  Why  would  the  use  of  terror  and  brutality  cause  fear  and  not  anger  in  the 
people? 


16.  To  what  extent  is  terror  an  important  tool  for  the  maintenance  of  power  in  a 
non-democratic  regime? 


You  now  have  a basis  upon  which  to  develop  an  argument  and  make  a decision 
in  support  of  your  view  on  the  issue:  To  what  extent  should  governments 
control  the  lives  of  individuals?  If  your  evidence  leads  you  to  believe  that  it  is 
wrong  for  governments  to  control  individuals,  then  you  will  want  to  prove  that  it 
is  better  for  individuals  to  be  free  and  pursue  activities  of  choice. 
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Activity  6:  Make  a Decision 

In  this  activity  you  are  concerned  about  your  choice  as  it  applies  to  the  topic. 
Thus,  you  should  make  a decision  based  on  the  alternatives  and  information  you 
have  collected. 

You  may  support  the  position  that  governments  should  be  involved,  or  the 
position  that  they  should  not  be  involved  in  the  lives  of  individuals.  You  might 
take  a third  approach  by  asking  “To  what  extent  should  governments  be 
involved?”;  thus  you  would  formulate  a conclusion  based  on  the  degree  of 
involvement. 

1 . What  implication  does  the  preface  “To  what  extent ...”  have  on  your 
decision  as  to  an  alternative? 


You  should  realize  that  different  alternatives  exist  as  they  apply  to  the  topic. 

Your  decision  now  is  to  select  one  and  eventually  support  it.  To  help  you,  list  the 
alternatives  available  and  write  a short  evaluation  of  each  one. 

2.  Alternative  1:  


Evaluation: 


Alternative  2: 


Evaluation: 
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Alternative  3: 


Evaluation: 


k your  answers  by  turning  to  the 


Section  4: 


Activity  6. 


Now  that  you  have  listed  at  least  three  alternatives  and  briefly  evaluated  them, 
you  should  choose  your  alternative.  Your  choice  is  neither  right  or  wrong  but 
will  certainly  reflect  how  you  feel  about  the  topic: 

To  what  extent  should  governments  control  the  lives  of  individuals? 


After  choosing  your  alternative,  you  must  get  ready  to  support  your  choice.  This 
is  where  you  will  need  to  use  all  the  information  gathered  so  far  (or  any 
additional  information  you  may  wish  to  add)  to  explain  your  views  on  the  issue. 
Keep  in  mind,  when  you  make  your  decision  and  evaluate  your  information, 
whether  or  not  your  choice  is  desirable  and  possible.  This  is  important  in  the 
decision-making  process,  for  when  people  (including  yourself)  make  decisions 
these  decisions  should  be  attainable. 

To  help  you  in  your  decision  making,  now  would  be  a good  time  to  list  all  of 
your  arguments  in  point  form.  Keep  the  following  in  mind  to  help  you  as  you  list 
your  information: 

• Is  the  information  factual  or  judgemental? 

• Is  the  information  biased  or  one-sided,  as  compared  to  unbiased  or 
factually  based  information? 

• Is  the  information  reliable,  or  to  what  extent  is  the  information  reliable  or 
trustworthy? 
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3.  Make  point-form  notes  to  support  your  view. 


Check  your  answers  by  turning  to  the  Appendix,  Section  4:  Activity  6. 
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Activity  7:  Evaluate  the  Action  Plan  and  Decision- 
Making  Process 

You  have  now  completed  the  decision-making  process.  You  have  come  to  some 
decision  about  the  issue:  “To  what  extent  should  governments  control  the 
lives  of  individuals?”  Should  you  do  something  about  this  issue  or  not.  Keep  in 
mind  that  some  issues  lend  themselves  very  easily  to  action  and  others  tend  to  be 
more  speculative  in  nature.  Whatever  the  situation,  there  are  at  least  two  things 
to  consider  before  you  make  your  decision: 

• First,  do  you  actually  feel  strongly  enough  about  this  particular  issue  to 
want  to  do  something?  In  other  words,  is  it  desirable  to  do  something? 

• Second,  is  there  anything  practical  or  realistic  that  you  could  do?  This  is 
the  feasibility  (possibility)  of  action. 

Try  to  keep  in  mind  that  any  action  you  might  decide  to  take  should  be  both 
desirable  and  feasible. 

You  do  not  have  to 
take  action.  This  step 
simply  requires  that 
you  decide  if  you 
will  or  won’t.  If  you 
decide  not  to  take 
action,  you  will,  of 
course,  not  need  to 
evaluate  your  plan. 

If,  on  the  other  hand, 
you  decide  to  act,  you 
will  need  a plan  of 
action.  You  could  do 
any  number  of  things 
to  help  you  with  your 
action  such  as  the 
following: 

• write  a letter  to  your  MP,  MLA,  or  any  government  official  about  how  you 
feel  about  government  control 

• write  a letter  to  the  editor  of  a newspaper  or  magazine 

• initiate  a rally  to  question  government  control 


Social  Studies  33 


Module  4:  Section  4 


147 


1 . Do  you  plan  to  take  any  action?  If  the  answer  is  yes,  describe  your  plan  of 
action. 


In  many  cases,  evaluating  the  action  plan  and  decision-making  process  is 
something  that  is  not  done  in  a deliberate  way.  However,  as  part  of  decision 
making,  evaluating  what  you  have  done  becomes  an  important  part  of  your 
process.  Learning  can  take  place  from  success  and  failures,  as  you  can  learn 
from  mistakes.  This  is  why  you  should  examine  your  plan  of  action  (if  you  did 
take  action)  and  the  steps  you  went  through  to  resolve  this  issue. 

• Is  it  a good  idea  to  consider  alternatives? 

• Should  you  seek  good  information  on  the  question? 

• Should  you  think  before  you  act? 

• Were  some  of  the  steps  unnecessary,  or  were  some  steps  missing? 

2.  If  you  did  take  action,  write  down  your  evaluation  of  how  well  you  thought  it 
went.  Did  you  get  results?  If  you  were  to  do  this  again,  what  would  you  do 
differently? 


Social  Studies  33 


Module  4:  Section  4 


148 


Follow-up  Activities 

If  you  had  difficulties  understanding  the  concepts  in  the  activities,  it  is 
recommended  that  you  do  the  Extra  Help.  If  you  have  a clear  understanding  of 
the  concepts,  it  is  recommended  that  you  do  the  Enrichment. 

Extra  Help 

In  this  section  you  were  introduced  to  a decision-making  model  that  can  be  used 
when  you  need  to  study  and  answer  a particular  problem  or  issue.  The  tasks  for 
each  of  the  steps  in  this  decision-making  process  include 

Step  1:  Identify  an  issue. 

Step  2:  Identify  possible  alternatives. 

Step  3:  Devise  a plan  for  research:  gather,  select,  and  organize  information. 

Step  4:  Evaluate  the  alternatives  using  the  information  you  collected. 

Step  5:  Make  a decision:  plan  or  take  action  consistent  with  the  decision  (if 
desirable  and  feasible). 

Step  6:  Evaluate  the  action  plan  and  decision-making  process. 

Briefly  summarize  what  each  step  in  the  decision-making  process  is  designed  to 
do. 

Step  1:  


Step  2: 
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Step  3: 


Step  4: 


Step  5: 


Step  6: 


Check  your  answers  by  turning  to  the  Appendix,  Section  4:  Extra  Help. 


If  you  have  access  to  a computer  linked  to  the  Internet,  do  some  net  surfing  to 
learn  more  about  the  decision-making  process.  Use  your  search  tools  to  check 
for  sites  with  information  on  the  decision-making  process.  Different  areas  such 
as  business  and  economics  as  well  as  environmental  management  will  provide 
information  on  different  methods  of  decision  making. 
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Enrichment 

Issues  are  an  important  part  of  social 
studies.  In  studying  about  political  and 
economic  systems  you  have  seen  that 
different  approaches  exist  in  dealing 
with  problems  (issues).  How  a society 
resolves  issues  will  reflect  the  type  of 
system  that  it  is. 

Using  newscasts,  newspapers,  magazine 
articles,  and  your  own  knowledge,  make 
a list  of  political  and/or  economic  issues 
in  Canada  today.  For  each  issue, 
consider  the  alternatives  available  to 
political  decision  makers  given  the 
current  political  attitudes  and 
democratic  ideology  in  Canada. 

If  you  have  access  to  a computer  linked 
to  the  Internet,  you  could  do  some  net 
surfing  to  search  for  information  on 
political  and/or  economic  issues  that  are 
currently  in  the  news. 

For  this  activity,  use  your  own  paper  to  make  a list  of  six  issues  (possibly  three 
political  and  three  economic)  and  provide  possible  alternatives  for  each  one. 

Following  is  one  example  of  an  issue  and  two  alternatives  to  illustrate  what  you 
are  to  do. 

• Issue:  Should  individuals  be  held  responsible  for  their  own  economic 
well-being? 

• Alternative:  People  should  look  after  themselves  to  assure  that  they  are 
self-reliant. 

• Alternative:  Governments  have  a responsibility  to  look  after  the  well- 
being of  its  citizenship. 
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Conclusion 

In  this  section  you  studied  and  researched  a problem  relating  to  government 
control.  To  do  this  you  used  a decision-making  model  to  assist  in  this 
investigation.  You  should  now  be  familiar  with  a way  of  systematically  studying 
and  answering  a particular  problem  or  issue. 


MODULE  SUMMARY 

In  this  module  you  have  looked  at  the  challenges  of  change.  You  have  studied 
political  and  economic  systems  and  their  relationships  to  people.  Different 
political  and  economic  systems  attempt  to  meet  the  challenges  of  change 
differently. 

Some  societies  believe  that  decisions  are  best  made  by  some  ruling  elite,  while 
others  believe  that  the  citizens  should  play  an  important  role.  Which  one  is  better 
is  a difficult  question.  Evaluating  systems  has  been  part  of  the  objectives  of  this 
module.  But  more  importantly,  you  have  discovered  what  some  of  your  values 
are  and  where  you  might  fit  in,  in  the  scheme  of  things. 

Understand,  as  things  in  nature  change  and  adapt  to  altering  factors,  things 
likewise  change  in  our  political  and  economic  systems.  As  needs  and  wants 
change,  the  systems  change  in  order  to  keep  up.  The  roles  of  government 
change,  not  only  in  their  structures,  but  also  in  their  approach  to  meeting  the 
needs  of  people.  This  is  evident  not  only  in  democratic  free  enterprise  systems, 
but  it  is  also  true  in  the  totalitarian,  centrally-planned  systems.  Change  is  a 
powerful  force  that  has  an  impact  on  all  societies. 
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Glossary 

Antitrust 
Bank  of  Canada 

B.N.A.  Act 
Contract  brigades 

Demokratizatsiya 
Domestic  affairs 
Economic  disparity 
Egalitarian 

Fiscal  policy 

Glasnost 

Gospriemka 

Indoctrination 

Inflation 


• government  legislation  which  prohibits  business 
practices  that  restrict  competition 

• the  agency  set  up  by  the  federal  government  to 
supervise  all  banking  within  Canada  and  banking 
business  between  Canada  and  other  countries 

• British  North  America  Act;  the  Act  of  British 
Parliament  in  1 867  that  created  the  Government  of 
Canada  and  the  union  of  the  various  provinces  into  one 
country 

• groups  of  Soviet  farmers,  or  a single  family,  that 
managed  a tract  of  farmland,  livestock,  or  other 
agricultural  assets 

The  farmer  was  allowed  to  sell  excess  for  profit  in 
open  markets. 

• the  term  in  USSR  for  democratization  as  a policy 
established  by  Gorbachev 

• the  affairs  of  one’s  own  country  as  compared  to 
foreign  affairs 

• the  financial  differences  and  inequalities  that  point  out 
how  well  off  people  are 

• the  belief  in  human  equality  with  respect  to  the  equal 
rights  and  privileges  in  political,  social,  and  economic 
affairs 

• the  way  governments  tax  people  and  spend  money 

• Gorbachev’s  policy  of  openness 

• quality  control  procedures  instituted  in  the  former 
USSR  under  perestroika 

• the  instruction  and  learning  of  political  attitudes, 
beliefs,  and  values  that  are  important  to  a country — 
usually  one-sided 

• an  increase  in  the  general  level  of  prices  and  incomes 
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Law  on  Cooperatives 

Law  on  Joint  Ventures 

Law  on  State  Enterprises 

Monetary  policy 

Patriate 

Perestroika 

Public  works 

Satellite 

Social  legislation 
Subsidy 


• Soviet  plan  to  legalize  small  business  ownership  by 
private  individuals  in  areas  such  as  mechanics  and 
restaurants 

• a plan  allowing  Soviets  to  form  profit-making 
partnerships  with  foreign  firms 

Soviets  must  control  5 1 percent  of  these  enterprises. 

• Soviet  plan  to  give  factory  managers  more  say  in 
production  decisions  and  use  of  profits 

• the  way  governments  regulate  amount  of  money 
circulated  and  the  speed  at  which  it  is  circulated 

• bring  under  the  direct  control  of  the  people  of  a given 
region  or  nation 

• a policy  of  rebuilding  the  system,  established  by 
Gorbachev  in  the  USSR 

• various  government  services  run  to  help  and/or  serve 
people,  for  example,  transportation 

• a country  that  is  dominated  by  another  country  and  is 
dependent  economically 

• laws  that  are  passed  by  government  to  improve  the 
conditions  of  citizens  in  a society,  for  example,  UIC  or 
Workers’  Compensation 

• monetary  support  for  something,  usually  by  the 
government 


Suggested  Answers 

Section  1 : Activity  1 

1.  Constitutions  developed  to  ensure  that  citizens’  rights  would  be  guaranteed. 

2.  What  is  important  to  people  differs  according  to  circumstance. 

3.  Elections  occur. 
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Section  1 : Activity  2 

1 . Differences  of  opinion  (changing  as  conditions  change)  influence  change  in  political  systems. 

2.  Equality,  freedom,  and  fraternity  are  important  principles  of  democracy. 

3.  Equality:  People  are  all  human  beings,  and,  therefore,  the  same  rights  must  be  provided  to 

everyone  regardless  of  race,  colour,  religion,  or  sex. 

Freedom:  Freedom  allows  people  to  do  what  they  want,  as  long  as  it  does  not  interfere  with 
the  freedoms  of  others.  It  may  involve  the  idea  that  to  be  free,  freedoms  may  have  to  be 
restricted. 

Fraternity:  Brotherhood;  individuals  in  a group  pursue  the  same  ideals  for  the  common  good. 

4.  Answers  will  vary.  You  should  possibly  review  Module  1 dealing  with  decision  making  to 
help  you  respond  to  this  question. 

Section  1 : Activity  3 

1 . How  the  decisions  are  made  helps  determine  the  type  of  political  system. 

2.  Government  by  consent,  majority  rule,  and  government  by  law  make  democracy  work. 

3.  The  two  views  are  as  follows: 

• They  should  vote  according  to  their  own  independent  judgement. 

• They  should  vote  according  to  the  wishes  of  the  people  who  elected  them. 

4.  a.  Thirty  percent  of  the  people  voted  against  capital  punishment. 

b.  The  percentage  of  representatives  who  voted  against  capital  punishment  was  44.7%. 

5.  Answers  will  vary,  but  you  should  point  out  that  circumstances  would  play  a part  in  how  you 
answered.  You  may,  because  of  research  and  study,  be  in  a better  position  to  make  an 
informed  choice  rather  than  just  an  emotional  one. 

6.  Answers  will  vary,  but  you  should  approach  the  issues  voting  either  as  an  individual  based  on 
your  own  judgements,  or  voting  according  to  the  people  who  elected  you. 

7.  a.  The  majority  must  be  restrained  to  protect  minority  and  individual  freedoms. 

b.  The  constitution  and  supremacy  of  law  guarantees  the  protection  of  minority  and 
individual  freedoms. 

8.  The  courts  and  legal  system  ensure  that  no  one — citizen  or  government — acts  outside  the 
law. 
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9.  Consent:  People  have  elected  representatives  to  act  on  their  behalf.  Power  really  rests  with 
the  people. 

Majority  rules:  The  greatest  number  of  people  are  what  affect  the  outcome. 

Government  by  law:  This  safeguards  the  rights  of  all  citizens,  and  makes  sure  that  no  one, 
not  even  government,  can  act  outside  the  bounds  of  law. 

10.  Gandhi  used  passive  resistance  (non-violent  resistance). 

11.  Indians  resigned  from  government  jobs,  stopped  buying  British  goods,  picketed  shops  and 
courts,  and  refused  to  pay  taxes. 

12.  Gandhi  believed  spiritual  and  moral  values  were  more  important. 

13.  a.  Your  answers  will  vary,  but  you  should  come  to  realize  the  fine  line  that  exists  between 

the  individual  and  government  (society).  Also,  a moral  influence  may  affect  your  views. 

b.  Your  answers  will  vary. 

Section  1 : Activity  4 

1.  Both  suggest  control  over  the  citizens,  but  the  major  difference  is  over  the  degree  of  control 
on  the  individual.  The  more  control  a state  has  over  the  people,  the  more  totalitarian  it  is. 

2.  People  are  not  capable  of  making  decisions  and  must  be  taught  to  follow  orders. 

3.  a.  Only  the  state  has  rights. 

b.  The  only  thing  the  citizen  has  is  obligation. 

4.  The  elite  make  the  decisions. 

5.  Competition  is  not  allowed  to  exist. 

6.  Force  in  the  form  of  terror,  indoctrination,  focus  of  attention,  controlled  elections,  and  one- 
party  monopoly  are  used  to  control  citizens. 

7.  Through  party  membership  one  can  gain  power  in  a totalitarian  government. 

8.  Types  of  institutions,  amount  of  participation,  and  type  of  decision  making  help  you  to 
evaluate  a political  system. 

9.  Beliefs  and  values  affect  every  political  system. 
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Section  1 : Activity  5 


1 . Political  and  economic  systems  are  intertwined  and  cannot  be  separated. 

2.  How  the  three  questions  of  what,  how,  and  for  whom  (or  how  much)  are  answered  determines 
the  type  of  economic  system  that  will  develop. 

3.  Land,  labour,  and  capital  are  the  three  main  resources. 

4.  Values  of  a culture,  both  the  natural  and  human  resources  available,  and  technological 
knowledge  help  influence  how  the  society  answers  the  questions  of  survival. 

5.  Adapting  and  making  use  of  human  resources  along  with  the  development  of  technology, 
allowed  Japan  to  become  a successful  country. 

6.  a.  Most  are  in  the  United  States. 

b.  The  second  greatest  is  Japan. 

c.  Of  the  twenty  top  multinationals,  thirteen  are  divided  between  two  countries. 


7.  Three  are  Japanese. 

8.  What  did  you  discover?  How  many  large  corporations  are  owned  by  Japanese  interests? 

9.  Traditional:  by  custom,  doing  what  was  always  done 
Private:  consumers  and  business  interacting  (decentralized) 

Public:  highly  centralized  decision-making 

Section  1 : Activity  6 


Role  of  Government 

Role  of  Individual 

• makes  laws 

• controls  government 

• promotes  freedom 

• is  responsible 

• promotes  equality 

• uses  intelligent  action 

C 


Democracy 


) 


Goals 

Role  of  Society 

• equality 

• preserves  freedom 

• freedom 

• maintains  public  order 

• fraternity 

• provides  individual  opportunity 
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4. 


5. 


Role  of  Government 

Role  of  Individual 

• moderate 

• competitive 

• protect  property  rights 

• power 

• provide  basic  services 

• economic  decisions 

Market  Economy 
(Free  Enterprise) 


r \ / n 


Goals 

• private  property 

• competition 

• profit 

V J 

Role  of  Society 

• opportunity 

• provide  challenges 

• provide  incentives 

V J 

a.  Market 

b. 

Democracy 

• profit  motive 

• rule  by  the  people 

• consumer  sovereignty 

• individual  freedom 

• competition 

• minority  rights 

• incentive 

• equality 

c.  Dictatorship 

d. 

Planned  (Command) 

• belief  in  order,  discipline 

• central  decision  making 

• limit  personal  freedom 

• collective  welfare 

• one-party  system 

• cooperation 

• obedience 

• conformity 

e.  Democratic  Market 

f. 

Dictatorial  Market 

• majority  rule 

• benefits  of  profit 

• market  forces  (supply  and  demand) 

• free  political  expression 


• control  participation 

• unquestioned  authority 

• individual  welfare 

• private  ownership 
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g.  Dictatorial  Planned 

• ruling  elite 

• collective  welfare 

• enhancement  of  the  state 

• economic  equality 

Section  1 : Activity  7 


h.  Democratic  Planned 

• public  ownership 

• egalitarian  society 

• self-interest 

• majority  rule 


1 . 4 democratic/free  market  system 


2  democratic/planned  system 

3  dictatorial/planned  system 

_1 dictatorial/free  market  system 


Economic  Comparison 

_ 

Characteristics 

Case  Study 

#1 

#2 

#3 

#4 

individual  security 

D 

A 

A 

C 

consumer  choice 

A 

A 

D 

A 

economic  freedom 

A 

D 

D 

A 

economic  stability 

C 

A 

B 

C 

availability  of  basic  services 

C 

A 

B 

B 

efficiency 

C 

A 

C 

B 

equal  distribution  of  income 

C 

A 

D 

C 

quality  of  production 

C 

A 

D 

D 

self-growth 

A 

C 

D 

A 

economic  growth 

C 

A 

D 

B 
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Section  1 : Activity  8 

1 . No  right  or  wrong  answers  exist  for  your  rankings. 

2.  Checkmarks  on  the  following  chart  indicate  the  answers  to  this  question. 
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Characteristics 

R 

A 

N 

K 

D 

F 

E 

D 

S 

C 

P 

D 

All  individuals  guaranteed  the  right  to  work 

✓ 

✓ 

✓ 

Free  medical  care  for  all  people 

✓ 

✓ 

Each  person  receives  goods  and  services 
according  to  his  or  her  needs 

✓ 

Free  education  for  all 

✓ 

✓ 

Material  rewards  are  given  to  people  based  on  their 
talent  and  hard  work 

✓ 

Freedom  for  individuals  to  do  as  they  wish,  so  long 
as  they  do  not  harm  others 

✓ 

✓ 

The  needs  of  others  are  as  important  as  the  needs 
of  themselves 

✓ 

A tax  system  that  takes  wealth  from  the  rich  and 
distributes  it  to  the  poor 

✓ 

Equal  opportunities  for  all  individuals  to  pursue  their 
interests  and  acquire  wealth 

✓ 

Government  rules  requiring  everyone  to  work 
according  to  their  abilities 

✓ 

Freedom  of  expression  for  all 

✓ 

✓ 

The  right  to  protect  private  property  from  outside 
interference 

✓ 

The  right  to  privacy 

✓ 

✓ 

Government  rules  requiring  that  private  property  be 
used  to  serve  the  needs  of  society 

✓ 

Distribution  of  wealth  to  reduce  or  eliminate 
differences  between  rich  and  poor 

✓ 

Ownership  and  control  of  the  means  of  production 
by  workers 

✓ 

✓ 

A system  that  gives  rewards  (profits)  to  those 
individuals  who  have  the  drive,  initiative,  competitive 
strength  and  intelligence  to  succeed 

✓ 

Government  planning  of  the  economy  is  important 
for  the  survival  of  society 

✓ 

The  role  of  criticism  does  not  have  a place  in  politics 

✓ 

The  rights  of  the  minority  must  be  protected  from  the 
domination  of  the  majority 

✓ 

✓ 
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Section  1 : Follow-up  Activities 
Extra  Help 

1.  Answers  may  vary,  but  a key  point  is  that  in  political  and  economic  systems,  purity  does  not 
exist.  Ranges  occur  part  way  between  democratic  and  non-democratic  forms  of  government, 
and  part  way  between  private  enterprise  and  planned  economies. 

2.  Democratic 


Planned 

Economy 


Nondemocratic 

3.  Notes  will  vary  depending  on  sites  you  gain  access  to. 

Enrichment 

1 . The  command  economy  served  a controlling  Soviet  government  which  sacrificed  human 
needs,  whereas  the  American  government  represents  freedom  and  personal  development. 

2.  Consumerism  and  total  economic  freedom  are  most  important. 

3.  The  capitalist  economy  serves  a selfish,  pampered  public,  and  encourages  exploitation  by 
grasping,  profit-hungry  capitalist  producers;  whereas  the  Soviet  Union  produced  only 
socially-beneficial  commodities  and  services. 

4.  A table  showing  relative  increase  of  luxury  items  produced  in  the  USSR  supports  this  view. 

5.  The  USSR  favoured  producing  commodities  and  services  that  promoted  the  needs  of  society 
as  a whole,  rather  than  of  individuals  alone. 

6.  The  descriptions  are  different  because  the  values  held  by  each  author  are  different. 

Section  2:  Activity  1 

1.  Self-interest  would  cause  people  to  produce  what  people  wanted,  and  competition  among 
sellers  would  keep  prices  where  people  could  afford  to  buy  them. 

2.  Corporations  threatened  competition. 


• 

Sweden 

u.s. 

• • 

Canada 

USSR 

• 

• Nazi 
Germany 

Private 

Enterprise 
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3.  Government  introduced  antitrust  laws  and  social  legislation. 

4.  a.  Government  economic  policy  should  improve  the  general  welfare  of  the  population. 

b.  full  employment 
economic  stability 
economic  growth 

5.  Monetary  policy  affects  money  supply  and  circulation.  High  interest  rates  will  reduce 
circulation  because  it  costs  more  to  borrow.  Monetary  policy  can  affect  supply  by  not 
printing  money  and  making  it  attractive  to  save  money,  rather  than  to  spend  it. 

Fiscal  policy  means  that  if  the  government  wants  to  slow  things  down,  they  will  raise  taxes 
and  take  money  away  from  people,  or  they  will  spend  less  money.  Government  does  the 
opposite  if  they  want  to  increase  the  activity  of  the  economy. 

6.  The  key  to  the  government’s  monetary  and  fiscal  policy  is  the  control  of  circulation  of 
money. 

7.  A key  role  for  government  would  be  to  maintain  a balance  between  competition  and 
cooperation. 

Section  2:  Activity  2 


1 . It  is  based  on  freedom. 

2.  There  are  faults  in  the  system;  changes  need  to  be  made  to  correct  these  faults. 

3.  They  have  become  watchdogs  for  people  and  established  various  departments  to  look  after 
citizens. 

4.  Governments  monitor  natural  resources,  check  environmental  issues,  and  provide  people  with 
security  and  leisure  time. 

5.  We  have  to  pay  for  these  services  through  taxes. 

6.  There  are  no  right  or  wrong  answers;  answers  will  vary  depending  on  your  own  beliefs. 

7.  Answers  will  vary  depending  on  personal  beliefs. 

8.  The  answers  you  see  reflect  the  Canadian  scene  today. 


c. 


d. 


PG 


PG 


PG 


9.  Answers  will  vary. 
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Section  2:  Activity  3 

1 . The  government  involves  itself  in  the  lives  of  Canadians  to  guarantee  rights  and  to  enable 
people  to  achieve  all  that  they  can. 

2.  The  government  tries  to  equalize  differences  to  assure  a basic  quality  of  life  for  all. 

3.  Low  wages  and  high  unemployment,  low  standard  of  living,  and  migration  activity  are 
indicators  of  economic  suffering  in  an  area. 

4.  Transfer  payments  attempt  to  raise  income  levels  and  improve  living  standards. 

5.  Personal  transfers  are  payments  made  directly  from  the  federal  government  to  the  individual. 
Government  transfers  are  payments  from  the  federal  government  to  other  levels  of 
government,  or  to  business. 

6.  DRIE,  other  government  programs,  and  federal-provincial  tax  arrangements  are  the  three 
government  transfer  programs. 

7.  The  two  kinds  of  federal-provincial  tax  arrangements  include 

• shared-cost  programs 

- medicare 

• equalization  programs 

- tax  dollar  sharing 

- building  programs 

8.  a.  Quebec,  Ontario,  British  Columbia,  and  Alberta  received  the  greatest  amount  of  transfer 

payments. 

b.  Newfoundland,  Prince  Edward  Island,  New  Brunswick  and  Nova  Scotia  received  the 
greatest  amount  of  per  capita  transfer  payments. 

9.  a.  Newfoundland,  Prince  Edward  Island,  Nova  Scotia,  and  Quebec  have  the  highest 

unemployment  rates. 

b.  All  are. 

10.  Areas  of  Canada  that  have  higher  unemployment  tend  to  receive  the  greatest  amount  of  per 
capita  dollars  in  transfer  payments. 

Section  2:  Activity  4 

1.  Changes  to  the  constitution  are  known  as  amendments. 

2.  Before  1982  the  British  parliament  had  the  power  to  change  Canada’s  constitution. 
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3.  Since  1982  the  federal  government  and  the  provinces  hold  the  power  to  change  Canada’s 
constitution. 

4.  The  two  new  items  added  include  the  amending  formula  (the  agreement  on  what  is  required 
to  make  constitutional  changes)  and  the  Charter  of  Rights  and  Freedoms. 

5.  The  two  provinces  that  were  responsible  for  the  collapse  of  the  Meech  Lake  Accord  were 
Manitoba  and  Newfoundland. 

6.  a.  Answers  may  vary  somewhat.  When  the  Accord  first  collapsed,  there  were  economic 

concerns  about  the  dollar  and  interest  rates  in  case  foreign  investors  became  nervous 
regarding  Canadian  unity.  There  were  concerns  about  what  would  happen  in  Quebec: 
whether  it  would  continue  operating  under  a constitution  it  never  signed  or  look  at  other 
options.  Concern  also  arose  as  to  how  Native  communities  would  respond  to  losing  the 
inherent  right  to  self-government. 

b.  Answers  will  vary  depending  on  recent  events.  Answers  should  reflect  the  current 
situation  concerning  Canadian  unity,  Quebec’s  status  in  Canada,  changes  in  Canada’s 
constitution  concerning  Native  self-government,  changes  to  the  senate  (elected  senators 
as  opposed  to  appointed  ones),  and  other  related  issues.  The  Internet,  newspapers, 
magazines,  television  or  radio  newscasts,  and  other  media  sources  should  be  used  here. 

Section  2:  Follow-up  Activities 


Extra  Help 

h-f-'  1.  a 3.  b 5.  c 7.  J 9. 

l 2.  5 4.  ! 6.  d g.  S 10. 

Enrichment 


1 . When  the  economy  is  slow,  governments  should  increase  spending  to  get  the  economy  going, 
and  just  watch  from  afar  when  things  are  fine. 

2.  Governments  created  large  bureaucracies  and  red  tape  for  people  to  get  through. 

3.  Supply  and  demand  must  be  allowed  to  work  by  allowing  prices,  wages,  and  interest  rates  to 
rise  and  fall  in  order  to  encourage  businesses  to  create  jobs.  This  only  works  if  competition 
exists  and  no  one  controls  the  market. 

4.  A welfare  state  includes 

• health  care  • unemployment  insurance 

• pension  plans  • help  for  industries  that  may  go  bankrupt 

• subsidized  education 
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5.  The  government  puts  up  money  for  risky  ventures. 

6.  They  use  the  consensus  approach.  Before  drawing  up  an  economic  blueprint,  they  consult 
with  industry,  labour,  the  banks,  and  universities.  The  government  takes  the  risk  for  all 
expensive  or  long-term  research  and  development.  It  may  provide  up  to  50  percent  of  the 
research  and  development  costs,  along  with  low-interest  loans.  Patent  rights  then  belong  to 
the  government  who  in  turn  may  make  this  technology  available  to  companies. 


Section  3:  Activity  1 

1.  (2)  a.  (3) 

(6)  b 


c. 


d. 


(5) 


(1) 


e. 


2. 


(2) 


a. 


(4) 


b. 


(5) 


c. 


(3) 


(1) 


e. 


3. 


a. 


b. 


c. 


d. 


e. 


g- 

G h. 


4. 


a. 


c. 


5.  The  following  are  examples;  you  may  have  thought  of  others. 

a.  Political  b.  Economic 


• voting  age 

• censorship 

• marriage  laws 

• speed  limits 

• drinking  age 

Section  3:  Activity  2 


• building  codes 

• product  labels 

• minimum  wage  laws 

• business  licences 

• welfare,  UIC  payments 


1 . Answers  will  vary.  Be  sure  to  provide  reasons  for  how  you  feel  about  the  question.  The 
intent  is  to  get  you  thinking  about  the  government,  the  economy,  and  how  these  two 
interrelate. 

2.  Politicians  are  elected  to  office  and  in  order  to  help  them  become  elected,  they  promise  the 
people  certain  things.  These  promises  usually  cost  money.  If  a politician  promises  to  cut 
some  government  programs,  chances  of  re-election  are  not  good. 
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Section  3:  Activity  3 

1 . Three  problems  that  may  exist  in  a free  enterprise  system  include 

• poverty 

• labour-management  disputes 

• business  cycles 

2.  Marx’s  communist  theme  is  from  each  according  to  ability — to  each  according  to  need. 

3.  Communist  countries  control  resources  and  production,  and,  therefore,  prices. 

4.  Two  major  problems  in  communist  government  control  are  line-ups  and  shortages. 

5.  Capitalistic  characteristics  of  communist  Hungary  included 

• freedom  to  receive  profit  from  labour 

• freedom  to  own  and  manage  your  own  business 

• freedom  to  keep  some  of  the  profit 

• freedom  of  farmers  to  sell  their  produce  on  the  market 

• bonus  incentives  to  produce  and  excel 

6.  These  bonuses  and  freedoms  provided  for  an  increase  in  the  standard  of  living  for  the 
citizens,  partly  because  they  had  been  provided  with  incentives  to  do  better  and  more. 

7.  Two  things  that  indicated  Hungary  was  still  a communist  economic  system  were 

• setting  prices  for  most  important  goods 

• subsidizing  food  and  other  necessities 

8.  Hungary’s  growth  rate  was  significant  because  it  was  higher  than  Japan’s,  a highly 
industrialized  country,  and  higher  than  Canada’s — a country  which  we  know  enjoys  a high 
standard  of  living. 

9.  Answers  will  vary,  but  you  should  focus  on  things  such  as 

• profit  motive 

• freedom  of  business  activity 

• private  ownership 

• bonus  programs  for  production 

Section  3:  Activity  4 

1 . It  was  the  first  labour  union  to  exist  anywhere  in  the  Eastern  Bloc  countries. 
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2.  Solidarity  demanded 

• the  right  to  strike 

• less  control  of  the  press 

• more  information  for  the  public 

• freeing  of  political  prisoners 

• economic  reforms 

3.  If  it  gave  in  to  the  demands,  the  USSR  would  step  in;  if  it  did  not,  a general  strike  would 
occur. 

4.  The  government  compromised.  It  met  some  demands  such  as 

• allowing  self-governing  unions 

• permitting  the  right  to  strike 

5.  The  purpose  of  leadership  changes  was  two-fold: 

• to  show  Russia  that  Polish  leadership  was  still  strong 

• to  bring  in  new  people  to  deal  with  the  Solidarity  Union 

6.  The  delegates  were  elected  by  a free  and  secret  vote. 

7.  Instead  of  simply  bringing  back  the  existing  government  members,  they  re-elected  only  four 
members  of  the  existing  Politburo. 

8.  Reformers  were  now  a majority  in  government. 

9.  They  had  to  find  a way  to  allow  freedom  to  occur  on  their  terms  without  losing  control  and 
power. 

10.  With  the  barrel  of  a tank  gun  against  its  head,  Poland  had  no  choice  but  to  obey  the  USSR 
with  blind  obedience. 

1 1 . Martial  law  was  proclaimed  to  bring  things  under  control  before  the  USSR  invaded. 

12.  Asa  result  of  martial  law  the  following  restrictions  were  made: 

• Strikes  were  banned,  as  were  unauthorized  public  meetings. 

• People  could  not  travel. 

13.  The  following  totalitarian  government  strategies  were  implemented: 

• fear  • censorship  of  mail  and  media 

• communication  control  • tapping  of  phones 
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14.  No,  these  measures  were  not  successful. 

15.  Asa  result  of  normalization  the  following  occurred: 

• Political  prisoners  were  released. 

• Military  rule  was  brought  to  an  end. 

16.  Gorbachev’s  policies  gave  Jaruzelski  the  green  light  to  do  something. 

17.  The  two  questions  were  as  follows: 

• Do  you  want  economic  reform? 

• Do  you  want  political  reform? 

18.  The  general  population  had  a chance  to  vote  for  real  political  and  economic  reform,  but 
many  did  not  go  the  polls. 

19.  It  was  the  first  time  that  a communist  government  had  publicly  conceded  defeat  in  a vote. 

20.  What  has  been  happening  in  Poland?  Who  is  the  head  of  government?  What  has  been 
happening  in  the  area  of  economic  reform? 

Section  3:  Activity  5 

1 . The  following  problems  made  reform  necessary: 

• stagnant  economy 

• lagging  technology 

• poor  productivity,  no  worker  interest  (initiative) 

• poor  leadership  from  Party  bureaucrats 

2.  Open  discussion  of  ideas  and  criticism  of  the  system  were  necessary  if  reform  was  to  work. 

3.  Gorbachev’s  glasnost  included  openness 

• to  dissent 

• about  past  faults  of  communism 

• to  compete 

• in  the  press,  books,  films,  and  plays 

4.  The  importance  of  openness  was  that  the  individual  became  more  important. 

5.  Perestroika  meant  economic  restructuring  in  the  Soviet  Union. 
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6.  Gorbachev  implemented  the  following  capitalist  measures: 

• The  economy  was  becoming  more  decentralized. 

• Competition  was  being  introduced. 

• Managers  made  some  production  decisions. 

• Enterprises  could  go  bankrupt. 

• Workers  were  paid  according  to  performance. 

• Quality  was  stressed. 

• Citizens  could  make  profits. 

• Families  or  groups  could  own  retail  and  service  industries. 

• Enterprises  could  hire  workers. 

• Foreign  investment  was  being  promoted. 

• Farmers  could  sell  excess  products  for  profits  in  open  markets. 

7.  a.  The  Law  on  Cooperatives:  Soviet  citizens  could  legally  make  profits  owning  businesses 

such  as  restaurants,  hair  salons,  etc. 

b.  The  Law  on  State  Enterprises:  Managers  made  more  production  decisions  and  had  to  be 
aware  of,  and  rely  on,  market  forces.  Factories  could  go  bankrupt,  and  workers  were  paid 
according  to  performance. 

c.  The  Law  on  Joint  Ventures:  Joint  foreign  and  Soviet  projects  were  allowed,  if  Soviets 
had  5 1 percent  ownership. 

8.  Reforms  in  agriculture  centred  on  contract  brigades  which  allowed  groups  of  farmers,  or  a 
single  family,  to  manage  ( but  not  own)  a tract  of  farmland,  livestock,  or  other  agricultural 
assets.  The  farmer  kept  whatever  profit  could  be  made  by  selling  excess  production  on  open 
markets. 

Section  3:  Follow-up  Activities 
Extra  Help 

1 . The  main  focus  of  perestroika  reform  was  to  improve  the  efficiency,  quality,  and  productivity 
of  the  economy. 

2.  The  main  focus  of  the  actions  taken  by  perestroika  reform  included  equality,  efficiency,  and 
incentives. 

3.  Before  perestroika  one  would  assume  the  Soviet  economy  was  inefficient  and  produced 
goods  of  poor  quality. 

4.  What  changes  did  you  find  the  most  interesting? 

Enrichment 

1 . The  Swedish  government  sees  its  role  as  having  to  deal  with  social  and  economic  problems. 
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2.  Indicative  planning  is  done  by  the  government  to  give  overall  direction  to  the  economy. 

3.  All  aspects  of  a person’s  life  from  pregnancy,  child  care,  and  education  to  old  age  security  are 
taken  care  of  by  the  state.  Medical  care  and  counseling  are  offered  to  people  in  need  of  help. 
When  people  are  finished  working,  the  government  sees  to  it  that  they  are  taken  care  of.  In 
short,  the  government  assures  the  well-being  of  people  from  birth  to  death. 

4.  Everyone  is  covered  no  matter  where  or  what  job.  This  allows  people  the  freedom  to  work 
where  they  are  best  suited  rather  than  being  concerned  with  their  benefits  and  thus  security. 

5.  Two  ways  that  allow  Sweden  to  adjust  to  market  changes  are 

• union  cooperation  • education  and  training  programs 

6.  The  disadvantages  that  exist  in  the  Swedish  system  are 

• uniformity  • high  taxes 

• restraint  • a large  bureaucracy 


Section  4:  Activity  1 

Strategies  will  vary.  Compare  your  methods  of  decision  making  to  the  decision-making  model 

given  in  Activity  1 . 

Section  4:  Activity  2 

1.  The  result  of  these  changes  in  the  Soviet  Union  was  insecurity  and  tension. 

2.  Lack  of  permanence  or  tenure  in  the  system 

• bred  fear  • created  competition 

• caused  envy  • allowed  informers  to  do  their  worst 

3.  Political  decision  making  during  the  Stalin  regime  was  based  on  fear  and  intimidation.  Those 
who  did  not  do  as  they  were  told  were  likely  to  be  executed. 

4.  Champions  of  dictatorships  claim  the  following  things: 

• A dictatorship  brings  order  where  decisions  are  quickly  made  and  carefully  executed. 

• A democracy  results  in  political  chaos  and  economic  instability. 

5.  In  many  cases,  changes  took  place  in  the  Soviet  Union  not  because  of  desirability,  but  to 
weaken  or  defeat  the  opposition.  Reorganization  took  place  to  maintain  control. 

6.  The  problem  with  economic  planning  in  the  Soviet  Union  was  the  assumption  of  order.  But 
this  did  not  exist,  as  the  preoccupation  with  quantity  had  factories  raiding  one  another  for 
their  requirements. 
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7.  Quality  was  usually  forgotten  when  quantity  was  called  for. 

8.  Liberman  suggested  that  factories  should  sell  what  they  produced.  The  earnings  from  these 
sales  would  be  invested  in  the  plant  and  used  to  improve  the  lot  of  the  working  staff. 

9.  The  significance  of  Liberman’s  proposal  was  it  suggested  capitalism  in  a communist  state. 

10.  Because  of  corruption  and  the  suspicion  of  corruption,  inefficiency  exists.  Mistrust  creates 
jobs,  wastes  time,  and  increases  disorder,  all  to  make  sure  that  people  are  checked. 

Section  4:  Activity  3 

1 . They  speak  of  freedom  in  an  economic  sense,  suggesting  a minimum  of  government 
influence. 

2.  To  them,  their  economic  freedom  would  be  in  jeopardy  if  there  was  further  government 
regulation. 

3.  If  a person  were  to  express  radical  opinions  consistently,  it  would  possibly  mean 

• the  loss  of  a job  • social  ostracization  • economic  strangulation 

4.  The  myth  Speaker  A promotes  is  that  large  numbers  of  people  have  the  chance  to  educate 
themselves,  accumulate  money,  and  work  at  jobs  that  they  enjoy. 

5.  To  be  free  a society  must  have  a basic  economic  floor  beneath  all  of  the  poor  people, 
allowing  them  to  have  the  opportunity  of  choice. 

6.  According  to  the  speakers  three  alternate  responses  to  the  question  of  freedom  are 

• Yes,  freedom  should  be  guaranteed  to  the  citizens. 

• Freedom  should  be  guaranteed  to  the  business  elite. 

• Poor  people  will  only  take  from  the  rich. 

Section  4:  Activity  4 

There  are  any  number  of  research  questions  that  could  be  used  as  the  basis  for  conducting  your 
research.  Some  examples  follow: 

• How  is  power  and  control  shared? 

• What  role  does  the  individual  play  in  the  political  system? 

• Why  do  some  people  feel  that  they  should  control  the  lives  of  people? 

• Where  are  freedoms  restricted? 

• When  were  controls  used  to  control  the  lives  of  people? 

• Who  should  control  power  in  a state? 
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Section  4:  Activity  5 

1 . The  main  purpose  of  Canada’s  Employment  Equity  Act  is  to  improve  job  opportunities  for 

• visible  minorities  • the  disabled 

• women  • Native  people 

2.  This  act  requires  employers  to  report  on  how  they  are  reducing  the  barriers  to  equality  in  the 
work  place. 

3.  The  Act  has  not  significantly  changed  the  workplace.  Little  real  progress  has  been  made. 

4.  The  Act  illustrates  that  a certain  segment  of  our  population  is  under-represented  in  the  job 
markets  as  a percentage  of  the  total  population.  It  demonstrates  some  government 
involvement  in  the  economy  and,  thus,  government  involvement  in  the  lives  of  individuals. 

5.  The  government  is  using  public  money  (money  from  taxes)  to  keep  unprofitable  companies 
going  that  some  people  believe  will  probably  fail  anyway. 

6.  The  following  alternatives  are  offered: 

• Provide  money  in  the  form  of  low  interest  loans. 

• Promote  private  investment. 

• Assist  in  research  and  development  projects  in  those  industries  that  have  proven 
themselves  to  be  competitive  and  profitable. 

7.  Money  should  go  to  profitable  companies  to 

• ensure  future  success  • help  them  grow  • create  jobs 

8.  • Communist  Party  was  the  only  party  allowed  and  it  had  a monopoly  on  power. 

• Army,  KGB,  and  police  monitored  and  controlled  freedom. 

• Background  information  about  people  was  checked  and  cross-checked. 

• Phone  tappings  were  standard  and  radio  broadcasts  were  jammed. 

• Letters  from  the  outside  were  inspected. 

• Permits  were  required  for  many  things,  such  as  changing  a job  or  going  on  a vacation. 

• Various  ethnic  groups  within  the  Soviet  Union  were  often  the  targets  of  official 
discrimination. 

• Religious  freedom  was  unknown. 

9.  His  party  members  kept  a watch  on  who  voted  for  and  against  his  government.  This 
watching  kept  people  afraid  of  reprisals  if  they  voted  against  the  government. 

10.  They  eliminated  the  opportunity  for  opposition  parties  to  exist  legally.  They  demonstrated 
that  people  were  in  favour  of  Hitler  and  proved  resistance  to  the  government  would  be  futile. 
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1 1 . Controlling  the  legal  system  is  important  in  order  to 

• control  and  frighten  would-be  dissidents 

• remove  opponents  by  using  the  legal  system 

12.  There  is  a three-fold  reason  that  the  Nazis  controlled  the  judiciary: 

• The  judiciary  served  the  interests  of  the  state. 

• Only  the  Nazi  Party  represented  the  German  Nation. 

• The  judiciary  had  to  serve  the  Party. 

13.  Without  impartiality,  the  rights  of  an  individual  are  not  protected  because  the  legal  system 
becomes  an  instrument  of  the  government. 

14.  It  was  a way  to  control  and  manipulate  the  youth,  thus  ensuring  Hitler’s  continued  power. 

15.  • People  who  believed  in  law  and  order  would  probably  excuse  the  brutality  by  the 

perceived  need  to  be  tough  with  people  who  threatened  their  society. 

• People  were  too  afraid  for  their  own  lives  and  health  to  speak  out  in  anger. 

16.  It  is  one  of  the  primary  tools  of  control,  because  only  the  bravest  dissenters  dare  to  defy  the 
regime,  and  they  give  themselves  away  to  authorities.  The  people  are  thus  separated  from 
the  bravest  would-be  leaders  of  the  opposition. 

Section  4:  Activity  6 

1 . It  would  suggest  government  control  on  the  individual,  but  the  question  will  focus  more  on 
the  degree  (extent),  which  is  a quantitative  quality. 

2.  Alternative  1:  Yes,  governments  should  control  the  lives  of  individuals. 

Evaluation:  These  will  vary. 

Alternative  2:  No,  governments  should  not  control  the  lives  of  individuals. 

Evaluation:  Will  vary. 

Alternative  3:  Government  should  have  a certain  degree  of  control. 

Evaluation:  Will  vary. 

3.  This  is  where  you  should  list  your  information  in  point  form  from  this  and  other  modules. 
Your  purpose  is  to  list  information  that  will  support  your  position. 

For  example,  if  your  position  were  no,  you  could  list  data  illustrating  controlled  freedoms  as 
you  would  find  illustrated  in  Activity  6 of  this  section.  This  fact  is  an  example  of  data  you 
might  use:  The  Communist  Party  in  the  USSR,  as  the  only  party  allowed,  had  complete 
control  of  political  power. 
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Section  4:  Activity  7 

1 . Answers  will  vary,  but  should  you  decide  to  do  something,  give  a brief  description  of  your 
action.  Example:  I will  write  a letter  to  the  editor  of  a newspaper  pointing  out  why  in  a 
democracy,  people  must  safeguard  their  freedoms  and  not  allow  government  to  dominate  or 
control  people’s  lives. 

2.  Answers  will  vary.  You  could  think  of  other  actions,  or  evaluate  what  you  did  or  could  have 
done. 

Section  4:  Follow-up  Activities 
Extra  Help 

Step  1 : You  determine  what  is  in  dispute  which  means  that  you  point  out  what  the  conflict  is 
between  two  or  more  points  of  view. 

Step  2:  Choices  exist  as  things  are  rarely  black  and  white.  You  are  concerned  about  possible 
choices  that  could  answer  the  question  (issue). 

Step  3:  Your  plan  could  include  what  information  you  are  going  to  pursue  and  you  establish 
research  questions  to  help  focus  on  the  issue.  Research  information  and  see  what 
information  will  help  you  answer  the  question.  Look  for  bias,  reliability,  or 
trustworthiness  of  data  as  well  as  statements  of  fact  and/or  opinion. 

Step  4:  Review  your  information  and  choices  available  to  you  regarding  the  topic.  This  prepares 
you  for  your  decision  on  the  issue. 

Step  5:  Take  a position  on  the  issue  and  then  defend  your  position  with  logical  and  convincing 
arguments.  You  may  at  this  time  make  a social  decision — that  is  a real  decision,  such  as 
writing  a letter  to  the  editor. 

Step  6:  Evaluate  your  action  on  the  desirability  and/or  feasibility  of  your  action.  Did  you  make 
the  right  choice  or  do  the  correct  thing? 

Enrichment 


Issues  will  vary;  following  are  some  examples. 

Issue  1 : Should  individuals  be  held  responsible  for  their  own  economic  well-being? 

Issue  2:  To  what  extent  should  governments  pursue  the  common  good? 

Issue  3:  To  what  extent  should  government  control  the  economy? 

Issue  4:  Should  individuals  be  obligated  to  vote? 

Issue  5:  To  what  extent  should  all  citizens  have  the  right  to  become  leaders? 

Issue  6:  Should  the  state  become  involved  in  the  activities  of  its  citizens? 

Alternative:  Alternatives  will  vary  for  all  of  the  issues,  but  for  each  alternative  you  should  point 
out  the  choice  available  as  in  the  example. 
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